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Exemption From Taxation
Mony mdustries in Canada are not pay-,

ing mcome tax today. They are, exempted bv»i

cause they are owuned by governments, [ed-
eral, Drovincal and municipal or because they !
are co-operatives, Professor | L. MceDoueall,
of Queen's University, an exvert employed by
the Income Tax Pavers \ssociation, told the

Canadian Senate’s tax committee that if these

industries were taxable they would pav ahout

812300000 a vear to the Federal. As they
do not pay income taxes, the remaining tax-

payers o the nation must mahe up this amount.

I'rom these figures, as broken down  in
some detil by Professor McDougall, it was
clear to the Senate comnuttee that the exemp-
von of publichv-owned  companies and  co-op-

ves from taxes had becowe a serious factor
cderal Tinance and a factor which is stead-
increasing as public ownership spreads. It
course, that if a power company

eri
t
iy
is true, of

for example, is exempted from taxes because
1t 1s taken over by the state, then the come
panv's rates to couswmers can be reduced. The
taxpaver, who is also an electrical consumer,
thus benefits.  He pavs more taxes than he

would have to pav if such companies were not
exempt, but he vets cheaper electricity. |

Such benefits, however, are not fairly dise
tributed, as witnesses before the Senate point-
ed out. If a large power corporation in Ont-
ario secures exemption from taxes, Ontario
electrical consumers benefit at the expense of
taxpavers in other provinces, who have to help
to make up the treasury's losses in taxes. An
unfair distribution of benefits and burdens has
therefore resulted across the nation.

Senator llaig observed that when taxes
were low this unfair distribution did not mat-
ter much but he went on to refer to the case
of the Ontario Hydro, a vast publicly-owned
power system, which is exempt from the pres-
ent high #icome taxation. People outside Ont-
ario, he said always “knew Ontario was get-
ting awav with murder, but the tax was so
small it did not make much difference.” By
taking over the Montreal Light, Heat and
Power organization, he said, Quebec had re-
lieved itself of $8,000,000 of taxes a year, while
Ontario had relieved itself of about $50,000,
000 in taxes through public ownership of its
Hydro.

The Income Tax Payers Association urg-
ed that taxation be applied to every industry
and if this were done, it said, the present taxes
of ordinary Canadians could be substantially re-
duced. In 1944, if the treasury had secured
$100,000,000 in taxes from companies now exs
empt, the government could have abolished in-
come taxes altogether for all the 1,009,000 tax-
payers with incomes of $1,550 or less.

It $123,000,000 could be secured by taxing
these companies, ull the 1,423,000 taxpayers
earning less than $1,800 a year could be exempt~
ed from taxes altogether. This would have
meant  total exemption for 43.8 and 38 per
cent of the taxpavers respectively. In the light
of these figures it is clear that the exemption
of publicly-owned companies is now a major
concern tn the egrcat bodv of small taxpavers
throughout the nation, as it is to privatg com-
panies which have to pay taxes and compete
with tax-exempt compartics.

Professor MeDougall contended that if the
Federal Government desires to encourage soc-
ialization of companies as a matter of high pol-
‘ev then it should do so frankly and directly
but, he <aid, “it is in the highest degree im-
proper to  perpeiuate  such  discriminations  as
crept into the ing statute when rates were so
[ow as to he nearly negligible into a period such
as the present when the tax rates are so high as
to be a crucially important factor in the opera-
tion of any and every husiness. Nor should
these discriminations be allowed to continue he-
cause thev have been in existence  for  some
time.  Why should the Dominion  dragoon
communitics which wish to leave their utilities
in private hands into assuming the risks and res
sponsibilities of ownership?  Yet, with ex-
emptions so important as they presently are, no
other courge open to the municipality promises
sueh quick, easv and certain profits. \What has
been said concerning utilities applies, with ap-
propriate changes, to co-operatives. If they
are encouraged it should be done by direct sub-
sidy and not by tax advantages of undeterm-
ined ‘amount.”

