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ROYAL NAVY DEFEATS NAZI AIR MENACE

 Strikes Deep

Into Pockets Of

~ All Classes

Nation Shoulders Staggering
Burden Cheerfully As Part

Of Three Year
War” Policy
Hitler’s Peace

“Win The
Answers
Pleas.

(By J. F. SANDERSON)

(Canadian Press Staff Writer)

LONDON, Sept. 27—(CP Cable)
=Adolf Hitler had his answer to-
night from Great Britain to any
peace plan he may be formulating
—A British budget which geared
the fiscal affairs of the nation to
the three year ‘“win the war” policy
of the Chamberlain Government,

Sir John Simon, the Chan-
cellor of the Exchequer, brought
gacps of astonishment from
members of the House of Com-
mons when he announced the
heaviest tax burden ever
shouldered by a free people to
;inmce war against a common
oe,

While staggered at the sacrifices
demanded of everyone, rich and
poor—and even the dead—the na-
ticn tonight accepted it in that
goirit of grim determination which
has characterized Great Britain
Qom the day war was declared,

Strikes At All Classes

Striking ruthlessly across the
whole social and ¢fonomic struc-
ture of the natjon, Sir John made
drastic increases in income taxes,
surtax and death duties, added to
the already high imposts on whisky,
wine, beer, tobacco and sugar, and
for good measure tacked on a 60
per cent excess profits tax to guard
against profiteering.

Through taxation and borrowing
the nation will he asked to raise
£9.000,007.000  ($8.940.000,020) this
year. Of that colossal sum 51 ver
cent will be raised by taxation
which is almost double the ratio of
arv fiseal year in the last war.

The Cheancellor summed uvp his
whole hudget, his whole p'an to
tan hidden vools of wealth and to
harness them to the war effort in
these words:—

“r¢ the price of victory be
high, it 1s a price worth pav-
in~ It §s tha rrice of our lih-
erty and all th~t makes }'’e
wonth Vjving in Eurepe and for
ours-lves.” )

He desc:ibed  finance as “the
frveth arm of defence” and seid
it is the prop that svstains “the
whrle of rur war effort.”

The brdget cal'ed for a 35 ver
cent basie rate’-on takeble income
urtil next Mareh 31, when the fis-
¢! year en”c, For 1940-41 the rate
will ‘rise to 37.5 ver cent: until to-
dev it was 27.5 nev cent.

Surtexee ¢m incomes  of  more
than e90nn (e a4n) yere raised so
that in 1040-41 thet nortion of an
jnaama in exeess of £30,000 will ke
te=~4 85 ner gent,

The brrden on the poor was in-

Coming Events

()
Rate for Notices in this column
3 cents per word,

**Talkies—Eldon Friday,
L-167-9-27-21

River Thurs-
L-167-9-27-21.

**Dance Coran Bann Thursda;
September 26th. L-810-0-21-21

**Dance. at MacMillan House,
Stanhope, Friday night,
L-886-9-28-11,

Dance of Season at Fore

**Talkies — Murra,;
day. g

**Last

tune Hall, Friday, Bepxmber 20th, 8

ford Peters,

Burke’s Orchestra, Ol
Planist. L-870-9-28-21,

**Dance in Glenfinnan School
Friday 20th, Good music. Refresh-
ments, 1,-198-0-26-28-21.

**Don't, forget Dance at Borden
Thursday night. Music by O. K
Presby and his Charlottetown Band.

L-435-Thu-tf,

**New Glasgow Hall play “The
Path Across The Hill” by Seaview
Players, Friday, Sept. 29, >
L-831-9-27-2!'.
gt Dance and Free Lunch

ingo,
in 8t. Patrick's School, Friday night
September 20th. If mot fine, Monday

were he
. |of incessant

night, October 2nd. Auspi incoln
i SRR

creased by lowering the exemption
marks at which taxation begins.

Britons Gasp
The average Briton gasped at
the unexpe%ge drastie sgea.xatlon

dly
increases. but the mews shared
oud front-page headlines assert-
nimt.{xe home Fleet had scored a-
ga! German warplanes in a sea
engagement,

Essential portions of the budget
became effective immediately when
the House adopted
record vote.

