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Federal Financing
need that  Parliament will meet
{ one of the biggest problems

1t is anr

early in I €
facing t nment will be that of financing.
In the last regular budget, Hon. C. A, Dunning
estimated the deficit for the year ending Max:ch
31, 1040, 5,000,000, plus the Na-
tional Ra it, which is now disclosed
as abou 0,000, He based this estimate
upon revenues of 495 millions and expenditures

of 550 millions. Bur due to the Septembgr tax
hetter business, the revenues will

increases a

be about $310,0¢0,000, . :
Mr. Dunning's estimate of expenditures in-
cluded the Defense vote, which, as from Sep-

tember, became war expenditure, The non-war

has not been reduced and when Na-
deficit is added to it there will
rary account of approximate-

expendi
tional Railwa
be a deficit on ore
ly $30,000,000. ’
" But on top of this come the war expenditures.
These were up to March 31 at $100,-
lay up to Feb. 29 proves

VS

e ou

000,000, ) 4

tha this estimate was too low. The expenditures
by the end of the fiscal year will be at least
$115,000,000,

Thus the over-all deficit confronting Parlia-
ment will be about $145,000,000 in all. No doubt,
the $200,000,000 war
loan. But, obviously, if action is not taken to
narrow the gap between income and outgo, a
second war loan will become imperative within
a couple of months.

Here, according to an Ottawa correspondent,
is the outline of the financial picture:

Revenues for the coming fiscal year, includ-
ing the war taxes of last September and allow-
ing for improved business are estimated at
$625,000,000, This includes 30 millions from the
Excess Profits tax, which is a pure guess since
the Government has declined to make any esti-
mate,

Ordinary expenditures, based upon the ex-
penditures for the 11 months ended Feb. 29.
1940, but excluding the Canadian National

Railways, ma
leaving an o
It is generall

be approximated at $470,000,000,
ary surplus of $155,000,000.

y thought that the National
Railway will come closer to paying its way this
year, so this surplus may be tentatively re-
garded as being available for war purposes.

The war budget for Army, Navy, and Air
Force has been estimated by Mr. Ralston at
§$300,000,000. The air training plan will cost
$100.000,000. The war, therefore, will cost six
hundred millions and if the past is any guide to
the future, these estimates will be exceeded.

Deducting the ordinary surplus, there re-
mains a deficit of $445,000,000.

The Government must solve the problem of
financing this dificit. By pruning ordinary ex-
penditures it is believed at least thirty million
dollars can be cut out of the coming budget. The
need eertainly will be urgent, and the alteratives
most umttractive,

Further increases in sales and income taxes
are anticipated, as well as a complete revision
of the Excess Profits tax in which a number of
holes have been found since the act was passed
last September. It is hoped by these means to
cut the war deficit down to a manageable fig-
ure—one which can be financed without in-
flation.

<

'_ The Communist Candidates

The most forlorn figures in the Dominion
election campaign, says the Winnipeg Free Press,
are the scattered Communist candidates who, in
a half-hearted way, are now peddling their
wares. These men are in a sorry plight. A
year ago they were shouting loudly their mas-
ter’s policy of beating Naziism, This line they
faithfully followed when war broke out last
September, when they assured the people that
the Russo-German pact had no reality so far
as they (the Canadian Communists) were con-
cerned. Only a few weeks later, when the new
party line was dictated to them from Moscow,
they denied all they had previously said, and
meekly jumped through Stalin’s hoop.

Canada has had its small group of sincere be-
lievers in Communist doctrines. But many of
them must have been badly shaken when they
realized that Communism, as a politico-econ-
omic doctrine, had to he abandoned in favor of
supporting the foreign policy of Mr. Stalin; and

some of them must now know that Communisra
and Russian forcign policy may be very differ-
ent things. The detestable proceedings in Fin-
land are proof of that,

Most Powerful Weapon
fLess is heing licard now of the British block-
ade than at any time since the war started. The
reason is, not that it has ceased to be effective,
but because it has achieved its main purpose

and is therefore no longer “news.” Its pressure
bears daily on Germany with increasing inten-
sity, and the result is thus summed up by the
European correspondent of the Saturday Even-
ing Post, a periodical which on more than one
occasion has shown a strong anti-British bias.

