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_ATTENTION FISHERMEN. —
am buying smelts as usual at my
fictory Summerside. ~ For highest
wsh prices. Signed Andre Paturel

L-689-12-21-1mth.
sleigh Shoe Steel, Calk
iron sold at Brace's.

L-264-1-15-2i.

_FIREMEN CALLED—Summer-
fide firemen were called out again
yesterday  afternoon about one
oclock for a fire at the home of
yrs. Linkletter on King  Street.
The blaze was caused by a fire
wed to thaw out frozen water
woes and was soon  extinguished
E\ the chemical engine. Very little
dimage was caused.—8,

FUNERAL THIS MORNING—
rhe funeral of Wilhelmina Gaudet
sl be held this (Wednesday)
morning at 8:45 from the home of
her parents, Mr. and Mrs. J. B,
Gaudet, 108 Prince Street, to St.
punstan’s Basilica thence to the
geman Catholic Cemetery,

Pr:mier Gampbhell

sieel and

(Continued from page 1)
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not accept as final the finding
e Commission to the efiect
the Dominion has been and
inucs to discharge its full cbli=
n on those terms of the union.
is issue is also complicated by
¢ facy that the Commission took
a ba of its finding the pro-
i

p for reasons eonnected with
ar effort, has heenat least de-
ferred for some time.

Second Handicap

The second handicap under which
our primary producers have labored,
and as a result of which they con-
tend to have a claim against the
Dominion, is the result of the so=
aled national policy, The Commis-
fon disallowed the claim of the
Lind and another province to a
monetary compensation in  respect
of this contention,

Among other arguments, they
#d that even if such a claim did
exlst it would be extremely difficult
ind even impossible to calculate or
measure the extent of such a claim
in monetary value; but as compen-
salory the Commission did, on  the
oher hand, recognize the validity of |
the claim and as compensatory {
this disadvantage under which our
primary producers are laboring, the
Commission recognized the thecry
of fiscal need as governing and reg-
ulating the assistance which shou'd
be given by the Dominion to the
provinces,

Unfortunately, in the train of the
var there has come another handi-
¢p under which our primary pro-
duers have been laboring up to
the present time, and that is regi-

i
is pegged from the top; but-
ter is pegged down. Potatoes dur=
Ing this vear have been sacrificed
o a market which we feel with a
teriain amount of regulation could
have operated at more satisfuctory
Fnces. The wheat processing tux
i35 borne with particular weigit on
the farmers of our provinece.

Farmers Handicapped

On the other hand, the farmer
ks labor pegged from the botiom,
pecially in  the case of govern=
mental construction, He sees fertil-
U, equipment and necessaries ris-

2 in price, and as I have pointed
0, transportation facilities cur=
Wiled or at least deferred . . .

ile agriculture is our Pprin-

:Ipal Industry, dairying and but-
¢ making in particular are the
E.mcmal and most  stressed

fanches of that industry; and yet
& a single stroke of &~ pen of a
}Jomlmon Commission _appointed
ot 2 specific i)urpose the whole
ierleultural policy “of the province
a_:{ogmletely overridden and re-

ImI'E 15 no doubt inevitable that sit-

”.‘O_ns of this kind will arise; yet
tlicve that in dealing with these

ﬂ:nf}!ctlng fields of jurisdiction the

E‘;nnces are handicapped in hav-

@ 10 deal almost exclusively with
Pariments and with boards of
¢ Dominion Government,

Centralization

1be]iew that the experience of
o Provinces in this direction is
i !whlch has led a great many
F Vinclal - representatives—possibly
of Press—to fear a further degre:
’hfi?mrallzatlon. if the financial
thy ons _belween the Dominion
X the Provinces are to be over=
ol andgsupervised by a finance
m“mmmmgsé%ré 1uch as has been re-
Commission, TR % o
muc}f fear, T believe, is not so
i one of centralization of pow=-
Wit the Dominion—because ai
repm‘tmmon of the Commission’s
ik Lln that regard makes |
eten hat there is no substantial
) ks)e in Dominion powers and
il ibstantial decrease of provin-
nuteor;%xgyu reco‘mmended;b'u;
on of a report O
g‘;i; kind will give rise to an in-
bure? rather than a decrease of
mm:ﬂacy and departmentalism
it the scope of Dominion Gov-
It n;mjsurtlsdicuon §
Seel 0 me that some more
g‘“‘&c Machinery than the hold-
{ an annual general confer=
s suggested in the report)
set yp for dealing with
s of Dominion-Provin-
by a clearin
through whic!
approach the
» d de-
Ninjee Ooand boards of the Do-

—NO APPETITE — Take Rexall
ver Oil. Taylor Drug Co.,,

Cod Li

Kensington.

—HORSE MEAT, Tripe, Biscuit
and Cubes; order in 500 1b. lots at
L-265-1-15-21.

MAN IN S'SIDN—Mr.
Donald MacPhalil in charge of the
YM.C.A. services in the Maritimes

Brace's.

—ty»

arrived in Summerside on Monda,
night in connection with the. 1;'

M. C. A. work

at the

St. Eleanors—S.

airport at

which the results of deliberations

might be communicated to

Provinces.

the

One suggestion that did occur to
me was that a sub-committee of
the Dominion Government
be allocated to this dutv of Do-
minion-Provincial relations. .

