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h“:lhe changes of which we are
most constantly Kkept aware through
{he medium of the daily press are
{hose in the broad field of inter-
national politics. _Here, the picture
peen one of increasing tension
and warfare. In Spain, the civil
wvar has continued throughout the

indefinite results. The

with
"iﬁk complications arising from
ffns conflict, though recently over-

ced by the war in the Far
Sh?ti.o “sml sz\lt solution, Japan's
ruthless invasion of China and her
gisregard Of international = agree-
ments and conventions l}nve beer!
reflected in numerous incidents’
yhich have intensified an a‘ready
gtrained situation.
a1t is idle to deny that the meth-
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world trade as aid in

ois of collective security embodied
in the Covenant of the League of
Nations  have broken down.oOver
Jarge areas of the world to be re-
paced by & system of power
wiities. Tndeed, 1t isapparent that
the world is dividing itself into
amed camps, differing little from
fle situation prior to 1914, Over
and against this, however, must
be placed the wider recognition of
{he common interests of the three
mreat democracles of France, Great |
Britain and the United States in |
the maintenance of the peace,
has been reflected in both officlal
and informal statements in all
three countries and especial'y in
‘the utterances of the President and
Secretary of State of the United
Btates.

“In the economic sphere, there
has on the whole been some fur-
ther Imm‘ovement. Recovery con-
tinwed in most countries at least
mti! the Autumn when. with the
dogline in prices. and_the sudden
recession in the United States, the
uward movement was arrested. It
must, however, be recognized that
recovery, particularly in Europe,
has become increasingly depend-
ent upon  the  construction of
armaments. This influence result-
ing from political di-trust and fear

a

has undoubtedly had a directly
stimulating effect. on  business
activity. Inevitably, however, the

construction of armaments has at
the same time resulted in a grow-
g sense of economic Insecurity
which has Intensified speculative
changes, fortified nationalism and
miitated agains. revival of long-
torm investment especial'y of an
iniernational character.”

Continued Revival of World Trade

“One of the most favourable de-
velopments of the past year has
been the notable expansion in the
voiume of world trade. Despite
{lie multinlicity of —economic and
plitical barriers, the international
movement of goods was substanti-
ally larzer this year than in 1936
and .indeed was close to the pre-
depres-fon level of 1929, According
fo the figures published by the
Feonomic Section of the League of
Nations, the aggregate volume of
world de was roughly 15 per
cent creater during the first nine
months of 1937 than during the
corresponding period of the previ-
ous year, The slow expansion of
trade which  characterized the
early years of revival was aC-
celerated in the latter half of 1936
and the fir:t halt of 1937. By the
second aquarter of the past —year,
the League of Nations' Index at
length rearhed the level —prevail-
ing in 1929, While in the third
auarter the unward movement was
arrested and followed bv a moder-
ate decline, the Index still remain-
od sibstantiallv. higher than at
anv time in 1036

‘One of the nrincipal reasons for
this enconraring increase in inter-
national trade is to be found in
the improvement in the relatlon-

thin between the prices of raw
materials and those of finished
profucte which occurred in 1036

and in the early nart of 1937. From
the middle of 1936 to’ March of
the pact year quotations for raw
{uatmnls rosa  substantially and
n some cases  abruntly, = while
Prices of finished  products in-
Il""’a‘cd but moderately, Thus the
arge number of countries whose
prospe-ity {s  heavily dependent
upon the market for raw materials
PE*nver! an increase in the va'ue
ﬂ(fd yo'ume of thelr exports. The
effest of this develonment was in
D?vt of {imorve the trade balances
of such countries and in part to
K‘rm" a considerabla increase in
“elr imports, In  this way. the
o‘rov\q'-r demand for raw materials
o "the vart of Europe and the
\;n ed States was soon reflected
% twlder markets for the manu-
i ured products of  these 1In-
ustrial pations in the raw mat-
erial-producing areas of the world.
meut may be that this improve-
t‘_'.n 15 passing, for since March
rq“ﬂlf!s" of raw materinls have heen
foline, T commodity markets
foonethen —and recently there
!12: ¢ besn indieatiors of ' greater
H. v:mm the bulk of the galn in
fa(; 1d_trade mav well be main-
e\'v?:ﬂq ::r}_ followed by further

Stabiity of Forelmn Exchanges
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sees busin ess in Canada well maintained.
urable if not upset by disturbances

beyond our borders.