“The Dritish blockade of Germany,” says the

Post writer the most powerful weapon which
Dritain possesses, .. Instead of blockade, the Bri-
tish now use the more accurate and comprehen-
sive phrase, ‘cconomic warfare.! Barring some
unforeseen development, economic warfare will
decide the outcome of the Allied-German con-
flict. Lven in the first few months, other arms

'

have been subordinated to this central economi:
struggle. Armies and navies and air forces have
concentrated upon blockade and counterblockade,
England and Germany have settled down to the
relentless effort to starve each other out.

“Only the more romantic Nazi Germans ever
believed in the power of some sccret weapon
to knock out the British. 1 was in London
when Hitler's magnetic mines succeeded in sink-
ing, in rapid succession, a dozen Allied and neu-
tral ships. The British retort, popularly known
as the ‘reprisal weapon’, was the most drastic
blockade of Genman trade which mercantile in-
genuity could devise.

“No wonder that Hitler, after the Polish cam-
paign, began to play frantically for time with
his peace offensives. But it was too late. The
British and French refused to grant him time,
They not only declared war, but initiated with-
out delay the one type of warfare Germans fear
most—economic warfare,” .

— EDITORIAL NOTES =

Tomorrow H. R, H. the Duke of Gloucester’s
birthday, born 1900,
X Kk k%

First long distance air mail service—London
to India—inaugurated this date, 1929,

* . Kk X *

It seems every province will be represented on
the Opposition side of the House of Commons,
save and except Prince IEdward Island. Case of
every one “being out of step but oor Jock,”

* * * *

Coming down to brass tacks, the Liberals have
gained at the expense of ‘“third parties”, and not
at that of the Conservatives, who retain at least
their 38 in the House as in 1935. Of course, it
would have been refreshing had they added 100
to their total.

x ok %

The British butter ration has been doubled a
half pound weekly being allowed each person in-
stead of a quarter pound. Dairymen fear, how-
ever, that many of their former butter custom-
ers will not take advantage of the increased sup-
ply because they have acquired a taste for cheap-
er margarine.

* * *

Many a jealous woman will wish success to
the Florida elector who wants Governor-desig-
nate Sam Jones to enact a law providing a fine
and jail sentence for any married man seen on
the 'streets “with a woman not his wife without
due cause.”  She wrote: “That would stop a lot
of running around.” Indeed, it would, as well as
business for lawyers.

Xk Kk

The proportion of conscientious objectors in
Britain is given as 3 1-2 to every 1,000. The
other 996 1-2 in every 1,000 are ready and will-

ing to serve. A clergyman who personally sup-
ported the petition of a tenor in his choir for
exemption asked by the court: “What is there
about his life that has made vou think he is a
Christian pacifist 7" replied: “Well, he lives with

his mother-in-law.”
X oK KX
The Government Bureau of Information at
Halifax, N.S., has approved an intensive ad-
vertising schedule for May, June and early July
in newspapers of twenty-seven cities along the
Eastern seaboard and in the Middle West and
Canada, promoting the tourist attractions of the
Province of Nova Scotia. National magazines,
sport and travel periodicals will also be used.
The ads in American newspapers and magazines
will call attention to the favorable exchange
rates.
o % X
In Kansas City the other day court officials
engaged in a game of hide-and-seek. A jury in
Judge Harvey J. Emerson’s court was all ready
to report but the defence attorney couldn’t be
located.  So Bailiff I'. G. McGinty started a
tour of the courthouse. While he was out in
walked Defence Attorney Charles Schnider. But
the jury couldn’t report because the bailiff was
gone. So Judge Emerson went out to find the
bailiff. While he was out back came the bailiff,
Then the jury couldn’t report hecause the judge
was gone, So out went McGinty again. It could
have gone on longer but Judge Emerson and
McGinty this time found each other, and return-
ed to court,
« x % x
A special correspondent writing from Berlin
says that the German soldiers are turning to re-
ligion for comfort and support; that the church-
es are filled not only on Sundays but also often
on weekdays; that in Berlin groups of young
soldiers on leave are found at nearly every ser-
vice, and even when services are not in progress
“they can be seen kneeling alone or in groups be-
fore the shadowy altars”; that the older higher
officers make a point of attending church “as
a kind of protest against the pagan creed in-
culcated in labor camps as a prelude to the period
of military training”; and that, although the
Nazi government does not encourage religion in
the army, it at least does not interfere with ef-
forts which are being made in that direction in
the military ranks.
* * %
The evacuation of children in large cities has
greatly upset the educational arrangements of
the British Government, but a determined effort
is being made to satisfactorily solve the new prob-
lem. According to official figures for last week,
the Government now has o1 per cent of the chil-
dren in the reception arcas on full-time schooling
and another 8 per cent on half time. In the
danger zones 21 per cent of the children are in
full-time schools and it is planned to get half
on full time by April. In the meantime, classes
are being held in private houses for those still
running the streets, Iducation apart from the
evacuation measures now costs Britain £101,000,-
000 annually, This does not include the cost of
vocational training in special or “distressed”
areas, reformatory schools for young delinquents,
agricultural training under the Ministry of Agri-
culture or the army educational program. The
compulsory schoo! system costs the Government
£14 for each child annually for general educa-
tion, Additional wartime charges must be met
for evacuated teachers.  About £1,000,000 has
already been spent for camp schools in safe
areas to which boys and girls are being evacuat-
ed. These camps are heing built as rapidly as
possible by a governmental camps corporation,

