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veceding cost of other commodities,
has largely closed thé gap of prices situation are rather less favorabie of a
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Capital continues to flow
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A Satisfactory Year

market, and althcugh interest

a pleasure L0 report that your
1as had another satisfactory
Year The increase In our commer-!
cial loans has veen gratifying. not-
sithstanding the fact that many of
important borrowers have taken
ntage of present money markec
\ditions to fund their indebtedness
issuing to the public long-term
of interest
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I
b
obligations at a low rate
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General Business Conditions

¢ conditions in Canada during

peen active, and while
is still keen competition
; lines. balance sheets generally
satisfactory profits. Manifola
SUpports this %t:lu‘mvm.'
bank clearings. bank
posits, cay loadings, railway gross
imports, note circ lation
mercantile mortality "‘1‘,
hasy

rad

shie ®
cvidence
Jank debits,
ngs.
lower

that the tide of business

Speaking gener C
industries thrive; te mills are
{uliy employed; iron i steel oper-|
ators continue to face strong com-
setition from abroad, as an incrv:h-f
sorts attests; the
slight im-
output in-

:1‘1 volume of imy
lumber trade shob
provement; newsprint

production of
and the industry
the manufacture of motor ('{l\l‘:‘
he

a

ate;
has slightly diminished, but in
firet nine months of the year 161,
rars were turned out, having a va
1 $105.179.000, or practically
came as in the like period of last
hough the number of cars was

+ pno veason why an abatement
fidence in, the continuance of

s prosperous conditions need b2 e

w‘m‘,' ehended.

A comparatively new. feature. in
‘he business of banking, owing to the
large amount of securities, both for-
eign and domestic, that are being|
dictiibuted to investors, is the estab-|
lishment of Securities Departments
by the larger Banks both here and
abroad. !

Gur Sccurities Department facili-
tates the operation of our Bond and|
Investment House clients and bmad-l‘
ens our service to the public. Loan: |
to Bond Houscs have reached con
siderable proportions, but as the
are properly safeguarded, they re-
present d irable business.
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|
of agriculture is th"{
barcmete s

husiness. Inacountry|
of wide area such as Canada, me-|
teorclogical conditions vary. as in|
the past season, yet despite a cool
wet spring. which delayed seeding
a good harvest was yeaped. Th
wheat crop of the Western provinc®
was congiderably in excess of 400.-
000000 bushels from a seeded ares
half a million acres less than in 1926.
In quantity this yield has been ex-
rded only once—in 1023, Alberta,
wred with abundant rainfall, pro-
“ 4 a great crop of wheat and oats,
v ring the whole of the increasc
L fcrmor coreal for all Canade,
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| inflation period has been constant to! Th
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arger in value than in 1920, an in- ads
ncace of more than 50 per cent, ‘T0i truet is that the great inheritance co far ascan be seen at present, Can- |

“resperit
ecovery agricultural production and! ccuntry.,
vulp and paper output have mainly!sirength, will attain a yet more lofty 'y

4 outp V'S th, 1 a} yitime to come. In Paris the monetary  duets, based on the returns for pre-
sentributed. Percapita, Canada now place in the British Commonwealth cituation is extremely easy: short|vious vears, may be csumatedD mii.'

t disccunts are under 3 per cent., and'8700,000,000. Therefore, the spending i

I

{ salance of trade, although consider-
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and that unless railways are permit- comment briefly on the principal
ted to impose carriage charges ade-|changes therein and the, more im-
quate to maintain efliciency of opera-| postant factérs in the trade and
tion and to yield a reasonahle recom-|economic situation bearing on our
pense to their proprietors, commerce| year's business.

will be impeded in movement, to thie "
“ejudice of producers. |
|spects, earnming power and liquid
|strength of resources, our position
Leontinues highly satisfactory. Never
The present prosperity of the Unit-| have we been better prepared to care

Business in the United States.