Tax increases included: A
penny on a pint of beer, two
shillings to four shillings a gal-
lon on wine, a penny a pound
on sugar, a penny and a half
an ounce on tobacco, taxes on
estates and excess profits up to
60 per oent.

Sir John estimated the new tax-
es would produce = £107,000,000
($478,200,000) during the ocurrent
fiscal year and #£226,500,000 ($1,-
024,550,000) in the next full year.

The income tax in effect, he said,
“was to make the actual rate mount

(Continued on page 8, Col 6)

Gasoline
Price Up 1-2
Cent Per Gal.

TORONTO, Sept. 27 —(OP)—Oil
company officials announced here
tonight that effective tomorrow
the retail price of gasoline
will increase one-half cent per gal-
lon throughout Ontario, Quebec
and the Maritimes.

The new price for a gallon of
standard grade gasoline in Toronto
will be 25 1-2 cents. Of this sum
eight cents goes to the Ontario
Government as a tax.

Officials sald exchange differ-
ences between United States and
Canadian currency was primaril
responsible for the increase, whic
follows the upward trend of other
commodities as a result of the
war. (There is a 10 per cent buying*
preniium on United States currency
in Canada.)

Other factors were the increase
of tanker rates and the high cost
of war-risk insurance on CAargoes
frem foreign ports, it was said.

Gallant Flier
Describes Gity
Under Siege

By Elmer W, Peterson
Amochyted Press Staff Writer

JUDAPEST, Sept. 37— (AP) — A
Po‘ihh ':rf;n or who took-off from
a bomb-pit

e ugk’:md in Warsaw and
65CH] a

man shells toaay described a_tragic
B el O fesioged Bolish

parrage of Ger-
cap-

ital.

He was Lieut.-Colonel Izycki, one
of seven pilats who attempted to fly
out of Warsaw at dawn _ Monday.
make-shift plane he piloted
somewhere in

lars air raids an
y bom to bury the
dead In parks and public squares,
ere was no time for religious
services at the kb

he
1 o backdrop
rumbling from besleg-

uns,
Pt R
G T angs over
e city, sruwln blacker each d
with new fires A%dlm to the ﬂmﬁ

‘Warsaw. 7

In a voice which at times sank to
& whisper he said: “Warsaw can
not last forever - -but will for &
while, Until Polish honor hag been
satisfied, and lx)';l(liy then, will surren-
der be conside: " Warsaw's citizens

them without a [

from Santh ond  Mentral

Plane Sprays
Hamlet With
Machine Gun

LONDON, Sept. 27 —(CP)—
The British Press Association
reported tonight that a mystery
plane twice todav sprayed the
hamlet of Ballachantuie in
Argyleshire with machine gun
bullets and escaped each time.

No one was injured, though a
number of bullets were picked
up around the Ballachantuie
Hotel.

Ballachantule is situated
miles from Campbeltown,
Argylishire.

It is so small that it is not
listed in most Gazeteers. The
hamlet is on the Peninsula of
Kintyre which extends south-
ward from the Scottish main-
land toward the Irish  Coast.

). S.SHIP
OPERATORS

=

See Reduction Of
Business In Pend-
ino Neutrality Res-
olution.

By Richard L. Turner
Associated Press Staff Writer

WASHINGTON, Sept. 27—(AP)—
United States ship operators, fear-
ing a reduction in their business
under the pending neutrality resol-
ution, protested sharply today to
congressional leaders in charge of
that measure,

Their requests for changes in the
resolution were met, it was said with
a flrm “no” and a statement that
the legislation was intended to keep
the United States out of war, with
other considerations secondary.

The conpressional leaders further
told the shinping people that if. by
January, when congress meets in
reqular session, the act should ap-
pear_to be working to their seriovs
disadvantage, legislation could be
enacted then for rellef of the ship-

pers,

The nrotest came, 1t was sald,
from United States lines, from the
Nallaw Yina from firms  oneratine
thelr own shins to  imvort fr't
America
and the is'ends of the (~rikhean,
and frem Pan American alrways.