a nonprofit-making enterprise ) oy
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NOTES BY THE WAY

A young friend of mine (re-
ports a cirrespcndent) is to be
called up in the group of 23s, and !
Yis mctner was speak.ng feel.ngy
to the family of the comung part-
ing. “I hope my boy, that ycu
may be sent back safely to us all,”’
she sald solemnly., Then up
spake little brother willle, “And
if you don't come back Jim, can I
have your golf ciubs?’—Manchester
Guardian,

In the present war there is no
Patriotic Fund. There is no char-
ity aobut the suppert of the de-
pendents of our soldiers, The
nation has accepted the full obli-
gation and the cost is a charge
upon the national treasury. The
allowance reguiations which were
proclaimed at -the outbyeak of the
war, provide, that allowances shall
be paid, when required, to three
dependents of each soldler. Tae
allawances are: $35 per month for
a wife; $12 per month each for
two children; 20 per month for a
dependent mother or father, —
Winnipeg Free Press,

An anti-profiteering league
has been formed in Canberra,
Australia, In an effort to force
down prices which make the na-
tional capital the third most ex-
Y‘en.slve city In the Commonwealth
h which to live. The league has
brought several cases of alleged
profiteering before the Common-
wealth Prices Commissioner, -but
aotion was taken by the commis-
sioner in only one instance. A re-
duction in the price of men’s dres

collars was ordered. — Australian
Press Union, \
Premier Godbout of Quebec is

making a good start on the job of
scme of the harm that
was done to his province by the
Duplessis administration, His ac-
tion in bringing into the Legisa~-
ture & bll to do away with a situ-
ation which has hampered the de-
velopment of industry in Quebec
bears the marks of wisdom. The
law which demanded incorpora-
tion, within the province, of com-
panies  investing  thelr money
therein, was one of the mysteri-
ously mctivated actions of the for-
mer Premier, — Windsor Star.

The director of the New York
Public Library, H. M. Lydenberg,
includes in his annual report a
few examples of the many ques-
tlons which the staff of this insti-
tutéon is called upon to answer
for the public. What is the mo:xey
value of an old telescope? What
are the calorific qualities of cer-
tain focds? How is perfumed
paper made? What dces it cost
to build a theatre? @Who made
the first anti-friction brace? How
do French and American shoe
slzes compare.” The pessimist
would say that these questions
show the breadth of man’s ignoc-
ance; the optim'st, more accurate-
ly, would say that they show the
wonderful prevalence of curiosity.
—New York sua.