fcundation, and although the marked lic and to meet
upward trend of business prevailing|financial exigency.
the last two vears has eased off.|
there are definite indications that the|
reascnably  satisfactory conditions|assets stood at $831,500,000. and of]
) that now obtain will be maintained! this amount $481,900,000 was inj
rer place as principal grain pro- ang that further mecderate growth|Mguid form—cash. call loans
icer of the provinces. Without g0-' may be expected. It is not a prosper- ities, or other items readily realiz-
¢ into detail. may be said m ity as bounteous as that witnessed|able. These quick assets equal 63.78
tho farmers the last vear, when industrial activity/Per cent. of our total liabilities to/
il rewarded for Was at its peak, but it is a more| the public, and this reflects the usu-
Some crops Widespread prosperity. It is a signi-'al position in which your Bank is
above average, and nt point that profits of large maintained. ]
ST iness concerns are for the most
BiETagd Aol t on a more moderate scale than
usiness

part
those enjoyed in 1926.
ntinue to rank % joyed g
t exporting

any business or
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Our commercial loans in Canada

have increased by about $3,000,000

and now stand at $255,100,000. Many |

The banking situation, it is agreed, ©- Cu» largest industrial customers,

sscund; agricultural ‘conditions are OWing 10 their strong liguid position,

ferand (he farmer has much im- need less banking accommodation

»d his position; labor is as weil frcm us than heretofore; also, cer-)

lot of Canadian or botter off than it has been at any tain loans of a special nature which|

has been much improved in time in the country’s history, and appeared upon our books last year

Jos four vea A cuc- huciness activity, though ‘it has de- have in the interim been paid, being

ssion of abundant harvests, may- clined from its peak level, has re-'replaccd by .advances more widely
ted at prices, conjoined with

In this connection, it may be re-
that the

thras or

ceded in an orderly manner. id—an indication of greater
i ess activity in the country gen-|
v. The total commercial loans
11 Canadian banks at the end ot
‘hat the farmer buys and than they might be, in that autumn Sepfember, the latest figures avail-|
it he sells and so has moderated huxfﬂ(*» has not mebasurcd up ‘o able. aggregated $1.035,800,000.
i . srevalent agricultural earlier expectations, but th as i
one-time prevalent agricultuy 1l 2 it 1t ere has Our deposits total $706,100,000, an|

een in recent weeks evidence of an
improved situation. An ample supply Lncrease of $52.900,000 {rom the cox-|
responding date last year. While

cf investment funds, due in part at <

Jeast to a slackening in business much of this represents deposits-of &
activity, coupled with a decline in ccmmercial and special nhature, @
(1'061)’ m- commodity prices, has resulted in a
da from,New York,where. 1" marked rise in the prices of stocks
$300,000,000 of Canadi- and bonds. At the same time the show L )
i \ar have been country, in addition to providing all and continued public confidence in

ocl onlv o traction of whicn nNeeded new capital at home, is now the Bank of Montreal.
q runding.  Canadian, & i al lender abroad. The
I ahd muntetpal’ Borids credit situation maintains a comfort-
ki : 5 Chetin able position. over which the Federal
had a 1 wl{}ﬂl;L miaf -}‘]é Reserve System has exercised a
trial and hydro- ¢iyong influence. Gratifying increases
r corporations are nNow are shown in the savings depart-,
there at relatively low nents of the banks of the country,
This - introduction and the national income of the peo-

raiwr

Certain elements in the present cr

Foreign Capital

Cat occurred in our Savings Department,
ed
|

As a sign of this country’s growing|
capital resources—the deposits pay-|
able after notice in all banks excead |
the total commercial loans by 360

loans exceeded such deposits by 219!

y borre A
millions.

ol Ante 65 ¥

It is interesting to note that the!
|loans and advances by all Canadian
banks today represent 46 per cent.)
of total assets.

