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Personals
Mr. D, L. Msthieson, Charlotte-
arrister, was a passencer on

anadian Alrwavs mlans  to
Monrcton yesterday. He was enroute
to Montreal,
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ok INCORPORATED HERE

¥ £ (C. P. bv Guardian’s Snecial Wire)
¢ OTTAYA, Feb. 11-—Notice of in-
sorporation of Tnternational Hold-

ing. Limited, -1.000.000 shares, N.
P, V.. Charlottetown, is given in
she current issue of the Canada
Gazette

donations to H. A. C.
g ager Canaalan Bank
Jommerce, Ireasurer.

H,R. Lare & Co 5.00
Dr. Roobins 5.00
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Walter 8.

k) 2 years old.
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Kensington,

EIRTHS

— At the Charlottetown
, Feb. 8, 1038, to Mr, and
nas Browi, a son.

( — Al the Charlottetown
Hospital, Feb, 7, 1938, to Mr, and
Mrs. Leo Duffy, a daughter

DEATHS &

TEWAPT—AtL 204 R'e
gtreet on  Friday, February
41033, willlrm S, &tewart, former
hidee of the Queoen's County C-urt,
n hi ear, Fungral frem his
on Sunday, Febru-
slarting at 2 o'clock
wing at 2 30, Interment
1 Cemetery.

rd Of Thanks

Mr-and-—Mrs—J- F,-La Vie and
Pamily, Souris, wish to thank their
~neighbors and friends for all syms-
pathy and kindness received during
their recent bereavement.
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¥ 1. Polich Jewish circles were iespons- |
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nyy changes |
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He sald Hitler would retwn to 4‘
icy from Berch-

arin, He declared y Sunday

Chancetlor had Jost |

“Wait ull you hear his  voice
yourselves at the Reilchstag session

V; cunmunique later re-

pert d Hitler's health was “excel- |
€1 | RESIDE)
transporta-

shuffilug of officers automatically

i must continue man army
5 men reason, however, that while
i there may have been some re=
grettable victims of Hitler’'s  un-
i precede®ted ion the organiza-
i tion of the High Command essen-
tinlly has ed inta-t,
! General Wilhelm Keitel, Hitler's
% depnty war lord and ehief of the
)t t 3 High Command, and General Wal=
il ther Von Baruchitseh, command-
{ -in-¢hiof of the army, are men

) The friction which was known to

i Marshal
Ierner Von Blommberg, the re-
igned war minister, and General
the resigned
er-in-chief.. has
been smoothed awav in the re-
and Von

The army 3156 takes satisfaction
In the fact that Von Baruchtisch
adjutant

1z up these vnoints, one
e high milifary ewpert told H)e As~
' sociated Press that. solely from a
military cohesion,
1 E the top command was hetter or-

The German public, meanwhile,
qas but one reaction:’ What was

susnect
meve hehind the story
than shown in last Friday's an-
nouncement of the sweening con-
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GRAND LODGE FUNERAL NOTICE

A special communication of Grand Lodge A, F.
A, ‘M. will be held in the Masonic Temple,
on Sunday, February 13, 1938, at 1 o'clock p. m. for the
purpose of attending the funeral of our late Brother, Judge

Master Masons invited to attend,
- Signed
¢, M, WILLIAMS, Grand Secretary.
QQOGNOCANQOCILON OO QU OO OINCH'
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centration of economic and mil-
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uding choice Percheron mare

mandant

second annive _
special services will be
ruary 19th, 20th, and

week end Commandant and
Hargroves will be assisted by )
ior Charles
N. B. The puhlic is cordially
vited to attend all services.

INTERESTING PROGRAM FOR |
STUDENTS—AnN interesting pro- |
gram for short cour-e studentswas
held at Prince of
Hall last night.
were given hy Mr.” W
deputy minister of agriculture who |
resided, Mr. H. H. Acorn, ML A,
our's, Prof.
vice-prineipal of Prince of Wales
Oollege and Mr. J Walter Jones M.
L. A. Included iIn the
and insfructive program were in-
strumental and
readings and other variety select-
ions bv members of the
hadv  Group singing was led by
gergt. Major Irlam. Students tak-
ing part in the program included
Arthur Chaisson,
ault, Anthony
MeDonald, Jean MrcArthur,
Carver, Temple

rence  Dalton,
Angus M™Tnnis.

it was not likely plows woul
by o y to open the Char-
mmerside - Borden
Roads to Upton Airport
and Falconwood Hospital would be
¢ eared of snow today if conditions
were favorable
Scheduled
Airways planes to the
Islands were
when ihe d
snow drifting before a howling 73
gale reduced visibil-
| ity to practically zero, Weather re-
vorts last
more favorable and airmen expect-
ed to take off on the Gulf Islands
flight ear.y today.

be sent a
lottetown - Bu

highway.

| mile-an-hour

Transportation
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.éeas, Her owners did not expect
her to reach the Dalcroy for about

40 hours.

