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iies interview
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By C. R. Blackburn

(umdian Press sStaff Writer

TTAWA, July 29 —(CP) — The
of Kent, brother  of Kihg
o has come to Canada
k tour of air training
nts, told Canadian
ermen tonight that Ger-
av's serial bombardment of the
bed  Kingdom strengthened
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L ed Canada from a plane which
gt him @ the Atlantic,
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Aluminum Company of Can
Limited last Thursgn and l?e(}g
control until they vofuntarlly left
the property at 3 p.m. Sunday.

Mr. Howe said the shutdown
was “a suspected case of enemy
sabotage” and that arrests “def-
initely will be made, if none have
been made already.”

The giant plant—*“the higgest
war industry we have in the coun.
try”—resumed operation today.

Mr. Howe said Royal Canadian
Mounted Police are investigating
for the Dominion and the Prov-
ince of Quebec has borrowed the
services of Col. Therriault, head
of the Quebec arsenal, to make a
similar investigation.

The minister said the disturb-

ance at the Arvida plant had
caused loss of three weeks' pro-
duction—a  loss amounting to

thousands of tons of aluminum.
He said two companies of troops
were moved to the plant as a
“precautionary measure” but there
was considerable delay in making

the ' necessary arrangements
through municipal and provincial
authorities.

To avoid a recurrence of such
delays in the event of any future
similar occurrence, cabinet coun-
cil today had passed an amend-
ment to the Defence of Canada

(Continued on page 3, Col 6)

D. N. B. claims
Nazi successes

BERLIN, July 29 —(AP) — The
Nazi army, it was claimed tonight
by the German news agency D.N.B.
has virtually destroyed Russian
forces encircled in the Smolensk
area, and pressed forward in a sur-
prise attack on the multiple-track
rail line to Moscow.

German advance units, said D. N.
B., made the surprise attack east
of Smolensk July 26, destroying, it
was claimed, 20 fully-laden freight

‘| trains with 1,200 cars, 1,000 trucks

and a mass of Soviet war materials.

D. N. B. also reported a terrific
one-hour battle between Russlan
tanks and a German anti-tank unit
advancing southwest of Smolensk
in the Mogiley area Monday, re-
sulting, it claimed, in the destruc-
tion of 83 Russian tanks.

The Nazi high command, claim-
ing progress in each of its four
main drives into Russia, stated that
trapped Russians in the Smolensk
region “have been virtually wiped
out.”

Despite unfavorable weather con-
ditions, German and Rumanian
troops were credited with a serles
of victories in localized fighting.
The Nazi high command in a com-
munique reported that Rumanian
* oops had gained complete control
of Bessarabia.

Farther north “operations in the

Ukraine continued steadily,” the
high command said, and west of
Lake Peipus in the path of the

drive on ILeningrad Soviet troops
were said to be encircled and fac-
ing destruction by Nazi forces mop-
ping up Eston'a:

German war correspondents are
reporting stubborn resistance by
the Russlans and German radio
commentators are telling the pub-
lic that ground-gaining is not a
nrimary objective on the eastern
tront, They say that entrance into
Moscow would be meaningless un-
less the Russ'an forces were an-
nihilated.

Large forest fire
Rages in Gaspe

FREDERICTON, July 29 —(CP)
—Chief forester G. L. Miller sald
tonight two fire-fighting crews had
been sent to northern New Bruns-
wick as a precaution in case & for=
est fire in the Gaspe district spreads
to this province. Smoke from the
Quebec fire blew over the North
Shore reglon of New Brunswick to=
day.

(Prince mdward Island was cover=
ed by smoke yesterday, apparently
from a forest fire. It Js thought it
m'ght be from the Quebec out-
break.)

4
1

ister Howe says

arrests will be made; Big plant
resumed operations yesterday.