e
elgn exchanges. With the single
exception of the French franc,the
main currencies of the world have
been fairly steady during the past
year, Above, all the exchange rate
between sterling and the U, S.
dollar and the related currencies
of the sterling bloc’ and those
which are in the orbit of the dol-
lar have shown practical'y no
change. The fact that the recent
sharp depreclation in such an im-
portant currency as that of France
was accompanied by no significant
depreciation in any other currency
is a striking tribute to the ef-

ficacy of the Tripartite Agree-
ment. Though the decline of the
franc below the level originally

contemplated by . the - Agreement
may be unfortunate, it has taken
lace, nevertheless, with the min-
mum of friction and disturbance
in the sphere of .international ec-
onomics.”

Need For Further Reduction in
Trade Barriers

“During 1937 there was a mod-
est reduction -in the barriers to in-
ternational trade. Some countries,
of which Canada was one, made |
significant if moderate decrease in
their tariffs, New trade agree-
ments were negotiated, of which
that between the countries of the
053’0 Convention and that between
Great Britain and Canada were
among the more important. Some
exchange controls were relaxed
and according to League of Na-
tions’ authorities the actual ad-
ministration of such controls and
c'earing agreements was in many
countries made less rigid. There
were, however, some changes in
the other direction, the most
striking example of which was the
adoption of a complete system of
exchange and trade controls by
Japan. Geenerally speaking, though
some progress was made in the
direction of freer trade the major
restrictions to the international
movement of goods still remained.

“Now that the recovery in trade
appears for the moment to have
been _ interrupted. it is more im-
portant than ever that further
steps shonld be taken to lower the
barriers which still obstruct the
f'ow of goods from one country to
another, Todav as formery the
power of initiative les primarily
in the hands of the great creditor
nations and above all in those of
Great Britain and - the United
States. For this reason, the re-
cent opening of trade negotiations
between these two countries is of
the greatest significan-e. A treaty
between the United States and
Great Britain would tend to reduce
the barriers to trade over a very
large part of the world. A truly
succe-sful agreement would hold
vast promise for the further re-
vival of trade and thus for the |
continuance of world  recovery.
The price of success is a willing-
ness to make concessions in the
spirit of give and take, not only
by the two parties directly invo'v-
ed but also by Canada and the
other British Dominions.

Recession in the United States °’

“Before turning to _the state of
business in Canada, I should like |
to say, something about another
development of major importance
to Canadian business—namely the
recent recession in the United
States. As is well known, business
activity in that country has de-
clined sharply since mid-Summer.
From August to Novemker, the
Jatest month for which = complele
data are available. the Federal Re-
serve Board’s Index of Industrial
Production fell bv no less than 23
per cent while Factory Tmploy-
rent, accordine to the official In-
dex. decreased by 8 per cent.

“Although the business situation
previous to last Aucust did not
sugeest  the possibility of such

sudden and drastic declines, there
was perhaps a good reason to ex-
pect some interruption in the up-
ward trend. The least favourable
element jn the situation was the
fallure of private investment to
increase, as was shown by the
small voulme of new canital fin-
ancing and the  continued low
Jevel of construction work. There
had also been some reduction in
expenditures on the part .of the
Government and a pronounced de-
cline in the amount of inflation-
ary deficit financing. In addition,
pirchases of equipment and sup-
vlies on the part of the railwavs
had been considerably reduced.
Tnventory losses rvesulting from
the fall in commodity vbrices, ris-
ine wage costs and setious labour
disturbances had indu-ed an at-
titude of cantion in the busiress
community. In addition, the infla-
tionary pressure of the huge vol-
ume of unused banking resources
had been lowered by the financial
measures taken 'ast Soring. while
statements by government officia’s
accentnated uncertainty as to the
outlook for commodity prices and
gold.

“Tn one respect the situatlon was
similar. to that prevailing in 1929.
Raw material prices were declin-
ing and certain costs_were. tend-
ing to Increase. There was. how-
ever. no serlous accumu'ation of
world storks  of raw materials
such at that which marked the
year before the depression, ITn oth-
er important respects.  too. the
situation was essentially different
from and mors favourable than
that of 1029, There was no string-
ency In the money markets, in-
deed there was still a plethora of
fdle frnds awalting investment
Though many of the heavy in-
du-trles had exverienced a marked
{mprovement, there had been 1o
sustained boom mnor had  there|
been more than a very moderate
exvansion in the amount of new
construction. Furthermore, there
had been no reduction in farm
buying power but rather a sub-
gtantial increase.”