From the Grand Banks, where
Lunenburg's famous fishing fleet
toiled, came reports of damage to
the schooner. Part of the Sir Erne
est Petter's rigl:lgg R‘w?’; tborln ?wa
The Douglas an ibert log

gt.her vessels were hidden
under tons of ice
gpray froze in' the bitter wind.

Paits of Cape Breton's
distriots were without
power lMnes servicin,
Wte%npummcy i sources

{ etgen
pressed into use but some residents
were foreed to
drinking water

dories

The Central Guardian

FOR A Valentine send flowers—
James Tait,

| CONFEDERATION LIFE
| SURANCE,

SEND flowers opn St. Valentine's
Day—James Talt, PFlorist.

ADVERTISERS ARE REMINDED
that advertisements t
in The Guardian shou d be received
at the oflice noi iater than 11 A.M

| the previous.day.

YORK UNIT
J. A. Nicholson,

‘D CHARGE, Rev.
Minister, services

Bruckley,

KENT BEAU’I‘Y'.SHOPPE. Bar-
gain permanents,

B. G. Manzer will con-
services on Sunday, 1
11 a. m,
Clyde River; 7 p. m., Long Creek
if roads are open.

PRESBYTERIAN
vices Sunday, 1

| tield. Rev. J. T. McNeill.

THE PRESBYTERIAN Church
in Canada, Hunter River 1l a m,,
Glasgow Road 3 p. m, Hartsville
7 p. m, Brookfield Wednesday eve-
ning  7.30.

POLICE COURT—At the Police
Court yesterday a
sendenced to twenty dayg in jail.
A drunk and incapable was fined
$5 and costs or ten days in jail
A man charged with a breach of
the Prohibition Aet was fined $200
and cos's or
three months in jail.

APPEAL 1S ALLOWED—Judg-
ment was fi
Arsenault S
allowing the appeal with costs in
the case the King respondent. vs.
James Gormley apellant.” The case,
last session of the
.Supreme Court,
from a conviction  bv
Magistrate K. M, 5
Gormley had been convieted under
the Prohibition Act and fined $500
and costs and six months in jail
or in default of payment an addi-
tional six months in jail.

FIRMLY

___(Continued from page 1)

would be to the disadvantage of
Prince Zldward Island.

“We are in a different position,
as I said, to the other Provinces
We have no natural resourcessucn
as they have, and we cannot stand
such a heavy per capita indebted-
ness such as the other Provingces
presumably can and do undertake.

Interests In Common

“For these reasons it is really
impessible, so far as I can see, that
we should contemplate any defin.
ite union with the other Maritime
Provinces, Of course we have a
great many interests in common
and we are willing to. and de, co-
operate to a large extent with
their governments and people in
making our claims to the in-
ion and in advancing the common
interests which have developed
ulmonq the peoples of the Maxi-
times,"”

The  Dominion Viewpoint

The Chairman: “The net result
of your submission, so far as fin-
ancial terms are concerned, would
be a relatively substantial revision

L-3617-2-12-31.' of the Dominion contributions to

| the revenues of the Provinee

COMPLAINTSev- | Where is the Dominion to get the
| eral residents of School Street were
conylaining
snow plows had not opened their
street for motor tratfic,

money for this and for the claims
of the other Provinces? The Do-
minion has been running in debt
at a very rapid rate. The public
debt increased in six years, from
1930 to 1036, hy $828,000. It is
perfectly clear that the Dominion
cannot go on at that rate or she
will find herself in the same posi-

L-3620: | tion as some of the Provinces, ¥

must seek to balance its budget,

ser-| and, one would think, to reduce

the enormous public debt, Have
you any suggestions as to where
the Dominion will get the money
to_meet these claims?”

Premier - Campbell: - “My only
suggestion is that the condition of
the Dominion finances is due to
emergency conditions created by
the vecent depression. In years
previous to the depression the Do-
minion finances were satisfactory
and during the years following the
depression the stated Dominion
finances certainly seemed to have
verv rapidly improved. The only
hope we can express is .that the
disastrous emergency effects of the
depression upon the Dominion
finances will progressively and very
rapidly improve until they are
again on a satisfactory basis.”

the public debt had been increased

This, the Premier replied, might
not have happened but for emerg-
ency conditions in one of the
Provinces.

Smuggling Not A Claim

Commissioner 8irois called at-
tention to a statement in the brief
in the section headed “The Ef-
fects of the National Police,”
which read: “As a separate unit
Prince Edward Island might have

THE SALVATION ARMY—The |
Week-end Services at the Salva-|
tion Army will he conducted by |
Commandant and Mrs,
of Fredericton, N. B. This will be
the beginning of two weeks special
Revival Services to be eonducted
by the Commandant. These special
services are to be held in connec-
tion with
campaign.

VYhile here the

! was brought on the Island to in-

formed a very convenient base for
smuggling operations.”

“Would that be a claim against
the Federal Government for com-
pensation,” he asked, “because you

Pierre and Miquelon?”

Premier Campbell: “Oh, no.”

Commissioner Sireis: “Why is it
inserted ?"