The world has seen something in
these last weeks of the capacity of
Dominion fighters by sea and air.
It is going to see yet more impres-
sively what the new world can do
to redress the balance of the old.
Particularly v.tal will the Empire's
contribution be to that arm which
must conclusively shatter the dream
of a pgangster's paradise — thut
supremacy in air-power which wil
bring the war to a conclusion wiil
be greatly accelerated by tie great
Canadian training scheme wh.ch i3
now ready to be put into operation.
Its magnitude is a welcome proof
that both the Imperial Govern=-
ment and the Dominion Govern-
ments are fully alive to the re-
sistance to be met with and to the
degree of strength neccssary to
overcome it. — The Observer (Lon-
don),

Mrs. O'Neil’s letter prompts me
to suggest that “All we, who can
the pea,” etc., adopt the follcwing
slogan: “Shell your peas the mod-
ern Canadian way. Efiic.eat, clcan,
speedy!” Bring out the gocd »id
family clcthes wringer and go to
work, After you have laughed that
off, let's get down to business. This
is how you work the mracle.
Put a couple of gallons of pea
pods into a clean sack, and im-
merse In boiling water two mine
utes. Dump into a dish pan, One
person turns the wringer, two fe.d
m.ms into it.' Pop! The pods
go ugh e empty,
leaving the peas behind in a clean
paa. The friend who told me of
this was propely enthusiastic
about it, so I'm passing it on for
Yovu:r scrapbock, — N. MacKay in &
etter to the Western Producer,

It is the time of year when those
who get a great deal of enjoyment
and relaxation out of the hobby of
bird study are beginning to take a
new interest in life. To the scien-
tific ornithologist the annual spring
migration is probebly as nerve
racking and exhausting as the
Christmas rush Is for a store clerk,
but to the hobbyist it is a matter
of pure delight, If there are any
who are thinking of taking up the
hobby this year when hobbies are

more important than ever
ore, they should lose no time in
providing themselves with bird
books so that they can identify
the various species as they arrive.
The migration has already begun.
From the pampas of Argentina,
the rain-forests of the Amazon,
the table-lands of Mexico, the
marshes of ILouisiana and the
sheltered valleys of the northera
United States, the feathered hosts
are beginning their long journeys
back to Canada. — King:ton Whig-
Standard,

Some of the women’s organi-
zations which have invited the
political candidates to address
them received a jolt on being re-
minded that they must not serve
refreshments after the meeting.
At least one organization, to
our knowledge, was conslenticus
enough to write down to Ottawa
for a ruling on the subject, and
was informed that under chapter
this and paragraph that and sub-
section something else of the
Blectoral Act, it was mot per-
misstble to cerve focd or drink
of any kind re the meeting; not
even a cup of tea and slice of
cake, But we have heard of an-
other or ization, pporting the
party in pewer,  which had no
soruples in the madtter, flagrantly
serving afterncon tea, trusting to
the friends they had at court down
Ottawa way to overlook this
heinous offence; which doein't
matter when you have the Min-
lster of Ju:t'ce on your s'de and
he would turn a Nelson an eye to

PUBLIC FORUM

Thls column is open for the
discussion by ecorrespondents ef
questions eof imterest. The OChar-
lottetown Guardinn does not me-

a 1nl of

correspondents.

In A Nutshell

(Financial Post)

01}0 the Germans do nom:x-
Joy is to have someone take ir
iy snc temelly Lol o
can 1 ne,

German commandant in the follow-
ing little true

MARXIAN SOCIALISM

Sir—I wish to acknowledge mﬁ
appreciation of the space whic
you gave to my letter, which you
were gond enough to honor with
the title “Marxian _Socialism”,
which appeared in the March 16th
issue of the Guardian, in the
Public Forum.

In your foot-note I notice that

u refer to Karl Marx's Das

apital as ‘“the Bible of the Ger-
man Socialists.” In that connec-
tion I would like to say that Eng-
els referred to “Das Kapital” as
“the Bible of the working people,”
and other commentators have said
it was justly so-called; possibly the
German Sccialists may have ac-
cepted “The Capital” as their
“Bible”, but I'm afrald they, like
many professing Ch: ans, have
not read ft‘.helxt:m"'zBlble"f:h with the
purpose of ac on the prece
to be found therein, o g

Are a man's followers all those
who profess belief in his avowed
principles, no matter how much
their actions may conflict
their professions of faith; or are
they those, and only thoce whose
actions accord well with the pre-
cepts and principles of the man
whom they profess to follow?

Have the actions of German
Soclal Democrats accorded well
w-lkh Ma.r:c'.s teachings?

great many Marxian Social-
ists throughout the world, includ-
ing Germany, say, No!