OTTAWA, July 29—(CP)—Mu-,

Tokyo disturhed
Over lost oil
From Dutch Indies

TOKYO, July 20 — (AP) —Ja-
panese naval forces steamed south-
ward today for the occupation of
French Indo-China in an aggres-
sive mood whica a Japanese cor-
respondent aboard a warship epi-
tomized this way:—

“Clear the way, disturbers of the
peace; let us protect Indo-China
from international intrigue!”

This was the overwhelming sen-
timent of the navy as described in
radioed dispatches from correspon-
dent Fusuo Oya and published by
the Japanese news agency Domel.

Here in the capital, economic
measures against Japan by Can-
ada, Britain and United States took
second place in the press to news
from Batavia that the Netherlands
East Indies has ended the agree-

(Continued on page 9, Col 6)

Crop Outlook
Improves In West

OTTAWA, July 29 —(CP)
Crcp deterioration in the prairie
provinces was checked during ‘he
past week and eastern Canadisn
crops Improved as a result of re-
cent rains, the DNominion Bureau
of Statistics said today in a tele-

graphic crop report covering all
Canada.
General rains  promoted good

growth of all crops in the Mari-
time Provinces and cutting of the
heavy hay crop is well advanced,
said the report.

Will examine |
Internment !

OTTAWA, July 20—(CP)—To
examine internment operations in
canada, to give advice “if it is
wanted® and pick up any tips I
can,” Capt. Sir Tlmothg; Eden,
Lrother of Foreign Secretary An-
thony Eden, is a visitor in Ottawa
from the United Kingdom.

British authorities want to make
the treatment of prisoners of war
as uniform as possible through
the exchange of ideas, Sir Tim=
othy said. Discipline in British
prison camps is excellent, and
there is no Prussian arrogance or
shouting of “heil Hitler!” among
Nazi prisoners, although some are
“a bit bumptious,” he sald.

Sir Timothy is a member of the
staff of the British War Office.
He knows somechlnﬁ of intern-
ment camps from the inside as
well as in his present, advisory
capacity, for at the beginning of
the First Great War he was
travelling in Germany and was in- |
terned.

Nazis open drive'
For sympathy
In So. America

BERLIN, July 20——(AP)—Ger-
many opened a general campalgn
for South American sympathy to-
day by advising all Latin-American
governments in an identical note
that she regards the Bolivian Bel-
monte note as a forgery.

“By order of the Reich's govern-
ment,” sald the communication, “I
(the German representative in
each case) have the honor to bring
to your attention the attacaed
copy of a note which the German
charge D'Affaires in La Paz direct-
ed to the Bollvian government be-
cause of its action against the
German minister there.

“The Reich’s government re-
gards it advisable to direct the at-
tention of the government to the
incident described in the note,
which ‘s unprecedented in interna-

tiona] intercourse.”
Forelgn Of!lc("
St

(Ths Goemman
protes 2d to Bolivia Morday agal
“the falsification in the crudest
of a letter which
the Bolivian

manner possible
was connected with

4 (Continued on page 9, Col
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A silk scarf bearing the initials of 85 Australicm girls who made it,
and the first parachute to reach Britain from Australia, were well-
earned and appropriate gifts to Flight Lieut, James Lrcey, 23, R.AF,
ace, who has made nine parachute escapes during air battles with
Nazis. He is shown here wearing both,

SOVIETS REPORT LEADING NAZI UNI

[Suspect Sabotage
In Trouble At

Aluminum Plant

Munitions Min

Shot Down Nine Times, Back For More

British Prime Minister

By Drew Middleton
Associated Press Staff Writer

LONDON, July 29 —(AP)—Prime
Minister Churchill announced new
production records for  Britaln's
wart'me industrial machine in a 92-
minute speech in the House of
Commons today that won him a
notable Parliamentary victory.

In a speech that overwhelmed
his critics, tre Prime Minister sald
veritable miracles of production had
been worked in rearming Britain
since the dark days of Dunkerque.