Backeround Dnes Not Indicate

Another Depression
“In the light of these facts, 1t is

Important Factor

“Another factor which has
::cllltaled the improvement in in-
‘;nauonal trade has been the

broximate stability of the for

4

¢'ear that the economic back-
ground was not conducive to the
onset of another depression. The
very raoidity of the fall in produc-
tion, combined with the mainten-
lance of retall sales at compara-

Manager H. F. Patterson eljnphasizes importance to Canada of
lightening taxation burden.

tively high levels, suggests that
inventory adjustments ma, be
made quickly. It is to be goped.
and I believe there are good
grounds for the opinion, that the
present contraction of business in
the United States will prove to be
no more than a temporary if
severe recession, in character not
dissimilar to those which occurred
in the latter part of 1933 and in
the Summer of 1934,

Reflections of the Slump in Unit-
ed States on Canadian Business

“In face of the pronounced de-
cline in production and employ-
ment to the south of the interna-
tional boundary, business in Can-
ada has been remarkably well
maintained. The official indices of
employment and production in
this country have  continued at
peak levels during the period of
recession in the United States. As
an indication of the general trend,
this Bank’s Cumulative Index of
Business in Canada = reached the
peak of the -recovery move-
ment in September and from then
until November (the latest month
for which complete statistics are
available) has declined by only 1
per cent.

‘“We should, however, be unduly
optimistic if we were to assume
that such a state of affairs could
continue for long in the event of
further deterioration in the Unit-
ed States. Our business and fin-
ancial ties with that country are
so close and its economic pre-
ponderance is so great that a con-
tinvance = of  recession  in the
neighbouring republic would un-
doubtedly be reflected in contract-
ing business here. As is well known,
our domestic stock market has as
usual fol'owed:that of New York,
while in the last few months ex-
ports to the United States have
generally been declining. Another
striking resu't of the American
slump is to be seen in the trans-
formation, almost  overnight, of
the favourable outlook for the
pvlp and paver industry into one
or‘ doubt and uncertainty.

‘It follows then that the Im-
mediate prosnects for Canadian
business depend principally upon
the course oy events in the United
States. This is particular’y true at
the present time for there is little
probability that the Canadian ec-
onomy will reccive added stimulus
from its other great customer and
creditor, the United Kingdom. Al-
though business; in Great Britain
has not -experienced any import-
ant setback, the upward move-
ment has been arrested and ac-
cording to the London Economist
has been followed by some slack-
ening in the rate of industrial
antlvity, If the recession in the
United States is soon ha'ted and
followed by a resumotion of re-
covery, and this as I have already
suegested is not improbable, Can-
adian business may wel' escave
some at least of the difficulties
with which th> United States i
now confron{€a.”

Pronornced Tmorovement in
Canadian Business

“Looking back over 1937 it.is
apparent -that business in° Canada
was much batter than during the
previous  year. Production of min-
erals, forest products and manu-
factures as well as of many farm
b oducts showed substantial gains.
Indeed with the single exception
of wheat, outbut of almost every
mainr commodity was greater than
in 1936. Prices were on the aver-
age con-iderably higher,  decpite
the declining tendency of recent
months. As a result of this expan-
sion of preduction and rise in the
nrice level, the national income of

“Canada. was notably larger than in

1936, A provisional estimate. bas-
ed on general statistics -of pro-
duction and prices, suggests an
in-rease of frrm 8 per cent to 10
per cent in the money income of
the nation

“One of the most encouraging
featrros of this general improve-
mont wae {ha further marked ad-
vance in the volume of employ-
ment and the conseguent reduc-
tion in the relief rolls. AccordinZ
to this Rank's estimates. which
cover all industries except agri-
culture and the public services.
there were on the average about 7
per cent more wage-earners at
work in 1937 than in 1936. At the
same time. there was a mark
radnetion in the nrumber of per-
cons recelving relief. excluding of
course farm relief whish owing to
the drought in Saskalchewan was
much ereater. The last statement
releassd by the Minister of Tah-
cur. that for Navember  30th,
shows a total of 507000 persons—
potential workers. their = depend-
ents and 1mamninyables —in re-
cofot of re'ief. Though still very
formidable .this tota’ s apbproxi-
mately -one-third lower than. was
the ca-e a year earlier, 1In this
ronpanticn, sreat eredit §s dve to
the Natioral Employment Com-
mission which throngh its care-
£ul studies. has indi~ated the
precise naturs of the problem of
unemblovment relie and has re-
commended aporooriate policies to
assist In its solution.”