Their sins have been both those
of commission and omission, for
instance, they might very well,
along with Ex-Rev, Norman Thom-
as of the Soclalist Party of the U.
8. A, say: “Much as historical
(read, German Social Democratic)
Socialism owes to Marx, it has
never committed itself to the in-
fallibility (read Scientific Prin-
ciples) of Marx.”

If they read Marx's “Capital”
they would have read: “Whenever,
by an exchange, we equate as
values our different products, by
that very act, we also equate, as
human labor, the different kinds
of labor expended on them.” Chap-
ter I, Section
also “He (the worker) creates sur-
plus value which, for the capital-
, has all the charms of a cre-
ation out of nothing. . .The es-
sential difference between the var-
lous economic forms of society, be-
tween, for instance, a soclety bas-
ed on slave-labor, and one based
on wage-labor, lles only in the
mode in which this surplus value
is extracted from the actual pro-
ducer, the laborer” Chapter IX,
The rate of surplus-value, the de-
grees of exploitation,

And having read, would have
—_—— Ty
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HERACLITUS

They told me, Heraclitus, they told

me you were dead,

They brought me bitter news to
hear and bitter tears to shed.

I wept as I remembered how often

you and 1

Had tired the sun with talking and

sent him down the sky.

And now that thou art lying my
dear old Carian guest,
A handful of grey ashes, long, long

ago at rest,

Still are thy pleasant volces, thy
nightingales, awake;

For Death, he taketh all away but

them he cannot take,

—From the Greek by W. (Johnson)
cory.

From the St. Thomas Times-
Journal,

NEIGHBOR'S house
caught fire the other
night. and he nearly lost
his senses. He ran around
gelting in every one's
way, and shouting: “My’
stamp collection! Get my '
stamp collection out-it's
worth more than the housel’ Well, they
saved the house, so he didn"t lose his
stamps—but he learned his lesson all right,

<
- —

"He did what | hed jold him to do meny
times—went o the agent of the Nalional
Fire Insurance Company of Hartford and got
a Stamp Collections Insurance Policy that

tects his valuable collection at its actual
value. If you have a stamp collection
that's worth money, don't depend on luck
to save M from theft, loss or damage. See
the Nafionel Fire agent mew—and lehe »
load off your mind."

W. K. ROGERS AGENCIES LTD
CHARLOTTETOWN

1. Thou shalt not negl

4 on Commodities, |

Triand Who v e T a
& Iriend who was
""y prison camp during the last

Wwar,

One day an axe was missed. Fear-
ing andeseay Pe plot, the Germans
seitmhed lgi igently for it. They did
" “prisoners, mostly .Brit's

officers, were parad
e omma o the ‘parad

(]
immaculately = attired 1n

@3 15

n he
ed to one of the British officers a
uiet little fellow who spoke perfect
%erman. He said, “You will translate
what I have said to these men.

The British officer drew himsell
up, c?ea.red his throat, took a deep
breath and shouted: :

“He wants to know who's got that
bloody axe.”

acted to put an end to this eco-
nomically inequitable system of
distribution, 1. e, the wage
profit system of Capitalism.

One might also expect that they
would have read Frederick Engel's
(Marx's collaborator) exposition of
“A fair day's wage for a fair day's
pay,” and having read that: “Ac-
cording to common fairness, the
wages of a laborer ought to con-
sist. of the product of his labor.”

and

But that would not be fair ac-
cording to political-economy,
On the contrary, the produce of

the workman's labor goes to the
capitalist, and the workman gets
ocut of it no more than the bare

only o
m competition
is that “the produce of the labor,
of those who do work, gets un-
avoidably ‘Into the hands of those
who do nat work, and becomes in
their hands the most powerful
means to enslave the very men
who produced it,” and would have
acted to put an end to the ob-
viously (to Engels) “unfair” wages
and profit system.