whi
on

le having a
e .exchange
and

TamALAnase on the, bOr-  In speaking of European aflairs a ~ Our note circulation, at $45,700,000
v otherwise operate, the year ago,Irecorded a generalfavor- is gpproximately the same as last
scess is. on the whole, advantage- able advance towards more normal \'1?'\1” ; ? ‘ e
The emission of securities in conditions, and this movement is'° o
X 1so been large and.th Jregressing steadily.  The aid ren- Our Bank Premises Aczcount is
jon readily made. dered (o impoverished countries by lower by $250,000 than a year ago.
: means of foreign credits is restoring Alterations and new buildings have
newsprint industry has had their economic life. which must in been paid for out of profits as usual.|
expansion in  Yecent .ourse of time make for -improve-
4 .f the building of new inent in world trade. There still re-
there is vet no end. ~Price main to be solved many problems of
and “maintained consump- ital importance to the economic and
siven to produce inanecial well-being of nations. not  Regarding profits, which, as before
erow stronger that the the least important being the ques-!indicated, have been satisfactory, the
saturation is approaching, if ticn ol trade barriers, which subject, view is sometimes expressed that
; each- Das been receiving the attention of bank profits are large, but they are
the principal nternational conference at Gen- | certainly not excessive in proportion
r of the ¢ to the capital employed. To cite our’
0 kely to be lost i ‘own case, we employ a reserve fund
. Inthe first nine /0 Great Britain, one outstanding|cne million dollars greater than our
ear export of news- feature is the strength of the pound| paid-up capital. This reserve fund, |
715,000 from $88,- Sterling in terms of the American the property of the shareholders, rep-
esponding period (j_kflm at '}n.-,. a4 period of the year resents in part the accumulation of
1t of pulp fell to when thc reverse is usually the case. undivided profits from the beginning
These ©ne reason for this is that the United of the Bank in 1817, and substantial
as indicating States is itself financing to a consid- premiums, ranging as high as S 7
material 4 €rable extent its exports of grain and per share. at which our stock has
{ cciton, while the withdrawal of pro- from time to time been issued, Our
- ceeds of foreign borrowings in New net profits represent earning of 8.71
- and the transfer of balances to per cent. of combined capital and re-
.cndon-hecause-of the more attrac- serve. Incidentally, never in thehis-
ive rates prevailing in that cenire tory Canadian banking has se
tributory Tactors. vice to the customer been cheaper oy
efficient, nor has competition
nore keen.

development,
rabl baTing : it +
orable hearing Conditions in Europe.
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Profits and B7nking Service

|

1y

1

0.

little mor
5C ‘.'/‘ erec There would appear to be clear in-
gment of Vi djcations of a persistent, if slow
) ’A"‘RI;‘IH' v““"‘“ improvement in business conditions
finepie sailites 1{“ Great B"“*“Ul-lml‘d while overseas oin beiween the rate of interest paid
(ST tra figures still show a heavy vis- g ank deposits a. a ined
contintes 10 ible adverse balance, they have ve-|by )1)}:?}\83;1})'0;3sx';xxc?dcxlx‘l‘;;‘}é\‘(x)x?é?\l:) of
vealed a more hopeful trend inrecent quick assets has been steadily de-
mcnths. The basic industries of the .-]xfuna for scveral vears.

o{t) A .\,uc'h as coz;]. cotton, and )
| i i 1d steel. ave still operating on, To epitomize—the strength of the
slow ):rlm\.:‘)f_d}. 1}:‘ £ uneccnomic . basis, but other Bank 'x}ms Jbeen nmintaigncd while
of LU:Jd (N-Jl‘l--; mi- Bianches, such as shipbuilding and dividends and bonus have been com-
not. b't"!l' PLOLDES ’?;;“ the newer industries, the motor and fortably éarned. Over and above
+ buti it has bf'fﬂv_f !“’_ - electrical trades and artificial silk. these, however, we continue to fulfill
u ])QOIJIC now t.'n _!1‘ are making substantial progre two primary functions, safeguarding
v Holding natural Gencrally speaking, Great Britain depositors’ money, and at the same
add| thereto 13": 9 fias made a wonderful recovery from time keeping ever before us the pre-
rgrants yearly dg’})ﬁg‘ll: the devas effects of the coal cervation of Canada’s financial pres-
.w(]\. The '!{'. < 'lbn". \ What is of para- tige in this most important period
Si tHA 1 unt importai inued free ¢t her development. Inthese matters
I dom irom industr e, and, for- we have a full appreciation of our
nately, there is growing cvidence chlizations to the Canadian public.
of an earnest disposition oh the part g
{ employers and employed towards

-operation to this end.