He said the United States “Is
giving us aid on a gigantic
scale and is advancing, in rising
wrath and conviction, to the
very verge of war” against
Germany, But, he told the Brit-
ish people, they must count on
their own strength to repel any
September  invasion gamble
that Germany may launch.

He explained and defended his
government's direction of industry

| and labor toward total war organi-

zation in a long and trenchant
speech, ending on a high note of
resolve to, If need be, “proffer the
last drop of our heart’s blood” for
victory.

The Prime Minister refused flat-
ly to name a super-minister of
production, which a large section
of hig press and Parliamentary
critics had demanded, He declared
such an appointment would be a.
“fake and fraud on the public” and
challenged the House of Commons
to a vote of confidence on the mat-
ter,

A Decisive Victory
The debate on production ended

quickly without a vote and thus
the Prime Minister won a more de-

cisive political victory than any
vote of confidence would have
been,

(Continued on page 9, Col 2) \

Thailand To
Remain Neutral

BANGKOK, Thailand, July 30 —
(Wednesday)— (AP) —The Thal
government, breaking its long sil-
ence on rumors connecting Thai-
land with developments in the Far
East, reaffirmed today its Intention

1 to continue strictest neutrallty,

CHURCHILL TELLS
OF NEW RECORDS

overwhelms critics

in 92-minute speech to Commons;
Refers to invasion danger.

U. S. keeps
Japan in dark
On oil exports

% J. O, Stark)

(Assocla Press Staff

WASHINGTON, July 20—(AP)—

The United States kept Japan com-
letely in the dark tonight on the
ture of oll ana o exports

from this coun
full freedom to against any
Japanese ships which come 1into

President R« 1t, adoptl .
cautious attiude on the Far Mast,
refused at his press conference to
indicate how rigidly economic sanc-
:13‘113 would be applied against Jap-
He sald the Japanese move into
Indo-China, which the Un-
ited States government denounced
last week, was still a very current
matter and that it was best not ‘o
di the question of an oil em-
bargo or other export control re-
strictions.
Asked whether he thought the
situation in the Pacific had become
more serious than that in the At-
lantic from an American point of
view, the President sald he wouwd
not make comparisons,
At the State Department, Acting
Secretary Sumner Welles sald the
government’s policy under present
conditions was to permit normal
procedure with regard to facllitar-
ing clearance of Japanese ships
from American pores.
T But he emphasized that all tran-

(Continued on page 9, Col T)

Ottawa paper
Says 15 gallons
0f gas monthly

0il Controller
Declares “No Decis-
ion On Rationing”

S T

 Claim

out of trenches

has been checked, with Nazi
front before Moscow.

leading German army units

by Nazi spearheads.
.Lozovsky, analyzing the situa-
tion on the long, bloody front de-
clared that more than 9,000,000
men were locked In battle with the
lines swaying in a highly mobile
campaign of attack and counter
attack,

This sixth week of the war, he
sald, is characterized by mobility,
and there are no signs. anywhere
of a “frozen front.” Trenches have
been dug in some sectors, he said,
but they are intended as spring-
hoards for action and not for posi.
tional warfare,

A serles of Russian counter-at.
tacks, said Lozovsky, have hurled
the Germans back in their main
drives, and action is = continuing
along the front, on the flanks and
in the German rear. Some Ger-
man units were reported encircled,
Despite German claims of de-
struction of the Russian alr force

r

Has Been Made.

OTTAWA July 29 —(CP)— —The
Ottawa Journal said in a newspage
story today the government has de-
cided to “limit the quantity of puso-
line for a pleasure automobile to
15 gallons monthly.”

The Journal said an announce-
ment on steps that would be taken
to ration gasoline “is belleved to

TORONTO, July 29 —(CP)—
G. R. Cottrelle, oil controller,

Interpreting |
The War News

ting on a story in the |
Ottawa Journal that the gov- |
ernment has decided to limit
pleasure automobiles to 15 gal-
lons of gasoline monthly said
tonight “no decision on ration-
ing has been made at all.”

