. to less than $6,000 a year, or say six

| ! Population Dwindling
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SUBSIDY QUESTION

REVIEWED IN SENATE

r (Continued form Page 1)

Manitoba’s Subsidies

In 1870 the Government 'of the
day bought the territory known as
Rupert’s Land from the Hudson's
Bay Company, and in the same year
the Province of Manitoba was es-
tablished. The money paid to the
Hudson’s Bay Company, together
with the cost of surveying the lands,
policing’ the territory, and other in-
»idental expenses, became a charge on
the. public. revenues of Canada.
When Manitoba became a province
she did not get the ownership of the
lJands and natural resources within
her boundaries. The Crown in Can-
ada retained them and gave to ev-
pry man who would take up a home-
stead in Manitoba 160 acres of land
free. Under these circumstances
Manitoba had to get certain subsidies
trom the Federal treasury to enable
her to set up housekeeping and meet
the necessary expenses, but none of
these subsidies was earmarked as a
payment in lleu of public lands.

In 1873 Prince Edward Island came
into the Confederacy. She had no
public lands, and never had any.
Many years before that time the
crown of England gave them all a-
way to a few favourites in the Old
country. If the Crowh in Canada
had bought' out the English/propriet-
ors in the same way that it bought
the western lands, and had given
homesteads to the settlers in Prince
Edward ' Island free, it would have
pursued,in geinciple, in respect to
that province, the course followed in
the case of Manitoba, bug it did not
do this, The Federal Government
gave to Prince Edward Island a sub-
sidy in lieu of public lands of $45,-
000 & year, and agreed to loan the
Provincial Government any sum up to
$800,000 it might wish to borrow to
buy out the 'proprietors, upon which
sum five per cent interest would be
charged, and deducted from this
subsidy. This borrowing power was
exercised by the Province to the
amount of $782,402.33, which reduc-
ed the subsidy in lieu of public lands

cents per head of the population.

| Disérimination

In 1882 Manitoba claimed and re-
ceived a subsidy of $45,000 a year. In
lieu of publie lands, which was mo:e
than 72 cents per head of her pop-
ulation, Discrimination against Prince
Edward Island was then started, and
it has been continued and at fre-
quent intervals increased ever since,
as I shall abundantly prove. In 1885
Manitoba claimed and was granted,
in lieu of public lands, a subsidy of
$100,000 a year, equal to more than
92 cents per head of her population.
The discrimination againsg Prince
Fdward Island was thus increaseil.
In 1905 Saskatchewan and Alberta
were formed into provinces, Each re-
ceived in lieu of public lands & sub-
sidy of $375,000, or $1.50 per head on
an assumed population of 250,000, but
in the case of Alberta the assumed
population was much greater than
the actwal. This subsidy was to be
increased to these provinces as their
population would increase, Each of
these provinges received also, in lieu
of public lands, the capital sum of
$468,750; Both Manitoba and Prince
Edward Island were now discrimin-
ated against, but Prince Edward Is-
land enormously so.

In 1912, Manitoba demanded to be
put on an equity with Saskatchewan
and Alberta, and her demand Wwas
granted, because it was inanifestly
just; and, more than that, her in-
creased subsidies were dated back
1908,

Has Reached A Crisis

Prince Edward Island still remains
where'she was in 1873, receiving six
sents per head of her population, It
would be hard to find in the history
of the modern world a more pro-
nounced example of discrimination,
and the results are what might have
been expected. Prince Edward Is-
land has now reached what might be
termed almost a orisis in her history.
Notwithstanding economy in every
department of the Government ser-
vice, and the levying of all the lotal
taxation the people can bear, we cal-
not make ends meet, We are going
deeper into debt all the time, and
the past year our total expendituve
exceeded our fotal revenue by mearly
$200,000.  This is a serious matter
for so small a province, and if the
Dominion were in a similar financial
position it Would mean a deficit of
over one hundred millions of dollars.