p
to
mo
been 1
Imay add that in Canada the mat-
inaustry

Immigration.
3 C '
hile still somewhat i,

".‘]. a

{1
nt of building operations
10table. In the first nine

nits issued represented &
019 increase ol

Our offices in London, New York
'and Paris continue to function sat-
isfactorily and provide a profitable,
;ponding |and indeed an indispensable, adjunct
; MU ek BATOE LrRat VgAY : ¢ the!gf the Bank's general operations

§ i lgures being past year have been somewhat in-| Incidentally. they give to Canadian
npiled from the returns of sixty- volved. The financial position of the|visitors a service which many of our
Canadian cities. Nolull in act- Government has been materially ini- friends have been kind enough to

s apparent other thanseason- proved bya balanced budget and the commend most highly
‘tion of dwellings keeps consolidation of a large part of the e
1 that of commercial and ccuntry's floating and short term in-
her edifises, giving employment to debtedness. On the other hand, com-

d market for many com- mercial and industrial enterprises
105 cther than builders’ hard- have shown less prosperity than in

Tn-rease of ‘population and the immediately preceding years, for-

. well as better housing of the eign trade having heen curtailed by?
“is indicated by the figures.- ‘he appreciation and comparative [rom 5 per cent, to 4%, per cent, in
stability of the national currency. ARril last at which point it has re-
This situation is likely to obtain until mained, and the central institution
atter the elections in May next. A has been successful in making this
Widespread speculation is no new habpy cutlook for ‘better relations official minimum efTective by main-

with Germany is found in the re- taining control of the supply of credit
entlyv arranged commercial “.cm,'.;thx_cugh open market operations.
son forgotien and a neweyr gen- and the withdrawal of a large part This control has had the eflect of
on profits little from the past. of the Army of Occupation.

n nature being ‘what it is, a
ition is very apt to be futile,

Conditions in France during

1ce W

Monetary Situation Abroad.
.

In the London market the Bank of
England discount rate was reduced

Spesulation,

for three months., bills at about
: 4-5.16 per cent., and as short money
the French Government through the has commanded a better rate than
Bank of France, amounting to nearly that rulindgin New York, substantial
cpeeulative ventures is fraught ¢ne thousand million dollars, operate| balances have been transferred to
daneer to buiineces stability. |as a safeguard against speculative Lendon, to the benefit of the sterling
attack on the exchange. {lcllé\r Iexchange. The Bank of Eng-
Al ays such a lar part i

i Lep:all' sklabilizalmn of the fmuc, Imunszal' life of Engl%a%d‘ trtmtn il;g
‘e forelen trade of Cahadd o «f::ly‘{’xmlé'}“( dmtlow:rm;ég‘ ex_)t)em with 31nxjke(l improvement' in ‘lts position
nues to expand both in volumeand 'y:chlem very difficult ? .]l“‘m-se‘"‘ a during the last few years commpnds-
In the seven months to Octo-| ° vV d ‘ult of solution. q{ttgguloné _lSix!ce 1%23bthe Banskos e~

t this commerce amounted 0]  The sixtieth anniversary of Con- ‘\..‘ bu.i' l.meas.e VAR Hrad
00,000, being an increase of' federation, n‘nd the hundred '?llu)d ((mf"- bxmpf)mgt i}; rat!ovto "a\)“l!!t‘bl
000 over the corresponding tenth anniversary of the Bank, hap- l;l{ é(?m :( e Laah B
eriod last year, Recovery from the| pily coincide with general prosperity. e
anniversary of Confederation

hut!  Foreign balances at the disposal of
refrain {rom expressing my
nvisticn that too great indulgence
)

Foreign Trade.

er

: as been cons dhod Apart from one or two industrial
e point that this year oub imports| has deepened the national conspic- capital issues there have been no
nd exports haye been $458.000,000, ucusness and helped to confirm Can- | important Canadian emissions in the
place’in the world. My hope and Lendon market during the year, and

11S I'é ('r_\\'vi'.\'vm'll(‘lx uf the prevailing given ‘the Canadian people will be adian provinces and municipalitics,
may be traced. and to this| worthily employed and that our|will be able to borrow at home on
growing in unity and more satisfactory ¢ terms for some

ands almost in the van of nations 5f Nations.