Germans Glaim
Surrender Of
Polish Capital

(By Alvin J, Steinkopf, Associated
Press Staff Writer)

BERL N, Sept. 21-(AP)-Besieged
Warsaw, reported laid waste hy
bomb, shell and fire, surrendered
uncoaaltionaay tculgast, the Nazi
high command claimed.

The German communique report-
ing capitulation of the Polish cap-
ital afrer 20 days, o1 mcaern s.ege
shared abtention tonight with the
expectation in informed quarters
that a far-reaching German-Rus-
sian accord would result from the
flying visit of the Nazi Foreign Min-
i&wr. Joachim Von Ribbentrop, to

0SCOW.

Warsaw probably will be handed
over to the hesieging Nazi  Army
Sept. 29, the high command sald.
General Johannes Von Blaskowitz
has been ordered to arrange terms
of surrender, .

(The Warsaw radio, which almost
throughout the siege had been on
the air with exhortations to War-
saw's citizens and soldiers to resist
the invaders, was heard in Budapest
as late as 2:45 p.m. today—9:46 a.m.
A. S. T. Its announcer insisted
the city still held out and would
resist to the last.)

The surrender in the German
view, marked the end of the short
put  furiously-fought ~war which
started 27 days ago.

The German high command,
ter the first brief announcement,
issued a second communique as fol-

QW8

“Warsaw has capltulated uncon-
ditionally. Formal surrender of) the
city to the German Army command
wiﬁ take place Sept, 29.”

“Ib is established the military
garrison  (Polish) occupying the
city exceeds 100,000 men.”

ﬁ was regarded likely the Ger-
mans have exacted effective guar-
antees to prevent attack hy the
ctvilian population upon the oc-
cupying force, and have a military
government ready to enforce such
measures, to rémove prisoners, re-
lieve distress and stamp out any

refuse to give up. J

incipient epidemics,

Raa gy eyl

0DGE PROTEST

(By TAYLOR .
(Associated Press Staff Writer)
PARIS, Sept. 27 —(AP)—Adolf

Hitler -was reported tonight to_be
speeding concentration of Naszl
troops on the western front

to an attempt to induce Great Bri-
tain and France to discuss pro-
posals he will advance as peace

terms.

Advices reaching Parls from
Germany through neutral countries
indicated Hitler was preparing
make a formal offer of peace based
on the status quo resulting from
partition of Poland between Ger-
many and Soviet Russia.

%oth Britain and France are
officially and repeatedly on rec-
ord with the declaration there
will be no peace until the Hit-
ler regime has been destroyed
and Poland’s independence re-

stored.

Most military as well as diplo-
matic signs, however, pointed to
the possibility of a German offer—
perhaps before the end of this
W

eek.
It is for this reason that Hit-
ler was believed to have sent his

HENRY)

Foreign Minister, Joachim Von
Ribbentrop, to Moscow today
ostensibly to put the finishing

touches on the partition of Po-
land,

Actually Von Ribbentrop was

reported in Paris to be ng

to persuade Joseph Stalin to

sign, or at least dive the im-

Hitler Reported
Massing Troops
As Peace Pressure

pression that he is willing to

sign, a Military Alliance which

Germany could use as a threat

against Britain and France un-

less they were willing to end
the war on his terms.

It was for the same reason that
Hitler was belleved to have issued
urgent orders to his High Com-
mand to break up remaining re-
sistance in Poland quickly so there
would be no semblance Qf resist-
ance left there to which Britain
and France could point.

. Trains were said to be mov-
ing in a steady stream across
Germany, pouring more and
more troops into the Siegfried
fortifications. Squadron after
squadron of warplanes were re-

orted shifted to the west.
itary advices indicated these
transfers of men, guns and planes
now practically had been complet-
ed under Hitler's continuous de-
mands for speed.

Operations on the western front
tonight showed German artillery
is concentrating its fire on  the
four main sallents which the
French have driven into Nazi ter-
ritory.

At the same time, the German
tactics appeared to be to tty to
keep the French high command
constantly aware of the immense
German forces being held in re-
serve a8 well as the ever-presen

ibility that th might be

Bﬁmed loose in a major offensive.