Income Taxes
I now firmly believe that income

tax should properl:
clusive field of Igominlon

diction.

The same arguments apply

be

might

€  eX~
juris-

in

the case of succession duties, be-
cause under the present

there
equity.

system

is duplication. There is in-

There are variations of rates and
variations in incidence as between
different provinces, and I
that the commission was entirely
correct in recommending that this
field of taxation should be trans-

ferred to the

which jurisdiction

Dominion,

submit

under

the tax might

be more efficiently collected and

the same time ymore equitably
would cause a lesser

those who have to pay. . .
With reference to the

recommendations

imposed, and it |
burden on |
specific |

in  regard to

plan Q, it would not be correct to
say that our province is
satisfied with those recommenda-
tlons. Five-sevenths of the remain-
ing revenues left to us consists of

gasoline tax.

Under our present

system

entirely

we

have a 10-cent per gallon gasoline

tax, the

highest in Candaa,

that tax was imposed in

quence of a spec.

and
conse-

ific agreement with

the motorists of the province that
v should be applied for the pur-
pose of a sinking fund to
the debt incurred in the building
of improved highways.

By that policy, under which we

have provided a
fund for

sink
struction,

three

service

per cent
highway con-
he Domniion will gain

to that extent if our net debt is
taken over, and the province will

laced in

the

embarrassing

vosition of continuing to impose on

motorists

in the province a 10-cent

gasoline tax for general govern-

mental pu

Ses,

only

part

of

which will have any relation to the

purpose for which

was originally imposed.
to discuss this ob-

I do not wish

to | jection in detail

time,

at the

the specific tax

present

Capital Expenditures
Another possible objection which
applies no doubt to the

provinces is that

various

apparently the

commission made no provision or

no specific

capital

provision
expenditures

for

which

those
the

provinces must necessarily make

from year to year. .
ress my

I must exp:
the

* approval of
rinciple of the finance com-

mission. Naturally if the Dominion
is to take over provincial indebted-
ness and service the present debts
for the future, if the Domimion is

to

guarantee provincial

borrow-

ings in the future for special pur-

oses, it is not only necessary
int of view of the Dominion
t is desirable from the point

he
but

rom

of view of the provinces that the
other provinces
should be carefully scrutinized by
some Dominion authority. I think

borrowings  of

this system would work well

connection with

The recommendation that

in

large borrowings
for special purposes.

the

Dominion Government should take

over direct

relief in

connection

with employable unemployed would
not be of very great advantage to
our province. We feel that

present
even be

circumstances
a disadvantage.

it

under
might

I note with some question that
the commission has apparently ex-

cluded from the

category

of em-

ployables those who are seasonally

employed and who

have hitherto

been regarded as employable, This
bears upon our province with

t!

sgeclnl severity because of the fact
at we have a large fishing pop-

ulation, who are not only season-
ally employed but whose season of
employment is usually only a small
fraction or portion of the year.

Seasonal Industries

Therefore,

it does
that in enunciati

seem

this plan

taking over. all relief in connec-
tion with employables the Domin-
ion commissioners should not ex-
category of em-

clude from the
n

loyables those who are eng
P an industry like fishing, where

the employment is not only sea-
sonal but in connection with which
the season of employment is ne-
cessarily such a small portion of

the year. .

The PI'OVh"AcQ of Prince mdward
Island, in common with the other

Maritime Provinces,
a middle ground. We find
favorable in-

taking

ourselves in a less

dustrial and

financial

finds

itself

position

than do the central provinces.

But on the other

hand

we do

feel that in the adoption of a re-
port of this kind we shall be ne-
cessarily discriminated against by

frugal financial

reason of our
operations In thi

While we have the

capita debt of

e past,

any provi

lowest per

nee, it

would seem that we shall be call-
ed ypon to share the burden of

those provinces
debts are

whose per

We feel however that on

principles, and
v

particularly

capita

eneral
in

higher than ours.

f the extreme urgencies con-

few
nected with wartime finance, every

consi
the desirability
scheme of this

deration should be

of

given to
adooting a
kind. We feel, booi

that the financial implications of

vernment, and through )

continuing the
should be fully

present
gopsidarad,

system

us
o!l
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The death occurred

mount, near Alberton,
industr;
ity and was for many

cessful fox breeder.
Mr. Rayner retired

he
Crill

urchased the

S

resided.
Besides his wife he

by three sons,

mount; five daughter,
Getson, Kildare Cape;

min Thomas,

and Mrs, Wallace
B. I. Rayner,

Rayner, Florida;

Mrs. A. P. Wells,
Mrs. M. E. Pomeroy,
Mrs. Herbert Platts,

wn.,
The funeral will

officiate, assisted by

‘S’side Residn
Passes after
Short illness

in Summerside yeaterda& mornhi
of Mr. James Rayner after a shor
illness. Mr. Rayner was 71 years
of age and was a native of Green-

of the pioneers of the silver fox

and was closely assoclat-
with Sir Charles Dalton in the
breeding of silver foxes in captiv-

business some 15 years ago and
till last year generally spent

winters in Florida. Two years ago
home of 5
Lea on Hanover Street,
ummerside, where he had since

Marshall, Wallace
and Russell, all residing in Green-

mot Reid, Coleman; Mrs.
Cascumpec;
Ephraim Reid, Corobart,

Greenmount. Also three brothers,
Summerside; E. H.
Joseph Rayner
of Greenmount and three sisters,

be
Thursday from his late residence
on Hanover Street, Summerside, at |t!
p.m. Rev. F. J. Williams, pastor
of the Christian Church, of which
the deceased was a member, will
Cook of the Baptist Church.—S.