Finally Professor McDougall urged that at
Teast tax-exempt companies should file income
tax returns, as in the United States, so that the
government may know what revenues it is los-
ing, the amounts by which the treasury is in-
directly bonusing these concerns. Today nobody
knows ‘what the amount of the bonus is exactly
for Professor McDougall's figures are admit-
tgdly an estimate which he considers conserva-
tive.

British Cause For. Wonder

! ”

Under the title, “How Much Nationaliza-
tion?" the London Spectator raises a question
to which it has not yet been able to find a sat-
isfactory answer. In the election campaign that

erilighten the electorate about the possible ex-
tent or limit of nationalization. In the opinion
of the Spectator the Conservatives who oppose
nationalization have done little better in get-
ting down fo details. . From some of the Labor
party ministers has come the statement « that

cent of British industry il remain in private
hands. This statement, 1.ough it has the flavor
of mathematical exactness, nevertheless does not
indicate just wh'ch industries are to he ua-
tionalized and which are to be left alone. \What
is more, it is obvious that some of the outspoken

Laborites differ with this estimate ; some of them |

have said, in effect, that what has happened so
far is “only the beginning.”

The Spectator does not raise the issue that
nationalization will not work in this industry or
that, or that it should not be applied to this in-
dustry or that. Instead, it makes the always
embarrassing request for  more  details  and
urges that every major proposal for national-
ization should be preceded by a \White Paper
setting forth the government's policy in detail.
Proposals that have so far reached Parliament
have been cast in general terms with the details
to be filled in by administrative orders.  This
niethod of legislation, together with the piece-
meal attack on the whole problem, compels the
Spectator to believe that “nationalization,” like
Mesopotamia, has become a blessed word to its
advocates, with qgualities that are superior to
the annoving request for details.

~ EDITORIAL NOTES —

Friday, Victoria Day, is the next public
holiday. The City stores will observe half-day
Wednesday and all day Friday.

* * * *

They have commenced tunnelling  through
Mount Blanc to connect France and ltaly by an
auto highway. When will similar work be be-
gun between here and N. B.?

* * * *

Farmers on the Prairies are planting some
13% more wheat than last vear, and hope to
raise a bumper crop of at least 400,000,000 bus-
hels, most of which will be earmarked for over-
seas shipment.

* ok ok ok

Tt will be noted that Prime Minister King
told British newspaper men that he was look-
ing forward to sharing “in the coming Com-
monwealth talks"—mnot Imperial Conference.
What's in a name after all if it means the
same thing?

. ox ok %

Quebec Offictal Gazelte on Saturday con-
tained a proclamation that all school boards in the
rural municipalities of Quebec are held to pay
their teachers a minimum of $600 per year, and
the government is authorized to pay up to 75
per cent of such salary,

* *® - *

Almost all has been said that could be said
about the alleged bottleneck at P. W. C. Now
it remains with the educational authorities and
the Government 'to take the necessary action
with reference to the helpful suggestions that
have been forthcoming. \We have not the slight-

est doubt but that benefit will result from the
discussion in our columns.

* *

Canada normally uses 43,000,000 tons of
coal a year. She gets 17,000,000 from mines in
Nova Scotia, New Brunswick, Alberta and
British Columbia.  She could increase that pro-
duction by half a million tons but no more.
The rest of our coal, all used in  industrial
plants in Ontario and Quebec is imported from
the U, S. A.

® * X x %

Eight of nine United States war veterans
have found jobs, census figures show. Robert
C. Goodwin, director of the United States lm-
ployment Service, toldvan employment confer-
cnce at St. Louis, the Bureau of Census had
just informed him that of 9,110,000 veterans re-

turned, &120,000 are cmployed. [e said spe-
cial programs for vetgrans had given them a