Mining Sets Pace of Recovery

«Among the maln Industries,
mining set th2 pace of recovery
clecely followed by forestrv. The
official preliminary estimate
paces the  gros value of mineral
production in 1937 at a new res
cord of $452 millions, 25 per cent
higher than In 1936. The areatest
acins were shown in the base
metal eroup, esoe-lally by copver
and nickel, while gold production
at ;. new all-time peak was con-
gid-rablv greater than in the pre-
ceding year.”

Other Oanadian Business
Well Maintained

wrhe forssts of Canada added
substartially to the national In-
come. The cut of timber was
much Jarger than in the preced-
ing year. both for pu'p and for
Jumber. Newsprint ou&put. Indi-
cative of the fortunes of the oulp
and raper Indnstry, In
14 per cent and was greater than
in anv previous year. th
merket for lumber has
weakened in resonse to curtailed
demand from Great Britain and

BANK OF NOVA SCOTIA
HOLDS ITS 106th ANNUAL MEETING!

ue of the year's production was
wel}l in excess of that for 1936,
In the field of manufacturing
generally, the most striking de-
velopment was the acceleration of
improvement in the in industries
})roduclng durable goods, such as

biles and ele
e o me ctrical
ployment in

apparatus.
roduction and em-
is division of man-
ufacturing was much more pro-
noaned at in the previous year.

Even the long depressed build-
ing trades were busier, though the
value of construction contracts
awarded during 1937 was still far
below  predepression levels. In
response to rising individval in-
comes, and assisted by the Dom-
inlon Housing Act and the Home
Improvement Plan, more houses
were built and existing dwellings
were improved. There was a'so &
moderate increase in the construc-
tion of buildings for business: pur-
poses such as stores and offices.
The greatest gain, however, took
p'ace in industrial construction in-
dicating that long-deferred =mod-
ernization and extension of fac-
tories was at last being  under-
taken. .

“From the standpoint of agri-
culture the year overshadowed by
the unorecedented  drought
Saskatchewan. The yield of wheat
in that provincz averaged only.
two and one-half bushels to the
acre and large areas harvected
nothing what:cever. Because of the

almost . comyplete lack- of
income over a great . part of
the province ,the majority

of the farm popu’aticn is now de-
pendent in: varying degree on re-
llef -payments.

“Yeb despite the sharp reduction
n the value of the w]n)leat. crop,
occurring entirely in Saskatchewan,
the net income of agr.culture for
the Dominion as a whole was preb-
ably greater in 1937 than in 1936.
From present indications, it ap-
pears that the lower revenue from
field crops was more than offset
by substantial increases in receipts
from the sale of livestock and dairy
produce, The notable gains in the
retail sales of country reneral
stores during .the last few months
in every province except Saskatch-
ewan strongly sugge:ts an enlarge-
ment of farm buying power.

“While the railways were scme-
what busier in line with the gen-
eral increase in production, the im-

provement was limited by the
small volume of = wheat traffic.
The moderate advance in the

gross revenues of the two great
lines a‘r;slng out of the net increase
in freight traffic was largely ab-
corbed Ly higher cperating exrens-
es. As a results, there wi'l be little
or no reduction in the amount re-
quired from the Dominion Govern-
ment to cover the deficit of the
publicly-owned system.”

Canada’s Foreign Trade And
Business Recovery

“Last year, as in the' preceding
years of revival, the gemeral up-
swing In bpusiness activity was
largely attributable to the effects
of increa~ed export receipts. The
greater income of the primary in-
dustries of mining, ferestry and
agriculture has resulted directly
from improved conditions 1in
foreign markets. The d'sburse-
ment of export recipts, and the
large amount contributed by the
tourist trade, has been reflected
throughout the entire structure of
business, Among the sccondary in-
dustries not directly stimulated by
external demand, those manu-
| facturing consumers’ goods were
the first to feel the benefit of ris-
ing income in the expert industries.
With the steady increaze in the
national income, the need for re-
placement ‘and en'argement of the
country's capital equipment has
been gradually translated into ex-
' panding demand with the result
' that production of durable goods;
1 including construction work, has
 risen considerably. As I have al-
! ready pointed out, the improve-
ment in the durable goods group
was last year especially notable.
The recovery generated by the en-
largement of our export business
has gradually tended to become
cumu ative, giving rise to a sec-
ondary expansion of production
and employment in thz industries
which are mainly dependent on the
domestic market. Thus though the
increase in the value of exports
was less pronounceed last year
than the year pefore, there was no
slackening in the grcwth of the
national income.