PREMIERS GIVE

conference table in the centre of the
House of Commons Chamber where
the opening session was held.

There was much applause and
laughter when, later in the day, Pre-
mier Bracken referring to the
that George Brown and Sir John A,
Macdonald composed their differ-
ences to effect Confederation and
urged that Mr,King and Mr. Hep-
burn do likewise in order to effect
the readjustments recommended.

was the last province to

enter Confederation, and Premier
Aberhart was the last Premier to
be called upon,

Mr. Aberhart sald he realized the
up |delegates must be tired.
8| “We will all be refreshed by your
address,” Mr. King replied, and the
conference had its second laugh of
the day.

at his home
He was one

years a suc-
from active

Mr.

Opened With Prayer

At Mr. King's suggestion, it open-
ed with Speaker J. A, Glen, of the
House of Commons, reading the
Dmf/er with which he opens each
dally sitting of the House.

Mr, King opened the conference
with an address in which he said
the government, while committed to
the recommendations, would not at-
tempt to force them upon the pro-
vinces.

He believed the reforms in Dom-
inion-Provincial relations were need-
ed in order to remedy a condition
which he declared to be a threat to
unity and a brake upon Canada’s
maximum war effort.

It was noticeable that those who
ngosed the recommendations used

e argument that they would im-
pair the war effort, while the pro-
ponents used the argument that
they would assist it.

Mr. Hepburn said the financial
press and others had attempted to
“cloak the report with the garments

is survived

Mrs, William
Mrs. Wil-

Sask.,
Graham of

Summerside;
Florida and
Charlotte=

held on

Rev. C. W.

How They

Canadian Press Stal

voices and others used

Provincial conference.
sion

from his train up to
Hill in 17 below zero

the group of Provinc
ment leaders....Premie
Millan of Nova Scotia,

Conference delegates
in the galleries had to
chilled ears to hear
Premier's quiet voice. . ..

than five minutes, and
of the heaviest rounds
when he rose.

mong the Premiers....
Premiers sported light

—

HALIFAX, Jan. 15.—
tense cold gripped th

the mercury plunged
mark generally in

hovered near it in most

sections,

highways. Every ro

many highways tied up.
Co

touch new lows.

ericton was only

N.S, had the
temperatures

Yarmouth,
below weather.

were cancelled. These

Magdalen Islands,
Lawrence.

were charged up to
serious damage to shi
ported as sm

blow. Most lobstermen

struck heavily.

How They Looked...

‘By William Stewart

OTTAWA, Jan. 14 —(CP) —-Pro-
vincial premiers came short and tall,
big and small in Canada's
today -—some looked more youthful
than others. ...and some had strong

at the opening of the Dominion-

The atmosphere was something
like the start of a parlimentary ses-
...Premier William Aberharc

of Alberta arrived just in time to
be 35 minutes late....had to austle

Premier Mitchell Heoburn of ©n-
tario appeared to be the tallest in

Aberhar{ run him close second and
»bhird. .. Premier Adelard Godbout
of Quetec is the shortest.

shortest speech, not much

Dark suits were most popular a-

handkerchiefs in breast-pockets.

Intense cold
Grips Maritimes

today, and many regions had their
lowest temperatures of the winter as
below the zero
New Brunswick
and Prince Edward Island

A blustery wind from the north-
west added sting to the cold and
whipped fallen snow aié\b;)n drifts on
Edward Island was blocked,
New Brunswick motor:
warned against going out of cities
and towns. Nova Scotia had

Ider weather was predicted to-

prospect for Nova Scotia, though the
temeprature was not expected

About the coldest spot
Maritimes during the day was at
Moncton, N.B,, where the thermom-
eter registered 10 below zero, Fred-d
two degrees warm-
er, while it was four below at Saint
ohn, N.B.

Charlottetown had its first sub-
zero weather of the winter
mercury dropped to five degrees be-

ow,
In Halifax, a seasonal low
above was registered, and S8ydney,
reading. Othe:

same .
included five above at
Liverpool, N.8., and six t

Ecum Secum, N.8., experie:

The drifting snow blocked visibil-
ity, and scheduled al.rplauxlx:lu flights

T tri] to the
mail and nasaenaem t.hgscul! ol Bt

minor traffic accidents
e e the weather., No

all vessels genel
stuck to port awaiting a letup in the
their traps ashore before the

of patriotism under the exigencies
of war.

The Ontario Premier suggested
the recommendation that the Dom-
inion take over provincial debt

would benefit bond-holders.  Mr.