7 respect of foreign commerce, The the dcllar value of the fran: has
\ne : e, alt 1 - The General Manager's Address
bly reduced. remains in - favor of In the United States, mounting gold

Mr, Chairman and Gentlemen: - importations have been an important
| You have hefore you theé ong hun- f{actor in the situation, although the
¢ved and tenth annual balance sheet vast gold accumulation has not been
of the Bank. |uced as a credit basis to the extent
re - of creating undue inflation. A sub-
ce  In accordance with custom, let me gtantial portion of the surplus credit

The Ra il\r.li,vs.

It is trite to say that-railways
o arieries of a country’s comme

First, then, in two fundamental re-|

cd States seems based on a sound for all the normal needs of the pub-/

At the close of our bank year, total}

gcodly portion of the increase has|hag

howing both widespread prosperity gy

land accure

millions, whereas 15 years ago these| 1

stabilizing the market discount rate.

fluctuated within very narrow limits.'

{has found an outlet in public loans
to domestic and ioreign industries
and governmental bodies. A persist-
ent upward trend of security mark-
ets to new peaks has reflected o
some extent the gradual easing of
interest rates and the growing pres-
‘ure of surplus funds seeking profit-
|able investment. The call loan rate
| for the year averaged 4.19 per cent.|
!as against 452 per cent in 1926,

In Mexico our important business,
!is uinder capable supervision. Owinsg |
{to disturbed political conditions and/
to excessive rains which destroyeda|
{large portion of the crops in various|
districts, business has faced a diffi-|
2ult vear and trade is dull through-

S 3
Secur-f oyt the Republic

Ccmmercial failures in Canada for
the year n ered 2,156, with liabil-
ities of $40,432,000. This compares
with 2,285 failures with liabilities of
$33,871.000 in 19

Bank clearings, which' are usuaily |
taken as a barometer of busines:
have been higher by 8 per cent. for|
the whele of Canada than a year ago.
Bank debits, that is the total of
items charged (o’ customers’ accounts
are an even better indicator, and
these are 9 per ce |

An Expansive Year in Business.

Cana
usual attention from the people of!
abther lands this year, partly by the
celebration of the Diamond Jubilee
of Coniederation and the opening of |
an international  bridge between |
Buffalo 2 Fort Erie to commemor-
ate ury of peace betwec
Canac nd her great
These happy events have coincided |
with mos

nterpr

|

of visitors must have carried
impressiops that will enhance
pre. of the Dominion abroad
to our advantage. Added!
o this. we can now with satisfaction
laim that tourist travel—thanks to
els. zood roads, and sple

y and steamboat facilities

ing rapidly. Our revenue

ists is estimated for the

ear at over 200 millions of

1ich may be compared with

n of anproximagely 250 milli-
payable in interest by Canada
indebtedness.

aw
the

t
c

ons :
annually on its foreign

In the sixty years since Confeder-
ation marvellous development has
occurred in this country, and it

a actory to’ ‘realize that the

ogress has kept pace with|

021 of the Dominion. Here

nt mentirn, for the benefit. in

particular of those abroad who ave

meresied in Canada, that with the

€ ion of two.years a century

this Bank has paid dividends

ut interruption . during ‘the
1cle of its existence.

In the year of Confederation, 1867,
the Bank had a paid-up capital of
$6,000,000, a reserve account of $1,-
250.000, total assets amounting to
$10,700,000, and .29 brdnches. Tc
cur paid-up capital aniounts to -
917,700, with a reserve account of
£30,817,700. and our assets amount to
$831,500,000, while our branches are
in excess of six hundred. ¢

wi
wi

Industrial Development.