Premier Campbell: “It is ingert-
ed there as a reason why pressure

duce us. to go into Confederation.”
Commissioner 8irois: “You are
not basing a claim on it?”
Premier Campbell: “It is put
there as contributing to our pres-
ent flscal need.” (Laughter).

Land Purchase

| ants were the ones who had bene-

O'Hanley, Watson
canderson, Julia MeGaughey, Taw-
Fredd  Campbell,

___ (Continued from paje 1»_

cancelled yesierday

Mr. J. M. Stewart, K.C, Com-
mission counsel, asked for further
details regarding the purchase of
proprietors’ lands at Confedera-
tion. He suggested that the ten-

fitted by. the transaction.

“That would be on the assump-
tion,”  Premier -Campbell said,
“that the land owners did not get
ﬁnm'e than the actual value of the
and.”

The brief sets forth that the
purchase of the lands for about

was necessarily a cash
transaction, whereas the resale by
the Province was necessarily ‘de-
ferred over a period of years, and
the Province was not able to re-
alize, during the twenty-five year
period after Confederation, more
than the interest on the Domin-
ion advance. 8ince that period
the income from this source has
practically ceased, whereas the
Province continues to pay the Do-
minion interest on the money ad-
vanced, as a result of which our
annual subsidy. in lieu of lands is
reduced from $45000 to $5,880.

Chairman Rowell: “Isn’'t this
the only conclusion one could come
to on that transaction! the Pro-
vince got the $800000, It was act-
ing as an intermediary between
the landlords and their tenants,
They either paid too much. or sold
at too little. You got the meoney
and didn't realize enough to pay
the principle and interest. How
is the Dominion possibly respons-
ible for that?” 4

Premier Campbell: “The Domin-
ion responsibility would be dual.
In the first place there would be
the intention to carry out a cer-
tain situation, and the grant made
for that purpose apparently was
not sufficlent., The Province was
forced to pay a certain amount to
the landlords in order to reljeve
the situation.”

The Chairman: “I understand
that this claim was not raised for
vears after Confederation. It may
be that you didn't realize enough
from the tenants to pay the cost
of the landlords, but why should
the anmlon ‘be responsible for
that?”

Premier Oampbell: “The Dom-
inion intended to perform a cer-
tain funetion and it didn't.”

The Chairman: “The agent to
whom it entrusted the funds to
perform the function didn't carry
it out"”

Premier Campbell: “Through an
impossibity of circumstances. But
I mav say the main bearing this
has on our submission is as a fac-
tor In our fiscal need.”

The Duncan Report

Mr, Stewart, K.C., sald that ac=
cording to the brief, this Prov=
ince, left to herself, would have
been perfectly capable of working
out her own destiny, which might

POLITICAL UNION
OF THE MARITIMES

OPPOSES

10 of the Duncan Commission re-
port of 1929 as being ingonsistent
with this claim.

Premier Campbell: “Quite incon-
sistent; but I cannot help feeling
that the Duncan Commission was
wrong on that particular point, It
seems to me that their statement
is rather inconsistent with the at-
titude which they themselves take,
because they took the ground that
the terms of their commission did
not. empower them to study the
relation of the Canadian National
Poliey upen the Maritime Provin.
ces, and therefore I don't see how,
without a study of that poliey,
they would be able to come to the
conclusion that Confederation was
not responsible,”

Confederation Not Responsible

‘The Chairman: “Confederation
was not responsible for the Nat-
ional Policy, The National Policy
was adopted ten years after Con-
federation, and two of its leading
exponents and advocates—perhaps
more—were very outsianding Mars
itime Province men.”

Premier Campbell: “That does
not prave that it was not an inci-
dent, to a certain extent.”

The Ohairman: “You may say.
that the incidence of the National
Policy bears with undue weight
upon you, But the National Policy
was subsequent to Confederation.”

The Premier said he thought
“the classic on the point” was in
the hrief of Hon. Norman MaclLeod
Rogers, submitted to the Jones
Commission of New Brunswick.

School Subsidies

Mr, Stewart asked several ques-

tlons. with regard to the schoal
system of the Province. He was
told that there was great inequal-
ity among the distriets, but that.
5enerall,v speaking, - the Provinee
eals with them on an equal basis
as regards payment to teachers.

“Not _on a basis of fiscal need?”
asked Mr. Jones.

Premier Camphell: “I don't think
the fiscal need of the distriet
would have "any bearing, except
that the granting of a more orless
uniform salary would enable the
poorer districts to contribute less
than they otherwise would need

Mr, Stewart said the hrief advo-
cated a general standard of edu-
cation for all Canada. In view of
the inequalities even in this small
Province, such an achievement

The Chairman pointed out that |
even during the last two years, |

-

were a smuggzling base for St

'was efficlent in 1896 would obvi-

have resulted In greater financial
prosperity, He eited pages § and

would be very difficult., The Pre-
mier admitted this to he the case.
Mr, Stewart asked whether the
question of Mothers’ Allowance had
become a major issue in the Pro-
vince.
Premier Campbell: “There is
quite an insistent demand. It can
be ignored as an issue because we
hn“ve not got the funds to' go into

Mr, Stewart: “Has any study
heen made as to technical educa-
tion requirements?”