Talked Bracken later replied to this by
reading a recommendation in the

report designed to prevent any per=

" [son undu'y benefitting in the man-

(Continued from page 1) a8

rupt in two years if the Commis-
sion’s recommendations were not
carried out. He believed there was
some danger of that eventuality.
His province might hayve little
gain from the :ecommendltglam. but
of the Dom-

e believed all
on should work for whatever was
best for the whole,

Premier Pattullo said his govern-
ment disagreed with the claim tha
it was necessary to implement the
recommendations in order to suc-

N used as an argue-
ment permanently to fasten upon
the provinces and the dominion a
change in Dominion-Provincial re-
lations which I firmly believe will
work to the injury and nof
benefit of the Dominion and the
provinces of which it is composed,”
Mr. Pattullo said.

He believed the government had
all the power necessary to exert
Canada’s full potentialities in a war
effort and the provinces would
play their part.

“After the war,” Mr. Pattullo ad-
ded, “we shall be in & much more
favorable position to come to
conclusions with a much better
knowledge of needs and require-
ments,

“I do not think that the pro-
vinces should be asked hurriedly to
put their imprimatur upon ese
proposals.

Premier Patterson gave his sup-
port to the recommendations in
principle.  He believed the time
had come when Dominion-Provin-
cial relations, which had served
well through 73 years of Confedera-
tion, should be geared to conditions
now vastly altered.

If there was any question of
transfer of jurisdiction, the only
question should be as to which
authority could function most cffi-
ciently.

Premier Aberhart said his pro-
vince was opposed to attempting the
proposed reforms at this time.

“This meeting will not have been
in vain if we decide to set the re-
port aside .in order that united we
may give every effort toward wine
ning the war,” he added.

It was “foliy” to discuss conten=
tious matters at the risk of dissen-
sion or misunderstanding. He feared
the recommendations would benefit
largely corporations and financial
institutions.

The proponents of the report were
trying to “bolster up a vicious, out-
worn and inadequate financial sys-
tem,” the Social Credit leader de-

ner Mr, Hepburn suggested.

Mr. King opened the conference |
with a 40-minute speech, in which
he reminded the gathering that the
Government could finance the war
with heavy taxation without seek- |
ing any readjustments with the
provinces.

But his administration preferred
to seek the co-operation of the pro- |
vinces in adoption of constitufional
changes which would tend nct only
to strengthen the war effort but to
establish a basis for sound relations
in the recenstruction period after
the war,

ff Writer
capital

quiet tones

Parliament rst
Dakthenin Hepburn Speaks Firs

Mr. Hepburn, first Premier to
speak by virtue of his province’s se-
nior position in Conilederation, ce=
clared at once his continued oppo=
sition to opening up such a contro-
versial question in time of war.

He sald transter of taxation |
sources to the Dominion would re-
sult in “utter confusion.” 1t had
been made to appear that such
transfer of taxation powers and ab-
sorption of provincial debt by the

ial Govern-
r A. S. Mac-
and Premier

and crowds
strain frost-
the Quebec ©
he made the
more
received one
of applause

ties, but he could not agree.

He challenged any person to ‘“‘suc-
cessfully charge the Government of |
Ontario or any other province with
competition for revenue in fields
that do not belong to the provinces,
or with any lack of co-operaticn |
whatsoever.” |

Mr, King had said that competi-
tion for revenue was a threat to
Canada's unity, |

Stating that he had a special |
reason “which I am sure everybody |
will understand,” Premier Godbout |
said he would not discuss any part |
of the report at the present time. ‘

The Quebec delegation had come |
with an open mind, he said to study |
and listen, and ready to co-cperate. |
“We are sure that what we, as a !
minority in Canada, have to protect
is in good hands,” he said. He be-
lieved a happy Canada meant that
each part must be strong and happy. |
Canada was at war and that impos= |
ed obligations on all and none could |
deny the Federal government’s right |
and duty to take whatever steps
were necessary to deal with it. ’

“But I think we should meet &
special situation with emergency |
measures, and I do not think that |
we should condition the permanent |
future of can:xliﬂ on the war situa- |
tion now prevailing.

Premier MacMillan said that if
the Nova Scotia delegation had to
give a categorical answer for or|

threa of the
suits with

(CP) — In-
e Maritimes

and
Nova Scotia

Prince

ists  were

night for the Island and New |against the recommendations as a |
Brunswick. Continued cold was in whoI'e, the answer would have to be |
“no.!

to| But he beuevedmthere should be il

conference seeking to work

not, -judge the main recommen-
dntlopn:.: said his delegation could not
concur in the C(::gnlssion's dieing;
ings on representations ma 3
Ngv:r Brunswick when the inquiry
was in tElrogres‘s.

But there were many aspects of
the report which might usefully be |
considered and acted upon, and he
hoped the conference would go into
them at this time.

3 'y

as the

of two
T
above

|of

Dominion would benefit both par=‘

out, | would be abolished and national ad- | t:
responsibility with no Dominion

clared. He said his province rould
|get along all right if the Federal
‘gz;)vgn;)rtnent would help in refunding
its debt.