“The spread of recovery and the
improvement in the heavy indus-
tries have been asscciated with a
sharp rise in the value of impcrt
trade. During the first elcven
months of the past year impcrts
were valued at $756 miliions, repre-
senting an increase cf no less than
307 over the corresponding period
of 1936, This develorment is in no
sense u cauce for conctrn. Jb s,
rather, a striking indication of the
broadening nature of recovery.”

Imports Rise

“Canada's international position
remains very strong. While im-
ports rose. more rapidly than ex-
ports, thereby reducing the ‘fayour-
able’ balance of mercaandise trade.
the net receipts arising from tourist
expenditures increased appreciab y.
Over the whole field of our current
international transacilons, it ap-
pears that there will be a heavy
credit balance. Though the credit
balance over all is unlikeyy to
be as great-as the unprecedented
total of around $300 millions in
1936, it may well be in the neigh-
bourhood of $250 millions. At a
time of uncertainly in econcmic
conditions abroad, our strong in-
ternational pesition is an asset of
no small value.

“In conclusion, it may be sald
that with the notable excepticn of
the ‘drought’ area, the state of bus-
iness in Canada has been steadily
imwoving. If economic and polit-
jcal affairs bsyond our horders
were of a generally favourable
nature, we could fock to the future
with assurance. With conditions
abroad as they are, however, it is
clear that the immediate outlcok
hinges principally upen the pro-
gress of events in the United
States. A resumption of recovery
, to the sou*h of the international

d would undoubtedly save
this country frcm any marked re-
. cession in business notlvlty. From
| longer-term _ standpont, the
for Canadian business
depend upon the develop-
ment of wor'd trade and upon thel
settlement of international politica
difficulties.”
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GENERAL MANAGER'S
ADDRESS

Mr. H. F. Patteron,
Manager, th.n addressed the Meet-
inz as follows:

“Tae imprevement
business which ck
three previcus years w ce erat-
ed in the early part of 1937. Al-
though some slacken:ng in the im-
provement occurred later in the
vezr due to the decline in com-
medity prices which commenced
in the Sgring and to the recession
of bu.iness In the United States
in the Fall, cperating conditions as
cc_:mpe.rad with those of the pre-
vious year were reasonably good,
in‘erest rates were relatively stab'e
and there was an increase de-
mand for ccmmercial lcans. The
result is that in the 106th Annual
Report which we are submitting
today we are atle to show an im-
provement for the 'year of some
$55,000 in profits afler taxes.

“The net profits for the year
after paymant cf $460,481 taxes to
the Dominion and the Provinces
were $1982140, from which we
kave paid the usual dividend of
127 have contributed $180,000 to
the Officers’ Pension Fund and
have written off Bank
$250,000, with the final result
that thebalance carried forward,
which was $803316 atthe com-
mencement of the year has been
increased to $915456.

“At times one .cees criticism
directed at the rate of dividends—
in our case 129%—paid by the char-
tered banks to their shareholders,
but such criticism dces not take
cognizance of the fect that the
rate of dividend is not the real
return on the sharcholder’s in-
vestment which is represented by
the combined Capital and Reserve
Fund. Our Reserve Fund, which
is largely made up of premiums
contributed by shareholders on
new issues cf steck from time to
time, is, as you know, double our
Capital. When' this is taken into
consideration, the dividend paid
in our case is only 4% on the
shareholder’s investment and this
is the real return received by the
shareholders, Even under present
conditions such a rate can hardly
be regarded as excessive.