“substantially better chance” than the average
applicant for job.
ok % %

“Canada Day” is having a rough passage

in the Senate, according to an Ottawa corre-
spondent. It passed through the Touse of Come-
mons by a small majority, and according to the
Ottawa correspondent, some have gone so far
as to assert that it had finally the Dblessing of
Prime Minister Mackenzie King. But in  the
Senate the line-up is different and the Cote hill,
now become virtually a government mcasure, is
having a tough gauntlet to run for there s heavy

opposition to it both from Liberal and Con-
servative henches.
* * *
Marquis de Lafayctte, IFrench soldier and
statesman, died this date, 1851; best known |

history for the assistance he gave the American
colonists in their war with Britain: during the
war he imbibed republican views, and in the early
days of the French Revolution he led a minority
of the nobility in the States-General to join the
Thiers-Etat on June 25, 1789; after the fall of the
Bastille he became Commander-in-Chief of the
National Guard; at the Restoration in 1815, he
again became commander of the National Guard
in the Revolution of 1820.
L ™

Following upon the increase in the flour
extraction rate in the United Kingdom to
ninety per cent, the United Kingdom Ministry
of Agriculture announces that from May to
September the basic | feeding stuff rations for
pigs and poultry will be reduced to a basis of
one-twelfth the pre-war numbers. Smaller is~
sues than last” year will also be made for the
autumn calving cows. At the same time, Brit~
ain’s farmers are urged to increase-their own
production of feeding stuffs to the maximum by
such measures as silage making. Pig and poul-
try keepers will thus be receiving less feeding
stuff than during the war, when it is estimated

they were limited to about ten per cent of their

pre-war purchases, Until Jast month they were
receiving a ration based on one quarter the pre-
war numbers. Thé present ration is half the
ration previously announced for the period be-

ginning the 1st of May. United Kingdom pig
and poultry farmers, who were hoping to build
up the Jivestock population, are thus asked to
make a considerable sacrifice in the interests of
the starving peoples of the wotld. This sacri-

fice will also ‘be felt by the general British pub-

lie, when the supplies of pig meat and eggs. dim~

with nationalization completed, at least 80 per inish. ? ”
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Remember when you had trouble

in deciding whether to get the

! suit with the lght stripe or the
| serge with the twy pairs of pancs?
—New York Worid-Telegrem.
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dian girl who married a soldier in
1194] cr 1944 is no
& bride. She's a wife and, probably
a mother by now Likewise the Eng-
Jich or Scottith guls who married
years
1945 are wives
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Somewhere between the foremast
Jn the old sailing
ships stocd an oaken barrel. In it was
nest precious commod-
ity—fresh water. As a respite frpnl:
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Mrs. Anfon Lang of Oberammergu
has written to a London correspond-
ent giving the first news of
lans fcr a revival of the
y. She says that no re-
vival is possible this year, amd it
may be come time before the- vill-
age is able to resume
yearly cycle. Over a hundred and
sixty” Oberamergau men are still
away frcen home, and the village
men killed in
As only natives of Oberam-
mergau can taks part in the play,
a new generation of men and play-
ers is needed. The village is
of soldiers and rafugees but is not

Lang, whe_ls ”{z which does not grow

the

widow of the Clrisus of 1910
1922, says that her eldest son, Carl.
wounded, but is home
again, and that Tony Lang, who
married the Mely Magdalene of
1934 Klara Mayr, is teaching ir an
univqxauy and has in
family of five children. —Manchest- financtal matters are the real go¥-
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This is sound
Sitting cn a rail fence or
onr a bale cf hay exchanging views
is no waste of
time for either trhe fauner or agri-
In Britain before
the war, “field work” for the agri-
encouraged
and the farmer often found on his
own doorstep one who I_(new maonre
about farming rhan he cid—Ottawa

now

in-

inl o "Quebec

the

throw cff

less
need
et

calling the British wives of Canha=~
dian servicemen u"b ‘*:;Zs," X Ita'a
wrong from an etiqu stand-
point, and offunhemctﬂr. it ‘r)nlr}; WEATHER PROPHECY
sets them off as a group apa. =

1 ich Sir— Who is the guy that pro-
z;gg;dthge ass‘l‘ngﬂal?:ta Wr‘lx\xeChCaﬁgX gnosticated that this Spring would

be an early cne? The present late
Spring goes to show that very few
can forecast .he weathcr more than
| tWo or three days ahead, and con-
) swderable harm and loss can ocour.
if anyone is influenced by such
statements. The farmer may plant
too early, and meompbeatmrt
failure. fisherman sets his tra;
early, (as we are going to have an
eaéﬁr Spring), and talking about
b ng, the wmter planned to have
a w fishing, in May, and if
my intentions naa been carried out
I surely would have caught a cold,
and posstbly pneumonia, with the
oontinued rzax).nrwfA weather all through
May. “A Prophet Has no Honor in
lhis own Ccuntry ™
I am, Sir, etc.
FISHERMAN.