: Ou{pwunuon 18 dwmall}il all the
time, ‘while the population of every

other in the Dominion is in-
creasing, and the worst feature of th's
situation is thay the percentage Of
our who have nog Vet

—

period of their lives, are much great-
er than in the other provinces. Ad-
ditional local taxation is therefore
out of the question, With our pres-
ent revenue we cannot make m.yt.hing
like adequate provision for the sick
and the poor amongst us. We can-
not think of introducing the old age
pension scheme, which several of the
other provinces have adopted or are
adopting. We cannot pay our school
teachers salaries that will at all com-
pare with the salaries which the
men and women in the = teaching
profession in the other provinces re-
ceive.  The consequence is that our
educational system was on the eve
of disorganization—perhaps disrup-
tion—lately, and a crisis was narrow-
ly averted. Our teachers threatened
to resign in a body if their salaries
were not increased. Under these
circumstances, ‘would it be unreason-
able for us to ask, and expect, that
we be immediately put upon an
equality with the other landless prov-
inces in the matter of subsidies?
Surely not.
Appeal To Justice

Now allow me to compute what
that would mean. The other prov-
inces are receiving $1.50 per head of
their population, in lieu of public
lands. We recelve six cents per head
—a difference of $1.44, Some of the
other provinces received their sub-
sidy on an assumed population great-
er than-the actual at the start. At
one time our population was over
109,000; it is now less than 100,000.
We think the decline in numbers has
been caused in part at least, by the
discrimination from which we have
suffered since we entered the Union.
Would it be fair first to treat us with
injustice and then to punish us for
all time for the consequences of thut
injustice? Surely not. Under the cir-
cumstances, I think that in all fair-
ness our subsidy should be comput-
ed on a population of 100,000; and
this weuld give us an additional. sub-
sidy of $144,000,

Hon. Mr, Casgrain: What is the
population now?

Mr. Hughes: About 90,000.

In 1912 Manitoba demanded 'that
she be put on an equality with Sas-
katchewan and Alberta, and, in or-
der tha! her equality might be real,
that her additional subsidy be dated
back. Her demand was granted and
the principle of dating back to make
equality absolute was then establish-
ed. It cannot be denied to Prince
Edward Island now.

From 1882 to 1885 Manitoba re-
celved 66 cents per head of popula~
tion more than Prince Edward Is-
land received. This would mean for
{he- three years a capital sum of
$198,000. From 1885 to 1805 Manti -
toba received 86 cents per head of
population more than Prince Edward
Island recoived. This would mean for
these twenty years a capital sum of
$1,720,000, From 1905 to the present
year, Saskatchewan and Alberta
have been receiving $1.44 per head
of population more than Prince Ed-
ward Island < has received. This
would mean for these twenty-four
years a capital sum of $3,456,000, or
a total capital sum of $5374,000,
which at 5 per cent interest would

yield an additional subsidy
.7 268700, This 268,700 would be
the niicest on the ar-

rears, and th2 $150,000 we are en-
gitled to  from this date forward
would make our future subsidy, In
lieu of public lands, $418,700 a year.
Furthermore, when the Prairie
provinces get their natural resour-
ces, if they retain the subsidies as
well, we shall be entitled to a pav-
ment, in proportion to our popula-
tion, upon the fair estimated value
of these resources, This may appear
large to some, but I submit that noth-
ing less will put us'upon an equality
with the other landless provinces,

Additional Claims
In addition to her claims as one

of the landless provinces, Prince Ed-
ward Island has claims which are pe-

culiarly her own, and she has also|

claims in common with Nova Scotia
and New Brunswick, wheih were rec-
cgnized by the Duncan Commission
when it recommended interim pay-
ments of $125,000, $600,000 and $875,-
000 till final adjustments would be
made. The common clalms must of
course be préssed in common and
adjusted in common, but our own
claims must- be kept entirely separ-
ate and apart, It has been suggest-
ed that we merge all our clalms with
those of Nova Scotla and New
Brunswick and press for a common
ottlement, I do not think worse ad-
vice ' could be given, and I hope it
will not be: followed. To mix up the
claims of Prince Edward Island that
have nothing at all in common with
{he claims of the other Maritime Pro-
vinces could not fail to becloud the
‘lssue and weaken our cAse..