“It will be noticed frcm
the  profit and locs state-
ment that Dominion and Pro-
vincial taxes are almost $14.000
lower than those shown in 1936.
part of the decrease is accounted
for by a sma’l amount of taxes on
notes in circulation in keeping with
the statutory reduction in our note
circulaticn privileges, and, part, by
a slightly lower income tax due to
increase inccme from tax-free
ponds, which we had purchaced as
short-date investments. The last of
such issues matured on Deccmber
1937, and hereafter all revenue
from Government - issues will be
subject to taxation. <

“Notwithstanding the foregoing
our tax payments are still hign; in
1937 we paid the  various taxing
bodies in Canada $1,013.000 and in
other countries & $134.000 so that
our total tax bill was $1,147.000
Comparicon of this amount with
the dividends paid, v $1,440,000
gives an indicaticn of the extent
of the burden cf taxes on the earn-
ing power of the Bank. We are
menticning this not in a ccmplain-
nz mo:zd but merely for the in-
formation of our sharehclders. We
replize that the demands on the
pubic pur e are heavy and that
these demands can ke met only by
taxation; we reclate  as well
that all busines nterprises must
kear their full share cf this purden.
The only ccc n which we feel
we should comj 1 i when taxes
levied on the Bark are diserim-
inatory and inequitable when com-
pared with those levied cn other
corporations.”

Mr. Patterson th:in reviewed ‘in
detail the balance sheet
Bank and made comparisons with
the previous Statement. He men-
tioned that the Bank's total cash
holdings were 207 of publ'c liabil-
it‘es and that quick astets were 70%
In his comments on the Bank’s in-
vestments, he said, “The average
term of our investmenls is not long
and approximately 80% of our total
investment hcldings will mature
within ten years’. He expre sed
satisfaction at the increase of $5.-
653,000 shown during the year In
the Bank’s current loans in Can-
ada. He explained that the “in-

in general
rized  the

-

er demand fcr advances by our
commercial customers to enable

them to handle the larger volume
of business offering during the
vear, and occurred notwith:tanding
a sharp falling off in our lcans
against grain due to the short eron
harvested in the Pra‘rie Provinees.”

Improvement in the
Public Finances

“Purning to the situation In the
sphere of finance generally, one of
the most encouraging developments

of the post year was the notab'e
improvement in the state of the
publie finances, particularly in the
case of the Dominion and some of
the Provinces. In response to im-
proving business and growing im-
ports the Domin'on Government’s
revenues have exranded substant-
fally and have been well ahead of

budget estimates. Meanwhile, the
aggregate of expenditures -~ordin-
ary, special and capital—has shown

General |
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of the |

crease is accounted for by a great- '

little change.
tional severity
Saskatchewan

increase
for relief ip ch-mght—utﬂcm areas,
the cost of reli elsewhere has
been declining steadily as employ-
ment has been rising, def
of the Canadian Natiopal
' ways has been running somewhat
’hlgher than in the previous year,
a fact which is also attributable in
' some degree at any rate to the
wWestern drought and the conse-
quent lack of wheat traffic. From
present indications, it appears that
the total deficit of the Dominion
| during the current fiscal year will
| pe appreciably less than the budget
estimate of $35 millions and very
| much less than the deficit of $87
millions in the preceding fiscal
year. According to a recent state-
ment by the Minister of Finance,
the on'y obstacle in the path of a
palanced budget is the cost of
drought relief in the West.

“The notable reduction in the
Dominion Government's deficit has
been paralled by the restoration of
balanced budgets in some of the
Provinces and in, many of the
municipalities especially in central
and eastern Canada, The general
improvement in Canadian public
finances had been a direct reflec-
ticn of the steady growth of the
national income since 1933. As the
country’s income has risen, taxes
have yielded larger returns. while
spec'al expenditures for unemp oy-
. ment relief have recently shown a
consideratle, though belated de-
cline,
| ““wnile the general state of the

public finances is thus much bet-
ter than for some years, it is still
by no means satisfactory. Certain
J areas of the Dominion, notably the
Prairie Provinces, have not shared
fully in the revival of the national
inccme with the result that the
financial prob'ems of governments
in the West have remained acute.

m

This condition of affairs wis an
impcrtant factor leadng to the
appointment of The Reoyal Com-

mission on Dominion-Provincial
Relaticns whese present efferts
| will, it is to be hcped, peint the
way to more efficient relationsnips
petween the Dominion and the
Provinces.

“It would be idle to deny that
the present burden of taxation
bears heavily upon the business
structure of the country. During
the .last few years about one out
of every five dollars of the naticnal
income has been absorbed by tax-
ation, and of the dollar paid in
taxes, roughly 40c has been re-
ﬁuired for interest on the pub'ic
ebt, Thcugh this burden is ob-
viously great, there is little im-
mediate prospect of a general re-
duction in rates of taxation, for
the present .revenues.are scarcely
sufficient to cover total govern-
ment expenditures including 'debt
service, While there may be some
rocm for further economies, it is
clear that prospects for any con-
siderable - reduction in the bur-
den of taxation must depend upon
further expansion in the national
income. With & continued rise in
the nation’s income, the ability to
pay taxes would increase and thus
the real burden of taxaticn would
be reduced, even if present rates
were to be maintained.”