PREMIER DREW AND
THE CONFERENCE

Sir, —In the leading article of
last Friday's Gucrdian you quote
a portion of Prelnier Drew’s ciosing
acdress at the Ottawa Conference,
to the sentiments of which no true
Canadian can teke exception. It
is, of course, as Cclonel Drew stated
the people of the Provinces who
pay the federal taxes, as we in
Prince Edward Island do to our
sorrow, and it was the duiy of the
Conference to decide upon “a pro-
oedure by whicii these combined
taxes may be channelled into the
most effective courses to the ad-
vantage of all the people who live
in the nine Provirces.” He certain-
ly was “talking pretty” when he
spoke these words but why did not
Premier Drew, uiiquestionably the
most, influential member of the
Conference, back up his words with
a resolution in fuvor of the alloc-
ation of taxes being based on the
neecs of the smaller provinces in-
stead of upon their population,
even de-

a

creases because of lack of revenue
with which to mnaintain desirable
living conditions.

The answer to this question was
simply that the Colonel knew that
a | the Liberal Ontario representatives

the I¥ederal Cabinet, who in
ernors of Canada, would stand pat
in favor of the per capita system
of paying Provincial subsidies, and

cultural scientist and the farmer

was urged at a meeting of the he had tmt’)té ﬁuf!ﬁ:m&t‘m :og{agewt:
Eastern Ontario  branch of the °°mew‘m°h migyh‘ s CEE
Agricultural Institute of Canada ]Ot,em event RiORhicRoOv i uP}bv-
recently. Farmeis. it was felt,] /0SS g{ Or‘;iqrig o

Could Ny mizeWtre u e JOT Tt must be remembered in this

connection that ever since 1896 the
electors of Ontario have been
taught by their cwn Government
and their represcntatives in  the
Federal Cabinet to reganrd the Mari-
Prcvinces % poor relaticns,
acuually dependeni upon Outario to
be saved from bankruptcy, and he
Lo woucy, felt that he would tose
many Conservative votes were he
t¢ _follow that course.

Premier ew, however, appar-
ently does not rewlize that Canada
is passing through a serious crisis
and that the time has come when
Ontario and Quebec must be made
to understand thut in 1865 they
gave the sea-girt Provinces what
has proved to ve a raw deal. T do
rot contend that the so-cailed
Fathers of Confederation realized
the extent to which the terms of
he B N.A Act were unfair, but
same having been proved beyond
contention for so many years in
the very nature of things, unless
the wrongdoing of Confeaeration
8 days is reversed in the near future
acccmpanied with ample compen-
sation for accumulated loses, the
Maritimes will Lave no cheice but
to say adieu to their partners in
Central and Western Canada.

It will aiways be in the interest
to fcilow a frisndly
course for the Maritimes and in
case cf secess'on, in which Quebec
might be temmied to follow cuit,
woud no doubt e quite willing to
agree to any generous move on the

part of Ontario.
¥ Finance Mmister Ilsley, who was
oY fe by Premiers Drow and Du-

to move his “sine Jie” ad-
nent, has the power in als
€v sptecn to solve thic knotty
dproviding h2 can come to

scme understanding with his feilew
Ontario members in the Federal
p Cabinet,
ortage incvit- 1 am, Sir. etc
e, G, o H. K. S. HEMMING.
h>s koen v S ——
3 mark. .
3 At Washington
An' S
! (By C'de g Canadian
Yy, he- Peess  Siaff  Writer) — Recent
fombele L alarming reports of expert surveys
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Francols Foullon,
intendent-general of finance. As
tax collector he was hated for his
severity toward the pcor. He waa

The Comet Line ran from Bel-
gium overland across the
to Spain, and alang it hundreds of
Lllled airmen, soidlers and sailors
were helped b, safety from Ger-

BEurope, says Th
Manchester Guerdian. The “Line”
was not so much a route as a chain
of inflexible huwran purpose, and
a 29-year-old Beigian woman, Mile.
Andree de Jongli, who was one of
it; most devoted human Muks, has

n's
¢~ | shaded,

aer

he
The

Pyrenees

give the imoression that this tree
flower-decked national
carital hides under a beautiful ex-
terior almost unbelieveable depths
of slum-life, vice-crime and dis-
ease sources.