When Manitoba in. 1012 demanded

were recelving, did she ask any other
province to' assist her? And if she
did not, why should we? Her claims
were 80 just that they could not be
withheld, . and ours one whit less
Just? Or do size and geography de-
termine the quality of justice? It is
true we get an ex [}
our boundaries, but that is all the
more reason why we should get
equality of financial treatment,
~ In November, 1927, there was held
at Ottawa a Dominion-Provincial
Conference at which many important
subjects were discussed, but nothing
was settled as regards subsidles or
public lands. Certain of the dele-
gates from. some of the provinces
seemed to take a patronizing attitude
towards Prince Edward Island, which,
in my opinlon, was altogether unnec-
essary and very unfortunate, I wish
to emphasize here and now, as strong-
ly as I can, that Prince Edward Is-
land is not looking for alms or doles,
but. is' asking for what she believes
to be long over-due justice—such jus-
tice as Manitoba has received since
the early days of her existence; such
Jjustice as Saskatchewan and Alberta
have received since they were born.
And this leads me to the conclusion
that interprovincial conferences are
not the best occasions to consider
and settle all such questions as we
are now discussing, The Parliament
of Canada is, of course, the most
representative and authoritative body
that can be convened in Canada,
and, in the last amalysis, is the only
body which can determine the pol-
icy the country should follow, To the
Parliament of Canada I therefore
make my appeal. Moreoyer, not the
least of the duties of the Senate of
Canada is the protection of the
rights of minorities and small prov-
inces. It is fitting, therefore, that 1
should introduce my appeal in this
honourable House, and I do so with
confidence, . .
I have endeavoured to prese}xt my
case brlqlly and clearly, but in my
desire to be brief, I may have sacri-
ficed clarity, and if so, I shall wel-
come any question or questions that
honourable members may ask me,
calculated to clear up any points that
may need elucidation. And now I re-
spectfully ask my honourable lead-
er, the representative of the Govern-
ment in this Chamber, to give me an
answer, if he can today; if not then
at the earllest convenient date. Prince
Edward Island cannot wait. and
should not be asked to wait till evem
next year,

-~

Island Rallway

Hon. J. P, B, Casgrazn: Honourable
gentlemen, we have been invited to
ask questions. The address to-which
we have just listened has been very
interesting, but those who are famil-
far with Prince Edward Island know
there is perhaps no other part of
Canada where the people are more
happy and prosperous. I believe there
are no paupers on that Island; all
the inhabitants are in comfortable
ciroumstances, and when the potato
crops are good the people do very
well. The province is the home of
the silver fox industry, out of which
much money is being made, and Cl:
the whole I think the people down
there are well off now. The whole
country is interested in this matter.
There is in Prince Edward Island a
railway some 120 miles in lengih,
which I believe is going to be ex=-
tended. I understand that raiiway
was not. bullt at the expense of the
province, by

Hon., Mr. Hughes: The honourable
gentleman 15 quite mistaken in that.

Hon. Mr, Casgrain: Did the prov-
ince pay for the railway?

Hon, Mr. Hughes: We paid for the
rallway when we entered Confeder-
ation. We were credited with our
sharé of the national debt and deb-
ited with our own debt and also with
the cost of the railway.

Hon. Mr, Casgrain: How many
miles in length was the railway in
Prince Edward Island at that time?

Hon, -Mr. Hughes: The cost Wwas
about $3,250,000.

Hon, Mr, Casgrain; How many
miles were there then?
 Hon, Mr. Hughes: Not as many 3s
there are now. :

Hon. Mr. Casgrain: It was a nar-
row. gauge road, about three feet six
{nches, with about 40-pound rails, I
am not against Prince Edward Is-
jand, but'I make these remarks
merely that the House may under-
stand the situation. I belleve that
at the time of Confederation, the
province was 'allowed $250,000 for
whatever mileage the railway had.

_Hon. Mr. Hughes: It was debited.