The Importance of Export Trade

“As the President has already
stated and as we have repeatedly
stressed in recent years, exp:nsion
in the national income of Canada
depends primarily upon .the grewth
in the value of our export sales.
The recovery that has thus far
taken place has been mainly a re-
flection of a marked increase in
receipts from our foreign trade and
from our tourist business. Similar-
ly, the outlook for the future de-
pends in great measure upon the
course of Canadian exports which
in turn is closely related to the
state of business in our principal
markets.

“Though the value of commodity
exports during 1937 was consider-
ably larger than in 1936, the trade
returns for the last few months
have shown a declining tendency.
To a large degree this downward
movement reflects the small vol-
ume of wheat available for ship-
ment. It also reflects, however, &
general reduction in sales to the
United States. In the light of this
situation, the courie of events
abroad and particularly in the
United States and Great Britain is
of the greatest significance for
Canada.

“While conditions in external
markets are  clearly beyond our
control, we can do something to
facilitate export trade by showing
a continued willingnes "to accept
imports in exchange, In the final
ana'ysis international trade. like
any other type of trade, represents
an exchange of gocds and services.
If one side of the transaction is
undully restricted by artifical bar-
riers, trade as a whole is bound to
suffer.”

Pays Tribute to Staff

My remarks would not be com-
p'ete withsut my acknowledgment

of the loval co-operation which I
have received from the executive
officers, the managers and the

staff of the Bank throughout the
vear. We have at our various of-
fices in the Dominion and in the
other cocuntries where we are rep-
resented, a staff of rourdly 2500 in
number. The statement submitted
to you today 1s, I_think, the best
{ evidence that could be provided of
] the effiency with which they per-

form their duties.”

| The Week
At S. D. U.

Opportunity for all students to
play their hockey in regular leag-
ues was provided last week with
the founding of _the Intermural
League and the Juvenile League.
The Intermural League s open to
| all students not on the College
Junior or Senior teams. The Juv-
enile League is for the young be-
ginner. The schedules, which are
now in full swing, give two games
a week to the Juvenile League, and
as many as five a week to the
Intermural League. It is
the plan makes for increased en-
thusiasm for the game around
{he College, and that this will be
reflocted in the achievements of
future junior and senlor teams.

An  official  “College Store”
vending chocolate bars and cig-
arets was opened Jan. 24 in &
corner of the Recreation Hall. For
the first time in the history of
the college students will be able
to buy their candy and tobacco
from an approved source
leaving the college grounds. It is

IT'S AN OPPORTUNITY TO SAVE.

LOOK FOR SPECIAL SALE SHEET
DELIVERED AT YOUR DOOR.

. CANADIAN "STORES .rc

COWhere It Pays t6 Shop'"

ANNOUNCING

Our 10th ANNIVERSARY

TO CELEBRATE THIS GREAT EVENT
WE ARE OFFERING MANY BIG SAV-
INGS IN CHOICE GROCERIES, MEATS
AND FRUITS STARTING MOI\iDAY,
JANUARY 31st TO SATURDAY, FEBRU-
ARY 5th INCLUSIVE.

quired by students which are not
handled by the College book store.

the day and the profits will go
to the Athletic Association. Con-
trol rests with the Students’ Coun-
cil.

Symbolical of he way in which
the visiting fishermen have iden-
tified themselves with the life of
the College was the resounding
support the students —gave fish-
ermen'’s team at the hockey game
in which they met and defeated
the “Farmers” taking a short
course at Prince of Wales College
Jan. 26.

Chain stores are  “a financial
menace to the public”, according
to the decision reached at a de-
bate held by the St. Augustine’s
Literary Society Jan. 26. Support-
ing a resolution to that effect. the
affirmative went to victory under
the leadership of A. QGriflith.
Speaking with him were G. Proulx,
O. McGuigan and L. Rossiter. The
negative side included _W. Mc-

Guigan, A. LeGuedard, L. Mac-
Donald and E. Larkin. F. St. John
gave a ten-minute talk ~on “The
Canonization of Saints.”

The thirty Island fishermen,

whose short course at the College
ends today, quickly established
themselves as full fledged members
of the S. D. U. family, and de-
veloped a real enthusiasm for col-
lege life.