PREMIER KING

|  OTTAWA, Jan. 14— (CP)—Cana-
da’s war effort will be prejudiced if
the “growing stresses and strains in
linter-government relations” are not
|relieved, Prime Minister Mackenzie
| King said today in his address op=
lening the Dominicn-Provincial Con-
| ference.

Cempetition among governments
for sources of revenue to meet swift-
ly mounting costs “hangs over the
country as a threat to its unity,” he

to [the

t [ever present provincial debts be-

t to the | Domini

same

transferred from the provinces to |ference today that his provincial
the Dominion.”

provinces would “do away with what

is chaotic and illogical in the pre-
sent system of subjects.”

aggerated notion” had arisen tnat it
was pPropos

stitution, or to re-bulld the structure
of Confederation,”
mendations
aimed at centralization of authority
of the report,theaim wasto “safe-

vinces.”

ell-Sirois Commission in

Governments as recommended would

e uenec

lerence today that i
money l'uelegauon had come to the meeting |
as “Canadians.” |

tchm.l vgﬂl %e s‘alvea ﬂme{ collec:
ost on duplication o! -
tion, waste and slfocessiul evasions.” | “We have not yet made up our
Assumption of provincial debts by /minds on any question,” he said in '
Dominion would remove the [Enghsh. Mr, Godbout spoke after
burden of debt from people who live |Premier Mitchell depburn of On-
ble of bearing it; | tario.

8 Canadian credit by re- | “If Canada is to be happy and
moving the danger of provincial de- |strong” he said,“it will be through
fault; and result in savings when- ,the strength of all the provinces.”

| *“Canada is now at war and there
|are responsibilities imposed on the

came subject to refunding. A

Transfer of relief costs to t{}e !:\ilﬁgées country and
Dominion would ‘“prevent a repeti- V .
tion of the confusion, the ineffician- | "I feel that we should meet spe-
¢y, the waste, the delay and the in- |clal sltuations with new measures.
equalities” which have prevailed in |But I don't feel that we should meet
relief administration since 1930. {a permanent situation in the future
‘The proposed shift of income, cor- |by measures imposed in time of
poration and succession taxes tothe | War.

on exclusively was ‘the cne PREMIER McNAIR

OTTAWA, Jan, 14—(CP) — Pre-
mier J. B. McNair, New Brunswick,
d the Dominion-Provincial Con-

way by which we can finance our
great and growing obligations effi-
clently and equitably, and at the

time assume the additional
burdens it is proposed saould be |

| delegation does not concur with the

| tindings of the Rowell-Sirois Com=
National adjustment grants tothe it e e e, A

ARDIA

Here’s Why So Many

MOTHERS

Are Changing to

3 BUCKLEY'S
g WHITE RUB
/1

FOR
KIDDIES®
COLDS

BECAUSE this greaseless, stainl R
must do these 3 things— e "

1. Penctrate faster.

2. Help generate heat and vaporize quicker,

3. Break up congestion, help clear clogged
nostrils, soothe and help heal raw
throat and upper air passages remark-
ably quick or W.R.W.8|

DOUBLE YOUR MONEY BACKI |
Two Sizes: 30c and 50¢

vanced before it by the New Bruns-
wick government.

He said he would not ask for re-
opening of those matters “at this
time” but said his province's dele-
gation “definitely reserved 1 our
rights in respect of the claims in
question.”

(The Commission found that
rights of the Maritimes in the mat-
ter of dominion transportation pol-
icy had not been violated; that no ]

No Grandiose Design
The Prime Minister said an ‘“ex-
ed to “re-write the con-

but the recem-
involved ‘“no such
grandiose design.”

It also had been sald the report | compensation should be allowed for

failure of efforts to build up trade
through Maritime ports; that New
Brunswick should not be given a
share of the Halifax award madein
1877 under the Treaty of Washing-
ton; and that no compensation
should be given New Brunswick for !
rloss caused by excessive freight ,
rates between 1912 and 1927). |

The Premier said that certain of
the Commission’s recommendations, |j;
“such as those pertaining to mar-
keting control and delegation of
powers . ,
themselves to our legislature.”

in Ottawa, he said, butin the worcs

guard the autonomy of the pro-

HEPBURN CRITICAL

OTTAWA, Jan. 14 —(CP) —Prem-
ier Mitchell Hepburn today declared
Ontario’s opposition to the imple-
mentation of the report of the Row-
wartime
and directed sharp criticism at the
report itself ancd at the Dominion
Government for calling a Domin-
ion-Provincial Conference now.
Mr. Hepburn spoke at the open-
ing session of the conference called
for the express purpose of dealing
with the report.

Transfer of tax-collecting activi-
ties from Provincial to Dominion

considered favorably.

Mr. McNair believed it was too |
ear.y to express a_definite opinion |«
on the financial plan suggested
some points on whi the
fication,

“No doubt certain features of the |«

pe an involved and upsetting pro-
cess, sald Mr. Hepburn. It would
result in “utter confusion” snd
gxist\ng tax machinery would bog
own.

modificaticns,” he said. “Study may
disclose where adjustments and im-

tend to render it more generally ac- |¢
ceptable and more capable of ef-
fecting the ends which the Com=
mission had in view.”