Increase Shown
In Employment

OTTAWA, Sept. 26 —(CP) —Can-
adian industry increased its pay=
rolls substantially dunn& August, it
was disclosed today in the monthly
employment Ssituatlon report of the
Dominion bureau of statistics.

On- Sept. 1, 11,856 firms were pro=-
viding employment for 1,165,631
workers, an increase of 20,247 over
the number for Aug. 1 while on
Sept. 1, 1938, there were 1,103,989
persons employed by 10,915 business
establishments.

Employment in the Maritime Pro-
vinces as a whole showed improve-
ment. The 820 firms had staffs ag-
gregating 85,972 persons compared

85,416 on Aug. 1 while on Sept.
1, 1938, the payroll of 598 firms to=-
talled 82,972 workers. Construction,
shipping and communications pro-
vided increased employment while
maufacturing, logging and trade re-
leased employees.

R. C. M. P. Constable
Rescued Fre-- T -y

FREDARICTON, Sept.27-(CP)-
After clinging to an overfurned dory
for twohaurs R.C.M.P. constable
R. K. Ackman was rescued from
the St. John River at P{)per Gage-
town yesterday, it was learned to-
night,

The constable was on sclitary
migratory game bird control when

Grand Manan caught fire. He
launchel a dory from the motor-
boat but it overturned, Shore resi-
dents finally saw his plight and
| came to the rescue affer he had

.drifted almost a mile. The Grand |

Manan burned to the water’s edge.

the engine of the police motorboat |

-R.G.M'.P. To
Organize
Defence Unit

27—Commis-
Royal

OTTAWA, Sept.
sioner 8. T. Wood of the
Canadian Mounted Police announ-
ced tonight that his force had re-
celved authority to “recruit and
organize a unit for inclusion with
the national defence forces for
warservice.”

The brief announcement of the
commissioner added that “the unit
will proceed overseas if and when
required.”

Labor Gongress
UrgesAssistance
To Fishermen

LONDON, O. T., Sept. 26 —(CP)
—Two resolutions’ intended to im-
prove the llving conditions of At-
lantic coast fishermen were endors-
ed today by the convention of the
trades and labor congress of Can-
ada. Both were sponsored by J. A.
Sullivan of Montreal, president of
the Canadfan Seaman’s Union.

One resolution asked that the
federal fovemment astist fishermen
in establishing co-operatives for the
processing and sale of fish,

The other #sked that freight rates
for fish on government vessels and
on lines subsidized by the govern-
ment be cut approximately in half.

I Situation At A Glance

MOSCOW—Soviet Government
of Russian ship off Estonl.

BUDAPEST—Warsaw udlo»nyl
asserts 3,000 civilians killed in day’s bombardment.

coast; G

(By The Canadian Press)

LONDON—Great Britain imposes heaviest taxes in history to fin-
ance war; new budget hits all classes; Admiralty reveals German air
attack on naval squadron; announced “no British ship was hit” and says
one German plane shot down, another badly damaged.

BERLIN—High Command claims unconditional surrender of War-
saw; air force reports raiding British fleet, “destroying” an unnamed air-
plane carrier and damaging a battleship.

capital a “destroyed inferno”;

announces torpedoing and sinking
and Soviet Foreign Min-

‘Baltic Sea, :
PARIS—Germany reported by

western front to force discussion of

vance lines near Wissembourg.

for civil p of ing

PANAMA~Uruguay fights ban

af- T-isters confer; reported unofficially Russia demanding concessions in

French to be speeding troops to
peace on status quo basis.

BASEL—German patrols reported to have broken into French ad-

on shipment of materials destined

n

WASHINGTON~—Congressional

leaders reject protests of ship oper-

ators in framing neutrality legislation.

J

tl

Geehbels
Making
Promises?

BUDAPEST, Sept. 27-
(AP)-A Polish officer who
flew here from besieged War-
saw today told newspapermen
that on some “captured
German prisoners we found
pamphlets promising them
that by Christmas Propa-
ganda  Minister  Goebbels
would speak to them from
London.”

The officer was Lient.-
Colonel Mateus Izychi.