Premier Campbell: “Our feeling
is that .it should be more or less
confined to agriculture and fisher-
ies, because otherwise the tendensy
would be to induce young people
to leave those industries and con-
gregate in the cities.” He cited
the program followed in the fed-
eral youth training scheme,

Unemployment Projects

Questioned with regard to un-
employment projects cost to Prov=-
ince, 1930-37, of $1,473,248, cited in
the brief, the Premier said the
largest single item was the con-
struction of the trans -Canada
highway from Borden to Char-
lottetown, which cost the Province
approximately $510.000.

Mr, Stewart: “The Dominion
paid 356 per cent?”

Premier Campbell:
ately, yes"

Subgrading of highways, and
bridees, made up a large part of
the balance, he said.’

These were in the nature of
permanent improvements, Mr. Ste-
wart suggested.

Premier Campbell: *Undoubted-
1y, but I might point out’ that
work of this kind is necessarily
performed at a greater cost than
it could be by purely business
methods of contract, because in
the first place it has to be dis-
tributed in small allogations in
different. portions of the Province,
and, in the second place, elassesof
labour have to be employed which
are not as efficient as would be
found in the ordinary system of
contract., y

Mr, Stewart: “Can you estimate
what part of the cost was due to
the fact that the work was ldid
out for unemployment relief?”

Premier Campbell: “Probably one
third.”

Domiciled Companies

“Approxim-

Taxation .was discussed at some
length, Mr. Stewart asked for
information regarding the Domi-
ciled Companies Tax. The Prem-
ier explained that it was a form
of ingome tax. The approximate
revenue in 1936 was $060,000, He
explained its operation.

Mr, Stewart: “This source of
revenue has not been in existence
very long, has it?”

Premier Campbell: “Six or seven
years."

My, Stewart: “I notice that in
the model- budget for 1036-37 you
show a drop in the revenue there.”

Premier Campbell: *“Yes. There
was  a decrease of $10.000 in 1037.”

On the subject of health service.
the Premier said there was not yet
any demand for health insurance.

Antiguated Setllement

Mr, Stewart called attention to
a Dominion 8tatute of 1001, to the
effect that the sum of $30,000 had
been paid to and accepted by the
Province In full settlement of its
elaims for alleged non-fulfillment
of the terms of Confederation as
regards communication between the
Island and the mainland. :

Premier Campbell: “That might
cover the elaims up to that time;
but not for subsequent obligations

Mr. Stewart: “At that time
there was no Borden-Tormentine
service at all?"

Premier Campbell: “No. Our
submission, however, is that that
part of the B,N.A. Act must be
interpreted In the Mght of modern
methods of transportation.  What

ously not be efficient in 1940.”
Law Soclety Submission
At the conclusion of the Prem-

been put in writingand would now

hands. “The suggestion has been
made to me” he said, *“that the
matters mentioned here, while
known to all members of the legal
profession, may not be known te
the public generally, either within
or without the Provinge, and that
coneeivably it might not be in the
public interest that they be dis-
cussed publicly. I am quite will-
ing, if it is considered In order, to
deal with it, either by publie dis-
cussion or privately"

The Chairman: “We haven't yet
seen the submission, so I cannot
express any opinien on it

Old Age Pensions

In the concluding section of the
“Government's submission - Premier
Oampbell contended that the Is-
land had in effect heen forced
into  participating in Old Age
Pensions, The Province had bheen
given to believe that the Domin-
ion_would assume the full cost,

“¥ou don't consider the Domins
ion can be held responsible for
promises made in elections, do
you?” the chairman asked,

“L suppose that the Dominion on
the whole can't be made l?auv
responsible,” the Premier said,

“I think you have to go further;
nor morally responsible,” Mr, Row-
ell went on, If governments were
made responsible for all that is
sald in elections, I am afraid all of
Saim},du would be bankrupt before

18,

The Premier referred to the in-
ereaso of fram 30 to T per gent in
the Dominion contribution to the
pensions scheme, The Provinee,
he claimed, has been placed on
the horns of a dilemma. “We
could not afford even 26 per cent,
but the Dominion really took the
matter out of our hands by saying
that the Province would have to
pay its share of the contributions
to other Provinces, 'The Provin=-
clal Government had to adont the
A:g:heme as a matter of self protec-
ion,

“Self-protection from its own
voters?” Mr. Rowell asked,

"No, but taxes were going out
to the Dominion, and nothing
coming hack,” the Premier said.

"Does the same apply to other
conditional subsidies,” asked Com-
missioner MacKay.

Premier Cammbell thought so “to
a.degreee”. He was strongly op-
posed  to percentage contributions
by the Dominion,

Asking At Ottawa

When the Province asked for
direct relief money at Ottawa it
was told it was getting along with
what it had, he explained. If it
spent more next year, it would go
back with better prospect of hav-
ing its grant increased. This cre-
ated a temptation to increase re-
lief expenditures.