He said the New Brunswick dele=
gates were in ‘“complete accord”
with the Commission’s suggestion
that Dominion-Provincial confer-

“We in Ontario, I emphasize, said
Mr. Hepburn, “have anxiously co-
operated with the Dominion Gov-
ernment in its war effort and shall
continue to do so.

A Peacetime Document of our national life.”

BRACKEN URGES ADOPTION
OTTAWA, Jan, 14—(CP) —Pre-

mier John Bracken of Manitoba,
told the Dominion-Provincial Con-

“But this is a peacetime docu-
ment and we believe honestly and
sincerely that the time to discuss
it is not now but only when the
memnace to our democracy, Christ-

said.

| “If it is allowed to continue, our
national war effort will inevitably
be hampered, and there will be no
possibility of distributing the burden

war equitably.”

The Prime Minister urged the
great gathering of provincial minis-
ters and. advisers attending the con-
ference to judge with an open mind
the reccmmendations of the Rowell-
Sirois Commission.

Adoption is Necessary

“It is our considered view,” he
said, “that the adoption of the
Commissicn’s recommendations is
necessary to put our country in a
position to pursue a policy which
will achieve the maximum war
effort, and at the same time to lay a
sound foundation for post-war ree-
construction.”

At the same tome Mr. King sal
he did not wish it to be understocd
that the Dominion Government re-
garded the report “as the last word.”

The Government believed the
Commission  propos provided &
fair and helpful basis for solution of
problems and “if a better solution
can be found it will be welcome.”

Provincial Interests

Mr, King said that while the
Rowell-Sirois Commission t
was made for the whole C an
people it “is as much concerned with
the safeguarding of provincial inf:r-
ests as with the protection of feder=
al interests.” 5

The four financial recommenda=
tions_were the crux of the report.
The Dominion would take over pro-
vincial net debt and believe the pro-
vinces and municipalities of the cost
D{i relief for employable unemploy=
ed.

The provinces in return would
concede to the Dominion exclusive
right to levy personal and corpora=-
tion income tex and succession du-
ties,  Existing provincial subsidies

in

an average level of taxation.”
An Open Mind

The CGovernment approached the
conference with an open mind
cognizing that modifications
tails of the financial recommenda=-
tions might prove desirable, It did
no:d?onsider the report as ‘the last
vord.”

“What we seek is the largest pos-
sible e of common a| ment”

of Most Eloquent A

two

Most detailed and eloquent argu- |
ment for full implementation of the |
report came from Premier Bracken

of_Manitoba.

He urged implementation on the
two main grounds of ‘‘peacetime
necessity and. as one of the most
important steps we can tuke to
strengthen the nation’s war effort.
ing was re- [ The present “outworn” fiscal sys-
ly |tem would have aban-
doned even without a war but for
mt the present and for post-war otn-

d |ditions the need for modernizing the
syatemf:)f public finance was more
T 6

th

had
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here today face a
go o ay sponsibility if we fail to carry out
the substance of the Commissicn's
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Any delay in carrying out the re-
port’s recommendations would be
“oostly to national effectiveness now
and to national unity later on.

“It seems to me that we who meet

tremendous re=

Years

recommendations.”

Prince Edward Island's 45-vear-
old Premier, Hon. Thane Campbell,
any idea that the recom=

‘sh _stcamer | mendations involved loss of provin-
of Madeira. | oia] autonomy. ere was no dan-
ger of centralization of authority at

inoourt, GHv- | Ottawa.

the Prime Minister told dele=
gates.

Tt would be possible for the Dom-
inion Government with its oresent
powers to proceed with war financ-
ing without seeking any rearrange-
ments or adjustments with the pro-
vinces. However, this course would-
involve “grave inequalities and in-
justices.”

Serious Possibilities

“It is hard to say how it could fail
to provoke serious discontent and a
weakening of morale,” he sald.

Main effect of the war now and
for years to come would be to ine
crease vastly the revenues needed
by the Dominion.

“The Federal government is well
aware,” Mr, King said, “that should
the recommendations of the report
be adopted, it will at the outset, be
called upon to accept an initial in-
crease In its financial burdens. .

“It is apparent, however,
once the major fields of progressive
taxation are reserved for Dominion
use, initial ~ expenditures will be
yradually absorbed.

Saving to Taxpayers

hat some provinces might be bank=

on west;em{ He referred to recent suggestions

Ontario ministers urged Mr. Ilsley

in wartime. A few days later he 'other ways.
received a letter from Prime Minis-
ter
the conference,

terms of reference to the commis-
sion, he said.

upon by the Commissioners Ontario
d | had no representative, Mr, Rowell
(Mr. Justice M. W, Rowell) having
long before retired because of 11l
health,” said Mr. Hepburn.

with a costly $500,000 report,
produect of the minds of three pro-
fessors and a Winnipeg newspaper-
man, none of whcem had any gov-
ernmental administrative
ence and whose opinions all of us
cannot share.

report, !
Rowell had nothing to do with it,
his mame which has been tagged
on for purposes of propaganda can
very well be omitted in fubure.”

ten it would have been a favor to
the provinces for the Dominion to
take responsibility for employable
unemployed.

when employm:
But unemployable unemployed to
whose care the Dominion now con-

left with liquor control profits, ve-
hicle 1

as
would wipe out liquor revenues. A

mier
tia,
Conference today that Nova Scotia’s
answer would be “no” were that pro-
vince asked to “give a categorical
answer favoring or opposing
whole the report of the
Sirois Commission

Provincial Premier to address the | pominion -
conference, added, however,
Nova Scotia did not believe that the |fittoq to vastly altered conditions

called here in conference to work |
out a plan for the future of Canada,
safeguarding at the same time

and
erations we have the Sirois Report,”
he sald.