% e e e e e e e e

SOVIET ‘N AZI
TALKS MAY BE
FAR REACHIN>

May

Developments

Rival Non -Aggres-T

sion Pact Is Belief
Held In Some Quar-
ters,

(By WITT HANCOCK)
(Associated Press Staff Writer)
MOSCOW, Sept. 27—(AP)—The

Soviet Government tonight ann-
ounced the sinking wf a Russian
vessel off the coast of Estonia by
an unidentified submarine as im-

ortant  German-Russian diplo-
x}:muc talks were opened at the
Kremlin,

The announcement that the 4,-
000-ton freighter Metallist had been
torpedoed and that five of her
crew of 24 were missine came while
the Soviet press sharply attacked
Estonia, accusing the little Baltic
nation of harboring naval bases for
foreign powers.

Arrival of the German Forelgn
Minister, Joachim =~ Von Ribben-
trop, for conferences with Soviet
officials coincided with the coming
of Estonia’s Fcreign Minister, Karl
Selter, for a second visit here In
three days, and with talk among
diplomats that a German-Soviet
military pact might *2 in the mak-
ing. .

The presence in Moscow of
the Turkish Foreign Minister,
Sukru Saracoglu, led diplomatic
quarters to speculate that Rus-
sia might spring another sur-
prise on war-torn Europe, fol-
lowing the now-historic Rus-
sian-German non - aggression
pact signed Aug. 23 during Von
Ribbentrop’s visit on the eve of

Germany’s invasion of Poland.
(In Helsingfors, Finland, sources

}clcse to Estonian officials said the

Baltic State was submitting to
Soviet demands for transit rights
across Estonia and commercial and
naval concessions on the Estonian
coast.)

Von Ribbentrop held the first
conference of his second visit to

(Cont'nued on page 8, Col 4)

German Patrols
Capture Rail
Junction, Report

BASEL, Switzerland, Sept. 27 —
(AP) —German patrols were re-
g«))rted in advices reaching Basel

night to have forced through
French advance lines east of Wis-
sembourg to gain cpntrol of an im-
portant railroad junction in that
area of the western front.

These reports said the junction
apparently concerned was the point
where  fhree rail lines —from
Lauterbourg, Landau and Hagenau
—join before entering Wissem/ourg.

The new positions, according to
these advices, also gave the QGer-
mans fire control over a network
of highways and roads behind Wis-
sembourg.

Military observers saild the ob-
jective of the Germans might be
either to reach the strategic Hoch-
wald Forest heights southwest of
Wissembou:g or simply to cut un-
der the Lauterbour~ defences in
the Rhine-Lau triangle.

The latter move, these observ-
ers sald, would bring the war down
along the Rhine where reports re-
ceived here said increased military
preparations were noticed on.the
German side.

Large bodies of troops were re-
ported moving along this line. The
preparations
sight of

elaborate  German
were under way in full
Basel's suburbs.

Driven

LONDON, Sept.
hailed the Admiralty’s claim

force “successfully attacked
North Sea, “destroying” an
severe hits on a battleship.)

British tacticians called

plete failure.” Naval circles

new German effort to break

The British version of the en=
gagement was given to the House
of Commons by Winston Churchill,
First Lord of the Admiralty, after
an inquiry by A. V. Alexander,
(Labor) as to the truth of a Ger-
man communique claiming Nazi
aircraft had destroyed a British
airplane carrler, scored “several
severe hits on one battleship” and

escaped unscathed,

Mr, Churchill said the home
Fleet Comucender, Admiral S8ir
Char.es Forbes, reported .1t ap-

proximately a score of German
planes attacked a squadron of
British capital ships together with
an aircraft carrier, cruisers and
destroyers.

“No British ship was hit and
no British casualties were in-
curred,” said Mr. Churchill.
“One German flying boat was
shot down and another was re-
ported badly damaged.”

The House cheered vocifer-
ously, and then he added that
another German plane came
down in the North Sea and
with her crew of four was
picked up by a British destroy-
T.

The German attack on the Bri-
tish Fleet was the second major
engagement of the war between sea
and air forces. On Sept. 5 Britain
reported a flight of its planes raid-
ed German warships at Wilhelms-
haven and Kiel, inflicting heavy
damage by dive-bombing.