The Gavernment brief suggested
Dominion administration of un-
employment relief, “Do you think,”
asked Commissioner Rowell, “it
would be more economically ade
ministered by the Dominion Gov-
ernment than by the local com-
munities?”

“It would be more efficient, and
falrer,” countered the Premier,
“Why fairer?” asked the Chair-
man. “The local community knows
what its needs are.”

Premier Campbell: “But the lo-
cal commuinty has not got the
money, The senior authority would
of cowrse have to work through
local officers, but I think that the
efficiency and economy of direct
relief is greatly impaired by hav-
ing so many associated jurisdic-
tions, each one pulling against the
other to see which one can get
the greatest share of Dominion
assistance,”

“If the Dominion took over the
whole field, would it include poor
relief, or only such as happened
to be out of work?” asked Com-
missioner Angus.

Ordinary poor relief, the Prem-
ifer agreed, was a purely provineial
obligation. >

Elections Excepted

Conmmissioner Angus: “If the
local communities were relieved of
their obligations for unemployment
relief, would they be as much in-
clined to keep relief costs down?”
Premier Campbell: “I think the
Dominion would keep that down.”
“Except at election time,” Com-
missioner Angus remarked,

Blames Prohibition Commission

Premier Camphbell complained of
a great deal of unnecessary overs
lapping in the administration of
quasi-eriminal legislation, much of
which had to do with intoxicating
liquors, The R.C.M.P. have to take
their instructions from both the
Provincial Attorney General, and
from the Revenue Department at
Oltawa, This led to difficulty and
confusion, which hampered justice
administration.

“Up till recent years,” the Pre-
mier argued, “we had in this Pro-
vince under the Attorney QGener-
al's department, a Prohibition
Commigsion, and under its control
was a special force of police offi-
cers; so that there was not bnly a
different prosecuting authority but
there was  an entirely different
nolice authority. That has-—been
remedied, and now all the laws
are enforced by the R.CM.P. and
all the provincial laws by the Ate
torney General's department.”

Morning Session

When the Commission resumed
its hearings yesterday morning,
the Premier recapitulated the po-
sition stated Thursday with regard
to_capitalization of subsidies.
Whilst the brief endorses the
proposals .under the condition of
the submission, it gives no details
of the manner in which it will fit
into other claims.

A question has been raised whe-
ther it is an alternative sugges-
tion, or is an addition to other
submissions, The answer was dif-
ficult to give in a single sentence.
The benefits, of course, would de-
pend on the variety of circumstan-
ces such as rate of capitalization
and the rate of interest paid by
the Dominion to the Province. Tt
is futile, said the Premier, mmum
any calculations as these may |
upset by a change of rate. Any
benefits which the Island might
derlve would be an alternative pro

matter it wished to submit. It has
be placed in the Commissioners’

'nlzed it had been tacitly recogniz-
ed, In the past, there had been a
tendency of certain provinces (o
ask for concessions behind the
back of other provinces. This con-
dition would be remedied by the
appointment of a Loan and

QGrants Council.

effectively as others.
National Polioy

the Federal Parliament, to
effect that as a result of that pol

sweeping changes.

ment and improvement,
A Federal Matter

this question had

tion for the

their capacity to pay taxes.”
Education Standard Slipping?

been slipping.

portunities are extended

ag0, due to developments in trans-

living, But as to
standards, apart from a few of the
central institutions, I am doubtful
if they have advanced.”

The primary cause, he suggested,
was the lack of funds. What is
known as a second class teachers'
license is normally granted to a
student who is sucgessful in the
first year of Prince of Wales Col-
lege, which is one year in advance
of the highest grade of the ordin-
ary schooi. .

As a matter of fact, however,
there was not even that minimum
service, Temporary third class
certificates were granted to many
teachers in rural areas who had
not even  one year's training in
advance of the classes they were
teaching, he said.

‘This situation was not due to
any temporary emergency, as in
Western Canada, but had been
the case over a long period, he
added. -

The result was that a minority
of teachers were satisfied to con-
tinue indefinitely in work paying
so little. Of the 657 teachers in
the Proyinee’s 467 schools, 120 were
beginners and 100 had only one
year's teaching experience, Of the
total, 465 were young women, ma-
Jority of whom were in their teens
The Premier advocated a Dom=
inion grant of approximately $200,-
000 a year for educational purpos-
es in the Province; $133,000 of ‘this
to be devoted to increase of sal-
aries and standards of teachers in
the primary schools. Any grant
or subvention made by the Dom-
inion' should be earmarked for
education.

“Isn’t the effect of your argy-
ment that the Provinces can't be
trusted to provide adequately for
education out of the general bud-

get?” asked Mr, Rowell, “If grants

are earmarked in this way, aren't
you diminishing the provincial
sense of  responsibility?"

Premier Campbell agreed that
was a possibility but on the other
hand, felt there was a Dominion
responsibility. He was going on
the assumption that the BN.A, Aot
would be amended to such an ex-
tent- that this responsibility would
be recognized.