Suggests Government Control

_Hon, Mr, Casgrain: Yes. And there
is & very expensive ferry that 15
kept running between the mainlan
and Prince Edward Island at coa-
siderable cost, and I do' not think
the Island is called upon to contri-
bute anything to that service. It was
understood at the time of Confed-
eration that there -would be steam
communication. There has been
some talk of a tunnel, but that would
cost more than the province itself,
because the area of the province is
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60,000, I thought 1t was 88,000. But,
whatever the population is, there are
remedies which the province may
take to improve its financial posi-
tion, The Prime Minister of Nova
scoﬁn, Hon. Mr, Rhodes, sdid' the
other day that they would have a
deficit of some $800,000 in Nova Sco-
tia this year, if I am not mistaken,
and that they were in financial
straits. He thought if a referendum
were taken as to whether that pro-
vince should conform with other pro-
vinces in having Government control
of the lquor traffic, the result might
benefit the provincial exchequer to
such an extent as to wipe out the
deficit. I have no doubt that if they
had some kind of liquor control in
Nova Scctia it would settle many of
their difficulties. The Government of
the Province of Ontario last year
received $40,000,000 for.the liquor
they sold, and the profits were quite
substantial. The Province of Quebec
has made on an average between $4,-
000,000 and $5,000,000 a year, which
has helped considerably, Other pro-
vinces that have liquor control have
dene very well also.
Liquor “Not So Scarce”

The people of Prince Edward Is-
land want to enjoy the luxury of
prohibition; yet, honourable gentle-
men, liquor is not so scarce there as
you might think. - If the honourable
gentleman would apply to his own
Government to take the control of
liquor into their own hands, thog
would have a remedy. The honour-
able gentleman khows that there are
people in the province who drink.
They drink without paying anything
to the province, whether they get it
through bootleggers—

Hon. Mr. Dandurand: Moonshiners,

Hon. Mr, Cio ¢ or from moon
shiners, as t:2 urable leader
says, or in any oo way. However,
there is one re

Then I auk, honourable gentlemen,
is it not an anomaly to have 90,000
people—the population of a ward or
s0 in Toronto or in Montreal—gov-
erned as they are in Prince Edward
Island? That . is something
really ought to be considered. Not-
withstanding their small population
they have a governor, and houses of)
parliament, and all the other para-l
phernalia of government. Nova Sco-[
tia also has a comparatively sman;
population, and it is not increasing; |
and if something is not done with|
the coal and steel industries down |
there the population will decrease |
still further. In New Brunswick the |
population is increasing somewhac,"
because some of my own coumry-}
men live there, and they mnaufac- |
ture their own immigration year in|
and year out.

Now, in all seriousness, honourable:
gentlemen, I do not believe that the
people of Prince Edward Island ure!
badly treated. They have four sen-'
ators to represent 88,000 people, and |
they have an equal number of mem- |
bers of the House of Commons— in |
fact, they have one member of Par-|
liament more than they are entitled |
to according to the last census.}
Nevertheless, if they have come to,
the end of their tether, is it not timo |
for them to consider joining with
Nova Scotia, and parhaps New Bruns-
wick too, to make one good, solid
province?

.

Decries Prohibition

The honourable gentleman says
the population of Prince Edward Is-
land is not increasing—that the peo-
ple are leaving. A good many of them |
are leaving because of prohibition:
they want to go where they can en-
joy full liberty, and the other good
things of this world. I remember
when there were 100,000 people in
that province. My proposal to the
honourable gentleman would be that
he should suggest to his Government,
first, that they adopt liquor control,
which seems to be the salvation of
the revenues-of some of the prov-
inces, and then that they consider
the advisability of annexation with
Nova Scotia, or with New Brunswick
and Nova Scotia. In that way I
think they might find a remedy,

Hon. Raoul Dandurand: Honourable
gentlemen, I do not intend to enter
into the merits of the claim of
Prince Edward Island to a larger
subsidy. I desire simply to examine
into the history of the latter years.