British accounts of the lat-
est attack, 150 miles off the
Norweigian Coast,
the failure of the Germans to
score hits to their reluctance to
dive low in the face of Brit-
ish anti-aircraft fire,

Naval men here asserted it is
extremely difficult for aircraft to
score direct hits on ships at sea.
They said squadrons could easily
carry out zigzag manoeurvres and
bring into play anti-aircraft guns
of such calibre as to make low fly-
ing attacks “suicidal.”

The Ministry of Information an-
nounced that 225,000 tons of con-
traband, chiefly iron ore and
petroleum products, had Deen
seized since the beginning of the
war, including more than 70,000
tons taken during the week ended
yesterday.

Mr. Churchill also told Com-
mons that the $20,000,000 Ger-
man liner Bremen, unreported
since sailing from New York
Aug. 30, was “believed to be in
a north Russian port.” Earlier
the Bremen had been reported
to have reached Murmansk,
Soviet Arctic port.

Rumania
Seizes Half -
Polish Gold

BUCHAREST, RUMANIA, Sept.
27-(AP)-Rumanian authorities were
reported tonight to have seized
half of Poland’s gold shlp))ed into
this country before the flight of
the Warsaw Government,

Half of Poland’s treasure was
shipped to London on a British
tanker 10 daj: ago from Constan-
tia. The remainder, after being hlid-
den near Zalesciki until the Polish
Government fled to Rumania, was
en route to Constantia when seized,
Bucharest reports said,

Rumanian  authorities were to
have claimed they would keep the
gold either as payment or security
for the large Sums Rumania would
spend caring for the thousands of
Polish refugees.

Nazi War Planes

Off In

North Sea Raid

German Effort Against British
Fleet Described As “Complete

Failure” —, Two Planes Lost.
27—(CP) — Great Britain tonight

of victory against the first

mass attack of German aircraft on British warships as a
satisfactory reply to the question of whether British sea-
power could withstand war from the air.

(A Berlin communique, however, asserted the Nazi air

British capital ships in the
aircraft carrier and scoring

yesterday’s German aerial

raid on a home fleet squadron in the North Sea “a com-

held there was no fear for

Britain’s continued mastery of the seas in the face of this

it.

Plan War Time
Food Production
At Conference

OTTAWA, Sept. 27—(CP)—Plang
for placing Canada’s food produc-
tlon on a wartime basis to meet
both the immediate and future
needs of the Allles and the peo-
ple of Canada were further dis-

here today at conference of
Dominion and Provincial Agri-
cultural officlals.

The Agricultural Supplies Com-
mittee, composed of heads of the
several divisions in the Domine
fon Agricultural Department, met
Provincial Ministers and Deputy
Ministers of Agriculture and other
Dominion Agrieultural officials in
a rourd-tahle conference aimed at
a general exchange of views which
would e he!pful in formulating
policy.

Agriculbure Minister Gardiner
warned that what might be neces-
sary now iIn connection with food
production might not be what
weuld be reauired at some later
date, since conditions might change
ranidly as the war proceeded.

The Agricultural Supplies Com-
mittee had been at up to deviss
plans, in cooperation with Prov-
inclal Governments and other or-

ing available when needed.

attributed [aamzatlons. to insure supnlies be-

Do Your
BEST BUT NoT
MOUuR FRIENDS

TORONTO, Sept. 27 .—(CP) —
Minimum and maximum tempera-
tures:.

| Dawson _ —
| Winnipeg 39 45
Toronto 43 56
Ottawa 31 49
Montreal 35
Quebec _——
Saint John —_——
Halifax —_—
Charlottetown -_——

Maritime Provinces: Fresh to
strong winds; unsettled with oc-
casional rain.,

High tide to night 10.32 and to-
morrow morning at 10 50.

Sun sets this evening at 5.48,
and rises tomorrow morning at
‘5.5(

Summerside tide eigh*een min-
utes later than Charlottetown.

THE CAR FERRY SAILINGS
Leaves Borden 9.45 AM., 1,00 P.M,

Leaves Tormentine 11.00 A, M, |
3.05 P. M.
SATURDAYS ONLY

Leaves Borden 445 P. M,
Leaves Tormentine 7.00 P. M.