With the aim of presenting at
least two one-act plays and a
musical interlude before Lent, the
st. Dunstan’s College Dramatic
Society has been reading plays for
the last week. The selections are
expected to be made at a meeting
tomorrow. Production  will start

It is open at a stated hour during l
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planned that the store. which is|  Federal road-building came up
under the management of Harold | for discussion at a meeting of the
Hennessey, will extend its services | St. John's Debating Society oL
to handle other sma’l sundries re- | Jan. 26. Debating on “Resolved’

That the Federal Government Of
Canada, in co-operation with the
Provincial (overnments  of th
different Province:, should bui!
good roads in order to satisfy thc
rapidly increasing traffic require-
ments in both rural and city diss
tricts,” the affirmative side, led
by Francis McAree, gained the de-
cision by four points. Under him
were Pius Murnaghan and George
MacDona'd. On the negative side
were Peter Pronko, Emmett Mec-
Innis and Francis O'Connor. Ceci
McCarthy gave a five minute
speech.

Yesterday's
Local Market
Quotations

CORRECTED FOR EVERY WED:
NESDAY & SATURDAY'S ISSUE.

RETAIL MARKET

Celery bunch -25¢
Potatoes pk 20
Turinps each Ba
Cabbage 1b 100
Beets pk 300
Steak 1b 18-204
Roast beef 14-18¢
Stew meats 12-140
Chicken each 85-$1.28
Butter 1b 31-
Mutson b 14-1G¢
Cream 404
Emgs doz 25-28¢
Fowl 75-$1.00
Oats bus T,
Lamb 1b 14-17¢
Cod 1b 10e
Onions 1b 54
Squash 1b 3q
Apples doz 25-40¢
Cranberries 1b 120
Ducks each 65-900
Pumpkins 1b - 40

almost immediately.

ot

How to Make a Splendid |
Cough Remedy at Home}

A Big Saving, and It’s So
Easy! No Cooking!

Cough medicines usually contain a
large quantity of sugar syrup—a good
ingredient, but one which you can eas-!
ilf] make at home, Take 2 cups of gran-
ulated sugar and 1 cup of water, and
stir a few moments until dissolved.
No cooking! No trouble at all.

Then get from your ,(.lruggist 21,

-7

* ounces of Iinex, pour it into a 16 oz,

bottle, and add your Sf‘l‘llp. This gives
you 16 ounces of really splendid medi-

you four times as
for your money.

much cough remcdb
It lasts a long time,

never spoils, and children love it.

This is a very effective, dependable,

quick-acting cough remedy for the whole
family. Quickly, you feel its penetrats
ing effect in the air passages. It loosens

cine for pud winter coughs. It makes a
real saving for you, because it gives!

the phlegm,
branes and makes breathing easy.

soothes the irritated mems=
You'll

be more than delighted with its quick
effect in clearing up bad coughs.

Pinex is a compound containing Nor-

way Pine, in (-v.mcmtrntod‘ form, a well
known and reliable soothing agent for

winter coughs.
doesn’t please you in every way.

Money refunded if it
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FASHION GUIDES
FOR [THE

HOME DRESSMAKER

Sophisticated simplicity marks
this charming crepe basic dress.
The high at the throatline neck
offers splendid opportunity to wear
your costume jewelery..... clips,
necklaces, bright bows, sheer lin-
gerie, collars, efc. It's definitely
smart in a printed crepe..... and
so entirely wearable right through
the spring. Cut it out and one!
two! three! It's finlshed..... and
a joy to sew. Note the podice 1s
gathered to a shoulder yoke.....
which may be round or pointed at
the front..... the corselet gird'e is
stitched at the front..... the
corselet girdle is stitched at the

centre-front o f the waist. A com-
plete diagrammed instruction chart
is included in the pattern.

Style No. 3432 is designed for
sizes 12, 14, 16, 18, 20 years, 30. 32,
34, 36 38 and 40-inches bust. Size
16 reouores 3 3-4 yards of 39-inch
material,

Send fifteen cents (15¢) in stamp:
or coin (coin preferred) wrap coin
carefullv, address to Charlottetown
Guardian glving:—

ee

Style No. 3432 Size... «.::

Name

Street Address

City Province

PRE——

A SLICE OF ORANGE

A few slices of orange added to

without *

tomato soup just before serving
give it a very pleasant flavor,
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