And to put his stamp of approval
on Engel's reasoning Marx says:
“The workers ought to inscribe on
their ner the revolutionary
watchword ‘abolition of the wage-
system’!” |

Yet, I have never heard of any
attempt ever having been made '
by _the German Social Democrats

(Continued on page 6, Col 5)

Kidney Acids
nElob Your Rest

people never seem to get a good
night’s rest. They turn and toss—lie awake
and count sheep. Often they blame it on
“nerves” when it may be their kidneys.
Healthy kidneys filter poisons from the
blood. If they are faulty and fail, poisons
stay in the system and sleeplessness, head-
ache, backache often follow. If {’ou den't
sleep well, try Dodd’s Kidney Pills—for
half a century the favorite remedy. 103

Dodd’sKidneyPills

C ot

C /b

FOR MEN AND
WOMEN

~—O-

Whal o it by

on e marked Zodiy?

JOHN:
EVELYN:
JOHN:

EVELYN:

JOHN:

FOR MEN AND
WOMEN

“T'd say ‘Stetson’f”

“Silly! I mean the stock market!”
“Oh,I thought you meant the Ha# Market
—and I've always found Stetson the best

buy because a Stetson gives me con-
fidence and boy, X need it in my job!™

“At that rate, I shouldn't be nervous
about my big radio audition this after
noon, because I’m wearing a Stetson too !

“Good! I see where radio stock will be
going up! Think I'll go buy a block of
it right now!”

[ )]
 Stetsons for Men %6, #7.50,#10
Brock Hats by Stetson 5
Stetsons for Women from*5 up

MADE IN CANADA

At all Stores. . . for Men and Women

« o « where Style is Paramount

MAX FACTOR'S

We have just received from
Hollywood a full shipment of
Max Factor Beauty aids,

Included in the shipment
are such items as

Max Factor Skin and Tissue
Cream,

Max Factor
Cream,

Max Factor Cleansing Cream

Max Factor Powder r'ounda-
tion Lream jin three sh

Honeysuckle '

|

For a Delicious Cup of

Orange Pekoe Tea
Mr. Tea Pott Says:

' Use BRAHMIN
i Full Flavoured Tea

Natural — Rachelle — Ilesh.
mMu Factor Face Powder in

e g al,
Kachelle, Brunette, Olive and
Sum’r Tan,

Max Factor Lipsuck.

Max Factor Rouge and ‘

MAC'S
BLOOD FOOD
The ideal Spring Tonic. A
combination especially valu-
able in the treaiment of those
aiseases where their origin 18
traceabie to an impoverished

condition of the blood.

These Pills are used exten-
sively as a general tonic, will
improve the appetite and im-
ml':"'l nru:zth and tone to the
whole system,

PRICE PER BOX 50 CENTS.

MAC'S
IMPROVED
CONDITION
POWDER

FOR HORSES

The best that money can buy.
PR.iCE PER PACKAGE 50c.

THE 2 MACS

ATTENTION AUTOISTS

TEN COMMANDMENTS OF
GOOD DRIVING

, tires, steering, lights, * “TYA

out signalling,

be long in th
5. Thou shalt not kill. Watch
6. Keep to the right,
1. Drive so yoy can sto)
(whether it's 4 feet,

and on automol
9. Work for safe traffic, and

munity, to Canada,

HYNDMAN &

Offices:.. ..Char

in the
feet or feet.)

8. Thou shalt not ble your life on other people being sensible,
bﬂ.l:: Nll’l‘ perfeot.

every measure
motors give the utmost in service and in safety to our com-

3. Thou shalt not pass on curve—or hill.
3. Thou shalt not turn right, turn left, slow down or stop with-

4. Honor all tnmlem officers and rules—that thy days may
e

for pedestrians, oyclists, vehicl

you can see clear ahead—

that will make

10. THOU SHALT NOT OVER-DRIVE YOUR EYESIGHT. Con.
sider roadway, traffic, light, weather, your eyesight,

Your Insurance Requirements Are Our Interest

C0., Limited

>
i: The Oldest Insurance Agency in Prince Edward Island
. -

= Montague

& written complaing of bribery, — A T e e

our “T'wist”. The thousands

who use it

any substitute for the old

reliable

SOME PEOPLE WILL
SWALLOW ANYTHING

BUT YOU DON'T NEED TO
STRETCH THE TRUTH ABOUT

10c
Per

Fig
HICKEY'’S

would not accept

BLACK TWIST

CHEWING

MANUFACTURED BY '.

HICKEY & NICHOLSON

TOBACCO' CO. LTD. CHARLOTTETOWM

R