A survey conducted by the Met-
ropolitan Health Council has rve-
vanled that 109,007 humans .ive in
23,000 “slum dwel'"13s” which lack
even indoor plumbing, a constant
threat of typhoid epidemics,

Other reports on health 2ondit-
tons have  described alarming
shortages of hospital facilities, in-
efficlency in hespital administrat-
ion leading to unnecessary Ad-aths
and mistreatmeat in some institut-

supposed to have eaid, “If the ions.

cet” ayn Modern  mtsilioniom| o The slum  and - small-business

might argue tha! the hay woulM areas are infested with huge rats

mote healthfu] than the cake —| Which do an estimated $15.000,000

Minneapolis Star Journal. a verr damna2 #n nroberly, not to
n}':‘e‘rétiun occasionally  attacking
childre;.

Murders, rape and common as-
sault are the almost daily feature
of the.local newspapers and so
many escapes have heen made
e| from the district fail that it has

become the subject of ccagressicn-
al Investigation,

All this is a matter of official
record in the'capital city of a coun-
try looked upon by much of the
world as a heaven on earth and
from which {s directed much of the
humanitarian effort to carry light

on to| and comfort to dark places abroad
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PRINCE EDWARD ISLAND
HOSPITAL

ANNUAL MEETING

P
Notice is hereby given that in
pursuance of the Act of Incorpor-
ation a Public Meeting of all con-
tributors to the Prince Edward Is-
land Hospital will be held in St.
Paul's Parish Hall, Charlottetow
on Tuesday, May 28th, 1046, at
P.M. for the purpose of electing
trustees for the government of the

thin
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Be
re~ SHEFFIELD, England — (CP)—
talk | The Earl of Harewood will be in-

10 | stalled as president of Sheffield
University on June 25. Nine other
national and international person-
alities will receive honorary de-
grees.
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WHY HAVE
SORE
FEET?

FROM: GIPSY VANS

That see but seldom weep,
Keep your head from the n

Watch vour moon

t
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Unless you carry the gipsy eyes

skies .
Or the stars'll trouble your sleep.

And take what weather she brews:
out in the midnight

eyes
As the gipsy-vans come through,
—Rudyard Kipling
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Chartered Accountant
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Law
Prince Street

DR. W. R. CARSON

Chiropractor

Palmer Graduate
Charlottetown

201 Prince St,

Phone 107

FREDERIC A. LLARGE
BARRISTER. ETC.
Phillips Building. 111 Grafton §t
P. O Boz 2

CHARLOTTETOWN. PEL

Phone 1048

DR. A R SMITH

178 Grafton Street
Office Hours: 9 to 12 — 2 to 8

DENTIST
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symptoms,
Dr, Evans Stomach Mixture,

tional activity of the stom-

ach assist digestion im-
proves the appetite.

Don't delay, Order your
Bottle today. Price 85c,

MACS HAIR RESTORER

A delicately perfumed pre-
paration which restores,
;tnr‘en(thens and beautifies the

r.
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It will restore Gray Hair to
its original color,

& SON

OPTOMETRISTS

6. F. Huteheson

“Specialists In the fit
ting of glasses for the
correction of ocular de
fects.”

53 Grafton Street

Promotes a new and super-
ior growth where the hair is
falling and is remarkably use-
ful in preventing dandruff

and destroying parasitic hair

killers. .. Follow directions

carefully and you will be
amazed at the results.
Price 60c Bottle.

A Dust disinfectant for

Wheat, Oats, Barley. One

pound treats 32 bushels. Get
our pound today, It pays to
use Ceresan.
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By Ken Reynolds
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