I find at page 18 of the Report of
the Royal Commission on Maritime
Claims a statement concerning the
special case submitted to the Com-
missioners by the Government of
Prince Edward Island, I shall read
it to this Chamber, and it will be
seen that many of the points made
by my honourable friend (Hon, Mr.
Hughes) were submitted to that Com-
mission, The report says:

Prince Edward Island joined
Confederation in 1873. The pro-
vince never had Crown lands in
the general meaning of the
term. TIts land were held by
proprietors who had received
them in grapt from the British
Crown, and who leased them to
settlers, In 1853 the legislature
of the then colony empowered
the Government to purchase the
land from the proprietors and to
sell it outright to_ settlers. Ap-

{ie extension of her poundaries and
financial treatment equal to that

which Saskatchewan vuul Alberta

rather restricted, as may be seen
from the map. My honourable friend

tely three-fifths of the

that |

proxima!
land was bought from the pro-

(Mr, Hughes) says the population 8 prietors before Confederation, i~

‘

ther by the Government, which
-paid for it out of current rev-
enue, or by the tenants themsel-
ves,

One of the terms and condi-
tions of that province’s entry into
Confederation was:—

This is a citation:

That as the Government of
Prince Edward Island holds no
land from the Crown, and con-
sequently enjoys no revenue
from that source for the con-
struction and maintenance of
local works, the Dominion Gov-
ernment shall pay by half-year-
ly instalments, in ‘advance, to the
Government of Prince Edward
Island, forty-five thousand dol-
lars pere annum, less interest
at five per centum per annum,
upon any sum not exceeding eight
hundred -thousand dollars, *which
the Dominion Government may
advance to the Prince Edward Is-
land Government for the pur-
chase of lands now held by large
proprietors.

I quote again from the Report:

Advances were drawn by the
province against the sum allow-
ed in the foregoing provision to
nearly the full extent for the
purpose of buying out the re-
maining absentee proprietorships

and transferring the lands to
their own .settlers.
In the nature of things, the

transaction was a costly one to
the .province, both from.the point
of view of its administrative .ex-
pence and loss of interest. There
was, in addition, a net cash loss
of $190,000 on the principal out-
lay, The Government submitted
to us a detailed claim showing
a very considerable gross loss on
these land transactions.

The consequence has been that,
in point of fact, the province has
never had any beneficial enjoy-
ment of the provision which was
made for them “in lieu of public
lands” on their entry into Con-
federaticn, and they argue that
the special circumstances sur-
rounding the transaction are so
different from what was in con-
templation both by the Domin-
ion Government and themselves
‘when the provision was made,
that they should not be deprived
of their annual payment in its
full amount,

The claim is, of course, a very
belated one, but it is advanced,

as we understand it, on very
broad efuitable grounds rather
than upon strict contiact. We

think it 'must be lcoked at in the
gencral financial revision or re-
adjustinent which we are sug-
ng for the Maritime Prov-

NCes,

Reviews 1927 Conference |
Honourable members of thisi
Chamber know, and my honourable
friend has recalled, that as a result
ct the findings  of this Royal Com-
migsion interim- or ' provisional pay-
ments were made of $875,000 to
Nova Scotia, $600,000 to New. Bruns-
wick, and $125,000 to Prince Edward
Islend, In view of the interest that
all the provinces of Canada had 'in
the financial arrangéments made a%
the time of Confederation, or later,
when other provinces entered the
Unicn, it was deemed necessary that
there should be a consuitation of the
financial rearrangement suggested by
this Commission and & conference
took place. My honourable friend
seems to think that no very great
advantage was’ obtained from that
conference by any of the provinces,
more especially by Prince Edward Is-
land. Well I attended the confer-
ence, and, with all due respect, I be-
lieve my honourable friend is in er-
ror. One of the results has been
that the Federal Government has
had greater freedom of action ia
approaching the discussion and solu-
tion of this problem. The Federal
Government meets the provinces, if
nog, through official delegates coming
to Ottawa, through members of the
House of Commons and members of
this Chamber, I remember that ab
previous conferences, when a claim
was made by one province for an in-
creased subsidy, the representatives
of the other provinces immediately
asked themselves whether the finan-
ial undertaking of 1867 was not be-
ing disturbed, or whether, as a re-
sult of such a request or demand be-
ing granted, they would not be en-
titled to a proportionate 'increase.
There seemed to be a desire to ad-
here as closely as possible to the
sact of 1867, which was extended to
the other provinces that later on
came into Confederation. But what
took place at the last ‘Conference?
It was with considerable satisfac-
tion that I noticed a difference in
the atmosphere: Apparently Canada
had grown and developed, and felt
that it was in a much stronger posi-
tion,” and could take-a more liberal
view of these questions, The two
great provinces of Ontario and Que-
bec were represented by their Prime
Mlinisters, who rose and -sald that
they were not averse to-the other
provinces obtaining the redress of their
grievances, and even securing gen-
erous treatment, and both added that
they would not on that score claim
anything by way of compeénsation.
That is something which my hon -
ourable friend has not noticed, and
which inures, and will irure, to the
material advantage of the other
provinces. The interim payments ar2
being made. The Finance Depart-
ment, if it is not already doing so,
will examine into the readjustment
‘o be made; and at the present time
the Dominion Government is in con-