« I have referred to the past year as
the most expansive gn the country’s
cmmercial history. That Canadians
‘e experienced-a-greater degree of
ividual prosperity than ever he-
tore is. I think, undisputed. The
highr general level of employment,
and.the enhanced spending power of
he  pecple. are attributable to a
cuccession of good harvestsand toa
great broadening of the basis of pro-

duetién. Untila tew years ago Cana- !

cda was best known abroad as an
agricultural country,. and outside
capital sought investment here chief-
ly in government and municipal is-
cues and in railway building to pro-
vide transportation for an eversin-!
creasing agricultural area.  Today
most of the largely increased capitas!
coming in for investment. is for in-
justrial development. It is now fully|
recognized that Canada has the nat-/
wal resources for the building up of
a vast variety of indigenous inaus-
tries, and is fitted by the character!
and spirit of her population to tak

an increasingly important place
among the industrial nations of the
werla,  The great expansion in re-
cent years of mining and metallurgy,
with their field now extending into
agricultural Manitobz, anad of the|
manufacture of pulp and paper, and
those various fabrics commonly re-
ferred to as artificial silk, are spec-|
(acuiar instances. Scarcely less im-
pressive is ‘the great progress in a|
variety of other industries, for which|
the extraordinary development of|
hydro-electrical energy is pmvidinq‘
the cheavest and most convenient Gt
all motive powers. It is obvious,
therefore, that whereas in earlier|
days we dwelt almost wholly upon our
agricultural, fishery and forest re-
sources when appraising our nation-
al wealth, we must now also take in%!
to mccount the country's untold
wealth in water powers and in min-
erals. v i

Importance of Agriculture.

‘We should not lose sight of the|
fact, however, that agriculture is|
still our great fundamental industry,
its importance is only intensified by
the increase in urban industrie or
should we lose sight of the fact that
wheat is the most valuable single|
itern not only of our production but|
also of our export {rade. - ’

And, important as our agricultural}
industry is now, it is certain-to have|
a vastly greater future, for we have
many millions of fertile acres still!
untouched by the plough, and only
awaiting settlers to occupy them. No|
such opportunity for settlers existe
cisewhere in the world today.
pcople we want are sure to come,
and the filling up of aur empty spac-
es will mean continual growth of
agriculture for generations to come. |

The total value of Canada’s field

creps this year is estimated at over o

{$1,000,000,000 and other farm pro-|

| power of our farming classes, which
may be put for this year at approxi-
mately. $1,700,000,000, is a factor of
cuoreme importance in the economic
life of the country. !

This alf bas a direct bearing on|
the business of our bank, for while
this institution is taking its full part

For more loaves
of better bread use

]
{in tl

nt:in excess of 1926, | wicqom of guarding against possible|
cethacks,

ia has atiracted more {h&l\‘g
swing of tre pendulum and for the! iy

neighbor. | nrai,
4 A | EQure o
'\!)1an?ln‘§"-“:lnu" have all the attributes which go to e
prise ;“}‘k_ }311L\' tlhou"- make a mighty nation?
nown, and our many blessed ‘in our sturdy population,|
free {

can, given prudent management of|
cur public affairs, proceed upon our | i
destined way with courage. and en-

been prepared and are available on'|
s request to any persons desiring them

v|8l Campaign made in Montreal inj¢

The|

ry,

are ¢
||'u-lv'l

}. fony

towurds  the

hospitals  that  you h

the  cowmunity . and obtajn

i degree  of  eficlensy

rsodirectly upon the prospes
Rink

nything f1

1e country’s industrial awaken-help
ing. its policy 1s now. as it always “'"'
has beén, to provide every possible! !
assistance to agriculture. w

I may add that the present yeariit
has witnessed the 50th anniversary
of the establishment at Winnipeg ol ¢ ]
tour ‘bank’s first branch:west of thel ' b
Great Lakes. The confidence Whieh)7 i\ "qo 1 tully approve. but I he
_he bank showed in the potcmlalmes‘;.,.,‘....w of the aetton of the dig
of the Prairies at that early date hasjvApplausi.
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CANADIAN NATIONAL RAILW

{For Quick and Easy

Travel
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Ar, T

Ar, CHICAGO

he International
. Limited.

10.00 A, M. Daily
5.40 P. M. Daily
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—alsp— |

'INTER-CITY LIMITED
Lv. MONTREAL 1230 P. M. Daily

Ar. TORONTO
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For RESERVATIONS, FARES, Etcs
Apply to

W. K. ROGERS,
City Ticket Agent

L. T. RITCHIE,
Ticket Agent, Station
P. W. CLARKIN,
District Passenger Agent,
Charlottetown,