“If the Act is amended,” sald

Mr. Rowell, “I should think this
would be the last provision to be

amended.”
Inflammable

Commissioner Dafoe doubted, in

view of the history of palitical ngi«
tation over education in Canada,
whether the distribution of fede=
ral grants earmarked for educa-
tion would be satisfactory.
“Wouldn't it become a very lively

issue in Dominion politics?” he

asked. “I think it would be ex-
tremely dangerous, from my Know-
ledge of how a large fire can be
kKindled.
the Provinces
money resources from some quar-
ter, but I would regard
doubtful if it should be earmarked
for education. The question has
too many possibilities of inflam-
mation.”

‘There may be a case for
obtaining larger

it as very

The Chalrman: “What would be

the basis of increased grants for
ed'lucnt%on? Would it be a uniform
salary?”

Premier Campbell: “The bagis is

again the basis of minimum fiscal
need.”

“The Chairman wondered how

this could be determined. In Que-

le, & great deal of

, for examp!
teaching was done by religious or-
ders on a very low salary basis,

Commissioner ' Angus:“In..the

last ten years a great many prov-
inces have reduced their expendit-
ures on education,
ago those provinces had a Domin-
ion grant earmarked for education

If ten years

the condition that

tanto on the basis of fiscal needs,
The Government would strongly
urge the establishment of a Loan

Mr. Rowe

additional grants, |
The Premier replied that the
danger would be minimised by such
a ‘oouncil,

%E" presentation, W. E, Bentley,
O., secretary of the P.E.1 Law
Soci ssid the Soclety he” -

"

past, whils{ the principle of fiscal
need had not been overtly recog-

Al ng

their expenditure on education
must not be reduced, then when
they got into the depression all
and Grants Council, which would-! the straln would be thrown against
advise or control any arrange- ' public health or some other ser-
ments between the provinces and | vice. I ean quite understand the
Canada with respect to subsidies. Teachers' Federation arguing that
loans and other subventions, ' that
—Mr; I asked if there might T cannot understand that a Prov-
not be a danger of competition ince should agree to have its
between the provinces urging for l {unds tled,

would he a sound thing, but

that Kingming The Publle
Chairman Rowellt

Whilst the provinces are desir-
ous of keeping their expenditures
within a minimum, some have not
expressed that desire in action as

The Premier then discussed the
effect of the National tariff policy
and_referred to a recent statement
made by Hon, Norman Rogers in

icy, certain industrial conditions
had arisen. They had been found-
ed on delicate adjustments, and it
would he unwise to make any

The remier sald that with
changes of government there have
been changes in tariff' policies to
some extent. At one time they
were high, and then they were low
—a gort of see-saw effect, He he-
lisved that within the National
Policy there was room for adjust-

Chairman Rowell said he wished
to correct a misunderstanding that
heen raised by
the Commission, “It was raisedin
the Western Provinces by reason
of a submission of Manitoba and
Saskatchewan in which they argu-
ed for a reversal of the federal
tariff policy, urging that it was
pressing on those Provinces,” he
explained. “I pointed out that this
Commission had nothing to do
with the tariff as a matter of
federal policy. That was a ques-
Government and
Parliament of Canada, It was,
however, within the scope of our
reference to consider the effect; if
it was shown that portions of the
country suffered, or benefitted less
than others, and that it affected

The Chairman asked the Prem-
ier whether he believed that the
standard of education in Prince
Edward Island was as high as it
was a few years ago, or has it

“I would bhe rather afraid to
state that our educational stand-
ards have been maintained,” the:
Premier replied. “Possibly the op-
to a
greater number at present than
they were thirty or forty years

you nee
ers do?"

portation and other standards of
educational

Commission
finding in 1036.

duties a com

lation. The

provineial income tax, and
parative statistics will then be a-
vailable,

“appeared  then,”
chairman,

mier stressed the
low exemptions to show that the

$
u

, the
president- of the
would be

es the assessm
dlstrict?" .

reflection on a Government of the ! number of your farmers o

Province that the

Jook to the Government to see that
th are protected?”

‘gemur Camphbell: “Partly &
reflection on the Goyernment, my
and partly on the public whe

much
pae

lord
eleeted the Government.
Chairman Rowell; “Per]
more on the -public wh
the Government!”

Public Services

The public health question was
. The Chairman asked
whether the overlapping of the
al d federal services
ped by ggdpomlmon

dropping out of the

The Premier replied that he did
not think this would be wise, The
Dominion had facilities which en-
abled 1t to deal more fully with
and experl-
xfuegt. than the Provinces could af-
or

Figures showed that old age
Pri ce re-
ceived p«aments on a maximum

problems of research

pensioners in this

basis of §180 per year as

compar»
ed with $240 in other Provinces,
The average monthly paweng {zaogs

was $10.63 as compared with
in New Bru ok
as high as $19,

umbia, It was known 't

Dominion would prefer a uniform
Province, hut
this Provinee had shown thatsuch
payment here would entail an e);;
meet, Even
at the present rates it is putting

maximum for each

ense on the Provinge which
arould be unable to

a heavy strain on the finances

Dealing with Public Services the
Premier told the Commission that
the salaries paid were much lower
than those which prevailed else~

the Prem-
fer that public servants in other
had ater re-
sponsibilities, and should be reim-

where,
Mr. Rowell reminded

larger Provinces

bursed accordingly,

The Premier replied thg ?w

scale of wages  suggested

minimum model budget were|l not
based on those pald elsewhere but
require-

mends,

The Island pald its share of the
relief costs without resort to bor-
rowing from the Dominion gs did
some others,and if it were decided

on the lowest possible

that the loans of the others shoul
he wiped out, this Prov{‘m shoul
nave returned

funds.