| ticular, will lose nothing by await-

| I must inform my honourable friend

ferencg with the westain provinces
with a view to a final settlement of
the financial situation in conjunc-
tion with the transfer to those pre-
vinces of their natural resources.

No Legislation This Session

My honourable friend has stressed
the point that Prince Edward Island
is entitled to an increased subsidy, or
to better terms, in accordance with
those granted to the landless prov-
inces of the West. I suggest to my
honourable friend that the Maritime
Provinces, and his province in pa:-

ing the final settlement between the
Government and the Western Prov=
inces, for whatever benefits accmg'
to those provinces in the final settle-
ment may -have a beneficent effect
upon his own province, and may af-
ford - stronger arguments than .he
can, advance today for a final ad-
justment of the ciain's of Prince
Edward Island.

The honourable gentleman asks
whether legislation will be brought in
this session for the scttlemeng of the
just claim of Prince Edward Island.

that I do not believe such legislation
|

claims will be taken up only after|
the settlement with the Western |

a seftlement with the Western Pro-
vinces the Department of Finance |

there is failure or delay in reachlnﬂ
{

to effect some adjustment of the sit- {

is that, just as the Dominion Gov- |
ernment is discussing this matter |
separately with each of the pmvlnces}

in the West, when it comes to an |

vinces, eacl: and all of them will be
heard and their views taken into con- {
sideraticn,

Hon, Mr. Hughes: the |

Have I

right to say a few words in reply?

Hon, Mr. Dandurand: "I am not|
sure that my honourable friend has |
a right to reply to an answer made |
by the Government, but I suppose |
that by leave of the House he may |
put further questions.
Hon, Mr. Hughes: I have no fur-|

ther questions to put, |

Woesterner's Argument

l

Hon. W. B.., Willoughby: Honour- |
able ‘gentlemen, I desire to make &
few brief remarks in reference to the |
case so very admirably presented by |
the honourable gentleman from/
Prince Edward Isiand (Hon. M=
Hughes). I, as a Westerner, do not |
want to be clamorous at all times
for what we in Saskatchewan and Al- |
Lerta bolieve to be our legal and|
constitutional rights. It is admitted |
by all in the West that the position |
of Manitoba is not quite the same as |
that of the other two provinces.
Manitoba's position is now being in-
quired into by a Commission, and I;
would not attempt to comment upon |
it, particularly as both the local and |
the Dominion g_overnment.s are rep-l
resented by men who are abundantly |
able to deal with the situation,
Because the wrrlmry‘ is a little tar}
afield and there may be some who
are not familiar with the exact posi-l
tion that we in Saskatchewan and |
Alberta take, T may tell honourabie |
gentlemen that we do not at all rec- |
ognize the legal proprietorship of the
Dominion Government in the nat-
ural resources of those provinces, We
think that when those provlncesg
were formed there was a violation 0i |
the spirit of the constitution, which |
never contemplated the creation of |
landless provinces. ‘That position |
was maintained in this House by some
of the most eminent members of the |
Liberal party of the time, Since then |
the investigations of those who have |
made a study of the legal question |
have carried the argument ‘veiy
much further: it is now maintained
that we in those two Prairle Prov-
inces have been and are the legal