“In the process, the taxpayers o!.\.uﬂd

ference his province urged adoption

janity and freedom is removed by
report of the Rowell-Sirois |

the complete defeat of the ruthless {of the
axis powers.”

Mr. Hepburn said he had not
criticized the report but had object-
ed to its publication as creating
controversy at a time when all who
loved the Empire were concerned
only with the war,

He disclosed that when Finance
Minister Ilsley visited him in Tor- |with the Dominion. He said the |
onto some time ago, he and ofher |hi5yince had turned over the Elgin
Hospital and other properties for
to avold making the report an issue |war use, and was co-operating in

and as a means of mobilizing Can-
ada’s maximum effort for the pro- ¢
secution of the war. It

be{\cge the luncheon adjournment.

Mackenzie King announcing No Competition

Ontario was not consulted on the
fully charge the government
Ontario or, for that matter, any
other province, with competition for
revenue in fields that do not exclu-
sively belong to the provinces or
with any lack of co-operation what-
soever,” he said.

Mr. Hepburn said he and the On-
tarlo government would defend
themselves against insinuations by
propagandists for the purpose’ of
“branding us as unpatriotie, un-
neighborly with our sister provinc-
es or guilty of doing anything to
block Canada in achieving our max=-
imum war effort.”

Those pressing for action on the
reports might create suspicion and
destroy public confidence in govern=
ments, On national unity Mr. Hep-
burn expressed fear a situafion sim-
ilar to the Ontario separate school {
tax controversy was developing.

“Already there are rumblings that
Quebec is getting preferred treat-
ment. I know that, to some extent,
there are extenuating circumstanc-
es. Bufthe fact remains that Que-
bec is being relieved of some of her
municipal debts while other pro-
vinces are not. Quebec is to recsive
an $8,000,000 yearly irreducible sub- |l
sidy while others, including Ontario,
are not to receive a cent. Again,
there are extenuating circumstanc-
es, but explanations do not explain
such cases with certain sections of

“When the findings were agreed

1

“But later on we were presented
the

experi-

“In view of the fact that, in the
itself, it ls stated that Mr.

Changed Conditions
At the time the Report was writ-

It was not so now
ent was available.

ributed would be left a provincial
icenses and the gasoline tax.

there was talk prohibition
measure. That

OTTAWA, Jan, 14 —(CP) —Prem-
ier Patterson of Saskatchewan de-
clared today before the Dominion-
Provincial conference that it was

He spoke in support of the recorn-
mendations of the royal commis-
sion on Dominion-Provincial rela~
tions.

“So far as we In Saskatchewan
are concerned, we have no des're
or wish that the rights of any pro-
vince should be taken away,” Mr.
Patterson said.

Nevertheless his government be-
believed the time had come when
Provincial  rela‘ions
should be placed upon a new basis

NOVA SCOTIA'S REACTION

OTTAWA, Jan. 14.—(CP) — Pre-
A. 8. MacMillan of Nova Sco=
told the Dominion-Provincial

" 88 8
Rowell= '
Mr. MacMillan who was the third |
that
uestion “should be approached in | g.om those of confederation days.
There was socne merit in the sug-
gestion that it was undesirable to
attempt such reforms during war-
time. But if the recommendations
would bring about a more econom-
ical and efficient operation of the |
Dominion-Provincial system they
should be implemented as quickly as ‘
it was possible to do it without dis- |
To Consider Report rupting national unity. |
, In deciding  where jurisdiction |
“With this In mind, we are will-|shoulq lie as between the Dominion ‘
1;;51 f&:%‘z{g; m-g;m}:: ‘“Dognm“r’\il‘cn [and the provinces the only #o;t;
" o | should be which government sculd
’arzfox'{.}s“‘?' Report and its recommand- | ovocise the function most effiziant-
5 Iy

QUEBEC AS “CANADIANS” " Saskatchewan was in agreement

with the recommendations in gen-
OTTAWA, Jan. 14 —(CP) = Pre~| €ral, Mr, Patterson sgid.
mier Adelard Godbout, of Quebec,

way. 1
“We would rather feel that we are

the |
interests of the individual orovinces,
that to assist us in these delib-

He wonld discuss in committee the
the Dominion-Provincial Cén- | points on which his province disa-