."But on the principle of fiscal

d the Chairman,
“wouldn’t that depend on whether
ded it as much as the oth-

Campbell: “I must ad-
mit that principle, but I submit
that we have the fiscal need,

Commissioner Dafoe: *“But you
can meet the conditions,”

The Chairman: “There he
conditions existing atche-
¥ﬁ“ .or Manitoba quite different.

need,” objectel

Premier

eir finaneial position might in.

dicate a condition more serious
than exists in other Provinces, so
far as I am aware,"
Premjer Campbell: “Of course
that possibility is |open on
very principle whieh I have stated,
bi an_examination of our
own condition would show that we
have a fiscal need equal
greater than, other Provinces.
am afraid we get too mueh credi
—or debit, rather—for our
ent prosperity. I must insist tha
the conditions,
certain parts of t
recent years, are wythinf b\t‘5
good, and that the necessity
very great at the present moment,
not only from the standpoint of
governmental fiscal need, but from
the standpoint of those’
\;ﬁm verge on the border of
v

ut I think

artiou]
s “Provine

It

should be

“Frugal’ Governments

Premler Campbell cited the Dun.
can Commission 1026, aa
recognizing the fr of Ma}
itime  governments, The Wh{;
had made a similar
Not only had ex-
penditures been kept down, but
this had been done In the face of
ever-increasing demands for pube
lic_and social services.
On the other hand, he ingjsted,
in this Province every availahle
source of revenue had been ex-
Dloited to the fullest degree,
connection with the succession
parison with the One
tario duties was presented in sta-
tistical form,
With regard to income tax, the
Premier said it was D ed
make a further slight extension of
the exemption to dependents this
year. The mt?ponu is to extend
the interpretation of d
coincide with the Dominhion
exemptions are now
approximately one-half of the Do
minion. The Province ls entering
into an agreement wi J "
artment of Finance whereby the

Tepart,
ugality”

ependent

inlon in future will collect the

“Your fiscal need

Taxing Everything

Reviewing other taxes, the Pre-
high rates and

Government was now taxing prace
tieally everything “tangible ~ and
intangible.”

The Chairman said that on the

Board of Trade pregident’s ocome
gu:ntlon, a farn

of 100 acres and
1di)

=

ngs be worth about
w.)ao; ,:!; thought that valuation
pre \
“I think the pre-depression val-
from

uation would be $7,000 to
1odooo." sald the Premler. “But
n

or the present market condite

estimate made by the
of de
fair acourate.”

e
land tax valuation, he explained,
would be

from two-thirds to three

quarters of the actual v"alue.

Commissioner oe: “Who mak-
ent? ‘The schoul

Promier Campbel “The local

ment f thoi'r m.ke; > ﬂl
n or eir own 3
Provincial Treasurer “fn”.?u the
assessment for provincial
rurposes. but he acts through the
ocal collector ted in e
polling division,
are special officers inted who
should such a situat- | make a
whale_s; v W
er Oampbell admitted that done for a consid e n
“there would have to be some el-
uuely‘ in any arrangement of| '

taxation

ach

riodically there

neral  revision of the

heen

of
.”

Farmers & Income Tax

“In't % & The Chainmen: “Does & large '

i Br e Gole
hat the

to it the money
which it had spent out of its own

to, if not

persons
neces-

is is not a claims commis-
sfon,” the Chairman sald in fur-
ther disoussion. “This {5 & com
mission to deal with the financjal
relations of all the Provinges, Your
refererce to the matter Is relevant !
as indicating your point of view
that fiscal need th
hasis, and that on the basis
gwezl Jieed your subsidy is inade-
uate.

23

egls-
come | Of Queens County he

may have dis-
suggested  the

%ln and refining

umber for Ac””mio un.
mPremiet Campbell; 1 think
; ere are, especially those wii gy,
OX ranchers, But the machineys
for collecting the Income 71 X ha

['4 satisf ictoyy
While a_certain ll\lm!)(‘rulll‘.ll g

Income Tax, I think I ay P
saying that' a great de-al“in?-gg
proportion woul

come withi
scope of the Act if it were :n‘:/p‘vl;-f
Y ahatite hae ‘
e our the Premier dee.
cribed as “a wasteful sysi,. ('u-
tax colleation” A former goyey,..
ment had made “a valiy; efforp
to carry on without it, but the
system had heen re-instituted
‘1931. Until gonditions improve (¢
{a great extent, he admitteqd, there
Eumhft not‘.f seem to be any oppor.
vsystei‘;],o getiing away from the
“Really a Poll Tax»