those provinces, T am speaking now
more particularly of Alberts “and|
Saskatchewan, because we are not!
embarassed by a special Act of the |
Imperial Government, as Manitoba |
is. The Acts depriving us of our nat- 1
ural resources are not Acts of the|
Imperial Government atb all, -and
we maintain that it was not within
the compatency of this Patliament
at any time to deprive us of righ's
that we acquired under the British
North America Act.

I am not gonig to dwell on this
subject. I referred to it here once
or twice before, in a very brief way.
In two of the Prairie Provinces, the
two westerly ones, negotiations on
these matters are-either in progress
or pending. Alberta apparently has
deferred further action until ‘the
findings ‘of the Gommission dealing
with the case of Manitoba are an-
nounced. Saskatchewan, I know,
has been at various times in com-
‘munication with the ~Federal Gov-
ernment, but I am not aware what,
if any, negotiations are going on at

the present time, nor am I in toun-

owners of the natural resources in | payment on that account an
lurllly follows that when Manitoba,

|
{
|

|
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sel with the present Government of | House that the atmesphere was so
I have a strong im- | agreeable that the Government feels
can be forthcoming this session, be- | pression that the Province of Sas- it has the consent of the provinces
cause I understand that the Maritime , katchewan in presenting its cage here | to proceed wi
legal right to claims at an e
equitable as well
Provinces. An answer in the affirm- | tatives argued that under the Brit- ‘ments that would appeal to 2
ative would of course mean ‘that|ish North America Act the Fedeial provinces. 1 am more interestid in
such a setltement is soon t.obereach-%covernment were trustees of those equity than I am n the lega, as-
ed; but it does not follow that if | resources, but never owners, even &t/ pects of the-case, for “the letler kili-
the time when that part of the coun- | eth, but the spirit giveth life.”

Saskatchewan,

claimed an absolute

its natural resources. Its represen-

try ‘was practically unsettled, and ,

therefore they could not have

will not set to work and endeavour | signed the resources to the province. | to create the impres
There is a vast difference between | asking for enything to which we are
uation with the Maritime Provinces. | the position of & province that owns not entitled in equity and in justice,
All T can tell my honourable friend | jts lands and other natural resources as an integral part of this Domin-
ien.

end the position of one which is
merely a cestul que trust, with the
Dominion Government the
owner and administrator of the re-|i

adjustment with the Maritime Pro- sources, But for a number of yeacs  consists of nine members, all settled
the Dominion Government acted as on the family estate:.
if- they were the absolute owners in! the family are located in places
| the prairie provinces. They granted‘ where they are at a great disadvan-
for the con-!tage as compared with other mem-
struction of railways, and acted gen-  bers of the family, there must inev-

large parcels of land

absolute owners in fee of i
As far as I am con-

erally as
these resources.

satisfled with any settlement as be-

| fween the two westerly, Prairie Pro- central provinces, Ontario and Que-
| Dominion Govern- | bec, have enormous natural resour-
nient with reference to the natum\i ces; and the same is true of British
| resources, that did not recognize the | Columbia and, though ‘perhaps to
proprietorship of the province, If w2 | lesser

start with that foundation and are  ces.
justment as to trustee-| an immense advantage over others

vinces and the

to have an ad
ship, what the Provinces have
ceived from the Dominion Govern-
ment by way of subsidy or other -
wise in return fof the natural

re-

termined by a Commission.

I do not want to say more than
that now, because I think that ter-
tative negotiations of some sort are
still in progress between the Saskai-
chewan and the Federal Govern-

ments. At any rate, they have had cannot admit

some communications and ‘meetings.
It may be they are waiting the ter-
mination of the Manitoba case.
merely want to make clear that when
the proper time comes Saskatchewan
and Alberta will have something to
say if the Federal Government take

ithe ‘position that they are owners ' all.

of the natural resources. ’

Question By Senator MacArthur

Hon. Mr. MacArthur: I should like
to ask the honourable gentleman
from Moose Jaw (Hon. Mr. Willouhby)
if he, or the people generally’ in the |

| West, consider the Maritime Prov- did fot receive as g

inces have any eguity in either the
alienated or unalienated lands of the
West?