[dastardly”
|charged that the plan would result

. may readily commend |5

Wheeler

plan will readily lend themselves to | (e
his “pl&xgl};e undter" statement would
provements can be made which will 2::2}'5 speech ‘f,'} ’;ﬁ‘ 3}‘5;,222?’1;23}

of a discussion of the recently
troduced bill giving him broad pow=
ers to supply war materials, A
otherwise assist, countries battling
the Axis powers

ences “should be a regular feature yeen called a blank cheque,

Mr. Bracken was the last speaker |the President declined to

day in the trial
Halifax hotel owner, charged p
criminal negligence in connection
with the Queen- Hotel fire here in
February, 1939, §
sons lost their lives in the fire

Roosevelt has
Hot answer to
Critics of plan

. By JACK BELL
Associated Press Staff Writer
WASHINGTON, Jan, 15—(AP).-

Displaying more anger than he ha
shown in many a day, Presiden
Roosevelt today declared that crit-
ics of his aid-to-Britain plan were

guilty of the “rottenest” and “most
untruths when they

n “ploughing under every fourth

American child.”

The President named no names at
press conference, but it was ime

He | mediate! -
did not list the other proposals he [;ﬁdla ely recalled that Benator Bur

Wheeler (Dem.-Mont.) oppon=-

ent of the Roosevelt plan, had saic

n a speech Sunday night that
‘the lend-lease-give program is the

by | new ! i -

the Commission, and said there were p‘ouggeiﬁxfdetxzi Iél\?er{ror?éinrmmxgen-
ew |o i 3

Brunswick delegation wanted clari- ‘tﬁg boy

At soon as he heard of
President's remarks today,
made a statement that
apparently the President lost his
mper.” He expressed hope that

he country a step “closer to war.”
The President’s remarks grew cut
in-

ana

A Teporter noted that the bill had
and

asked for the President’s comment
on that.

Mr. Roosevelt said he supposed

the best way t® put it was to sug-
gest that some one write him an-
cther bill that could not be so label-
led and that would accomplish the
same objectives.

Although Stephen Early, a White

Commission as a peacetime measure |foyuse serretary, previously had in-
|dicateq the President would leave up

0 Congress the question of limiting
he time of operation of the bill,
comment

|on this at his conference. He

e Ontario Premier reviewedhis|that to begin commenting on such
government's income tax system and | things would start a chain of come
|cited it as a form of co-operation |nants and he didn't want to,

There was discussion in ad

tration quarters of these possi
in the bill:

1. A two-year limitation on the

op;mtion of the measure.
}he' 1d not be i ired by the
ences would no mpadr

“I challenge anyone to suocess- |transfer of i 4t

An amendment to convinoce
public that United States de-

naval vessels or war

of |equipment to other nations.

Some restriction of

laws in carrying out the lend-lease
program,
4, Possible limitation

Biiar ‘ond

emplated ald to Great

her immediate allies instead of ope
ening it to any nation the President
might designate.

Evidence concluded
In Simon Case

HALIFAX, Jan. 14.—(CP)—Heasn
ng of evidence wes concluded toe
of John Sungé\l
wi

Twenty-eight per-
Crown Prosecutor R. N. Fieldi!

contended that if proper gongs,rei

ights and emergency exits had

been provided, lives would nothave
been lost.
personally in charge of the building
and was criminally liable.

He argued Simon was

Defence counsel W. C. Mao-

Donald said there was no proof Mr.,

in the|what was best for Canada while  justment grants be substituted society.” | D ;
safeguarding thgh 1nterwtts of ulté‘ee cas;.;lsmiwherea provinces %ou]ddrllam contribution, il . -Sxmolx)) \;.ns )l1n charge Orn mgnbl“‘ g;

e report as a g . [ ma. n “an average Canadian SOUT [ » | ing, basing his argumen
Lpr‘f)"rlémf wl\}ltgll\lalr. While he would | standard of essential services With |as it ces Ontario would be (yo REFLECTION ON “FATHERS wotd. “keeper” as defined in the

Hotel Act.

County Court Judge R. H. Mur=

ray said he would hand down his
decision Jan, 1.

fuel controller had been appoini- {

re- no reflection upon the Fathers of | greed,

in' de-|ed hofeles might {“g“‘c‘ the use  Of |Confederation thaf thelr work e recommendation that the
B8 and cut down on the other |dhoylq be revised after function- | pominion take over responsibility
revenues, ing 73 years. for employable unemployed would

not benefit Saskatchewan as much
as it might appear

on the surface,
but his government accepted the
formula as lald down in the re-
port,

Conditions in Saskatchewan had
handicapped efficient operation of
municipal governments in recent

years, Mr. Patterson sald, and he

hoped that as a result of the con-
ference this state of affalrs would
be remmedied.

He was not in complete agree=
ment with the recommendations re=-

lated to transportation probléds,
Mr. Patterson said.
Representatives of his province

came to the conference as “Canad-
ians” anxious to do what they could
in co-operaticn with others to do
what was best for Canada as a
whole. They had no desire to im=-
pose their beliefs on others but to
meet in a spirit of unity and good
will to perfcrm their duty to their
province and to Canada.

“We believe m nles containe
ed in the recor ndations are
| sound principles and. that their ad=
| option will tend to imucove con=
| ditions in the provine 4 in Can-
| ada as a whole,” Mr. P rson said.

Duty and today are our: result

and futurity belong to God—Hoe

ace Greeley.