“What about (he Roaq
the Chairman 3 !
that?" i

Tax?"
“What 1y

The Premier replied that it was
really a poll tax of $§2.00, by l.‘fl‘a;i
name was felt to he “invidioys” 50
another was adopted, 1t ey 5
s&;;gﬂl l:jtlatr;'ﬂl’e‘!a ‘l))nt eVEery person |p
gl b gt eiween the ages of

Skunk Bounty

Beeing an item in . the Moda
Budget for skurk bounties. <’fiﬂf
missioner Birois inquired solicitis
?.u'ﬁ' It we had skunks on the 15

The Premier admitted we b
and explained the situation, a‘;ﬂj
the effort made to keep “hootleg-
;lzgg” skunks out from other proy-

“Politics?”

The Premier made som. 5
ence to the provincial clebLe hrne‘{fgg
il;“")’ increased by ‘“certain prom.
weggqggge with regard to roaq

e Chalpman; « y
redetd w?l" What are yoyu
€ Premier said it might

advisable to go into detﬂlls‘rw '

The Chalrman; “If we should
know about this, 1t is important
}pgt we should know more ahoyt

“1 think,"sald the Premier, “(y
g” e!:namnéagter lror negotiation l:::}
ovince an
inion Govelrnment.‘! d the.Dom.
missioner Dafoe aske
these assurances of I)omlr?{(n(z(\i a:f
sistance were a matter of record,
m1‘\‘(r°ed there public statements?” he

Premier Campbel];

matter ngs 1degr§:s.’? THat s
oner Sirols; “Y.

show your hand?” 8 pon’y

Premier Campbell: “T am no

the

| atrald of showing my hand
{ ﬁ\:ﬂte_r. Ut it is a matter ofmpoji-

Iscussion  which we might
t Into and babl
ﬁaAd nnwh’;ref'mo Yy - wouldn’
e opening of the aft
sesslon, the Premier, at theelg:r?g
oNn's  request, submitted e
mle,d Information as to the Proye
e s:sﬂf‘etfyl m&%ﬂ{g'
nticipa at th o
mission, which resumes thig xggrrg-
Ing at 10.30, will conclude its site
tings in Oharlottetown today,
P it il debitin,

JUDGE STEWART

Bt
~—{Continsed_from pags 1 _

tlon of being personally acquais
8 \ 1ain

With every premier of rol?e Dob-.
nanlon of Canada since confedere
ation, Possessed of a wonderfully
retentiye memorfr he had little
difficulty iy callin up facts from
memory and could speak fluently
(ﬁl; lﬂ?ettt;l‘;s glr cc;nnectlon with pub-

avince and
smAce contedlerauon. Sn o
very clever student of the
classlcs Judge  Stewart in consoe
quence of his scholarship was for
many years examiner of law stude
ents in this Province,

A Presbyterian in  faith Judee
Stewart was an adherent of 8t
James Church, Charlottetown, e
belonged to the Masonic Order and
was a Past Grand Master.

He is survived by his wite, form-
erfly Miss Augusta Beer, daughter
g;rsm‘;ae]:rte rH Southpor i g

3 [} outhport, later o
this City, o

The funeral will be held Sun-
day at 2 o'clock from his late resi-
dence, corner of Richmond and
Weymouth Streets,

LAW SOCIETY TRIBUTE
The following tribute was pald
the late Judge  Stewart by the
P:Inge Bdward Island Law So-

clety
William 8,

In the passing of

Btcw?r&. . C., the former County

Judge of Queens County, the
Pravince and the legal profession
mourn the loss of a diligent stud-
ent of the law and of public af-
fairs, a capable and yesourceful
writer, and a courpceous critic of
errar, waste and extravagance, As
& practising member of the bar
Mr, Stewart had a deservedly high
’fP‘ltatlon. and his extensive prac-
tice dwing many years previous
ta his appolntment to the Bench
was an indication of the general

recognition of his legal attaine
ments.

nits.

As Judge of the County Court
acquired a
reputation for painstaking appli=

catlon, diligence and expedition in

the hearing ana determination of

':‘l‘l disputes tried in his Court, and

owed marked capacity in analy-
essential and
etermining factors in litigation.
During a long life, almost a de=
cade and a half beyond the allat=
ted span, Judge Stewart had shown
an interest and influence far be-
yond the ordinary in the public
affairs of the Cominlon, as well
as of the Province and  City in
which he lived, and his keenness
and forcefulness in examining and
arouiing 'interest in the events of
the day were exhibited almost un-
til the last day of his life.
activity and
. his profession
and public service will long be re=
membered as  reflecting credit
upon the Bar of the Province and
as an example of a lfe of useful
ness and integrity. S

ABRORORRORCRIORCAO N,

The Salvation Army

Commandant and Mrs. Har-
grove of Fredericton, N. By
will conduct two weeks’ Re-
vival Services in the Citadel
starting this week-end.

Services week nights at 8

_opom,

Sundays at 11 am. and 7
. m,

ALL Alug WELCOME

YO0 A W
301