Hon, Mr. Willoughby: None what-
ever in law, in my opinion.

Hon. Mr. Hughes: Perhaps I did
not make my position as clear as I
wished to make it. I take
ground, not as a legal argument
all, but on the broad question
| equity, that when Prince Edward Is-
| Jand was allowed anything in lieu of
;publlc lands there was establlshed}
| the principle that it was entitled to
d it nat-

at

of

Saskatchewan and Alberta, in lieu of
public lands, were granted subsidies,
based on population, Prince Edward
Island should have been treated on
similar terms. That appears to me
to be so elementary in equity that it |
does not need argument, |

With respect to the statement |
quoted by the honourable leader from
the report of the Duncan Commis- |
sion, my reading of that is that the
amount of $125,000 a year that Prince
Edward Island receives was for claims |
similar to those advanced by Nova |
Scotia and New Brunswick, It is one
of the interim payments for the
common claims of the three Maritime |
Provinces, though Prince Edward Is- |
land was of course entitled to Tess |
than the others; but that has noth-
ing whatever to do with the claim I }
have presented to the House today! |

I was not privileged to be at the
Dominion-Provincial Conference, and
therefore I know of what took place
there only from what I have read.
1 was very much pleased to hear
from my honourable leader in this

{

as- | Priice Edward Island do not desire

actual ¢

the whole family may be contented
cerned, and in the light in which I and may share equally in the general
construe the law, I should never be | pros

is not charity at all on the part of
the other provinces to allow Prince
re- Edward Island to share with them,
sources Is a matter that can be de-  proportionately, in our common her-
itage.

want to create the impression that 1
am crit

honourable friend (Hon. Mr, Hughes)
or necessarily adverse to it; bub

‘nnnzrly, that the Dominion Govern-
I meng

an allowance in lieu of them— J:“'?

| would not weaken my argument ab

| 1 ask the honourable gentlernan:

a settlement of all
date, and to make
as loﬁ_m adjust-
1| the

a

I wish only to repeat that we in

sion that we are

If I may offer a homely illustra-
ion, it seems (o me that the Dom-
nion of Canada is like a family that

If some OI

tably be adjustments in order that

rity.
There is no doubt at all that the

extent, of the Prairie Provin<
These provinces thereby derive

that are less favourably endowed, It

Hon. Mr, Willoughby: I do not

ng the position taken by my

1
the premises on which

he founds part of his argument;:

owned the resources of fHer s
Prairie Provinces, and, having ma,de

Hon. NMir. Hughes: In my view, that

Not Opposed To Island Claims

For Justice
Hon. Mr. Wiiloughby: It may he
that the Maritime Provinces, in-

res
from

ard Island,
financial aid

cluding Prince
quire further

for a time, at lea:

Cenfederation as did
provinces of Ontario and
The loss to Easfern
of custor
enue nust have becn
1 ar

the

one for many \
sevefal i
ly Everybody i
hopes that .the Ma
increased prosperity; 1 think . thiy
sentiment is/ reflected, to some BXy
tent, in the appointment by the poﬁ 3
minion Government of the Duncar
Commission. 1 believe the people of
Canada approved of the finding of
that Commission. No complaint thai
{he Commissicn was tco generous
has come to my notice; the ordy
criticism scems to be that their find-
ings are not being fully implemen
ed. Throughout the whole couf
1 believe, there is a fecling thal
recommendations of the Comr
sion should be carried out, Cerlai
the West is not opposing that vi

respects !

to think that I voice any oppositior
to the most generous trcatmcm}q;g.',_
can be given to Trince Edwlrﬁ‘g‘“
land. b

Hon. Mr. Hughes: I hope I did No
say anything that imiplied I t,hmg,
50, A $
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