(By Kirke L. Simpson, Assoc-
jated Press Staff Writer)
Britain's war leaders seem

agreed that the season ‘“is at
hand” for a Nazi “invasion”
of England;. but not as to the
form that invasion is apt to
take.

Prime Minister Churchill,
sounding a new alert to Par-
liament, speaks of it as a Ger-
man military incursion which
might come in September.
Anthony Eden simultaneous-
ly predicts a Nazi peace of-
fensive, which apparently is
to be based on victories In
Russia yet unwon, and which
he sternly rejects in advance.

These rather ominous state-
ments might seem to imply
that London's information
from the German - Russian
battle front is not reassuring.
Both warnings seem to hinge
on the possibility of declsive
Nazi victories in Russia with-
in the next ‘m(:nth.

»

Certainly Britain has no rea-
son to fear a September in.
vasion in a military sense un-
less Red armies now balking
German attackers before Len-
ingrad, Moscow and Kiey are
quickly overwhelmed. Nor could

(Continued on page 9, Col 6)
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Japanese move
Into new hases

(By Frank L. Martin, Jr.)
(Associated Press Staff Writer)
SAIGON, French Indo-China,
July 29—(AP)—Japan moved today
into Camranh, French Indo-China
naval base 800 miles from Manila,
with warships, troops and an effic-
fent organization for military ad-
ministration.

Thus proceeded in force the oc-
cupation of eight air bases and five

garrison pos ch, it was an-
nounced officially today will put a
total of 40,000 Japanese troops in
Southern Indo-China, will
Japanese planes within easy bomb-
ing range of British Malaya and
Burma, within an hour’s flight of
Bangkok, and will enable Japancse
alr patrols to cover the ship routs

be coming very soon.”

“The atloning will be carried by
the use of coupon cards” the paper
added. “The oil controller (G, R.
Cottrelle of Toronto) is expected
to make proper arrangements for
such necessary motor vehicles as
public conveyances, ambulances and
so on”

The newspaper said restrictions
recently imposed on sale of gaso-
line products had not achieved “the
result the government hoped for."

(In announcing the restrictions
some weeks ago, 'Mr, Cottrelle {s-
sued a plea for voluntary, 50-per-
cent reduction In consumption of
petroleum products.  Failing this,
he said, rationing would be inevi-
table))

Furiﬁer cut
In car output |
For Canada

OTTAWA, July 29—(CP)—Pro-
duction of passenger automobiles
for sale in Canada during 1942 will
be cut to “less than half the 1940
figure” and several other steps
hi been taken to “adjust the
automotive Industry to meet the
wartime needs or the Dominion”
Munitiong Minister Howe announ-
ced tonight.

In a joint statement, J. H. Berry,
motor vehicle controller, sald an or-
der to be lssued snortly will limit
output to about 44 per cent of the
1040 figure and that further cur-
tallment may be ordered if present
conditions change.

Since production of Canadian
manufacturers last vear was 110.126
nassenger cars, 194z production un-
der the impending order will
around 44,000 Part of this reduc-
tion, however. was brought about
this year under a production cur-
tailment order issueq last May.

The statement satd that in co-
operation with Mr., Berry. automo-
bile manufacturers have agreed to
reduce the number of models of
nassenger cars offered to the vublic
from 147 this vear to 79 in 1942.

The number of color and uphol-

of the China Sea and
Japanese air domination of all In-
do-China.

i

stery options offered buyers will

(Continued on page 9, Col 4)

eign Secretary Eden, declaring
Hitler's enmity Is less dangerous
than his friendship, today re-

jected in advance the peace offer

he said the Naz{ dictator will
soon make.
Addressing the Foreign Press

Assoclation at luncheon, Mr. Rden
siad that :‘the peace we shall have
won” will be devoted to
struction of Europe, and that Bri-
tain hopes the Unitde States will
ald in keeping the peace “through

and tank power and manpower,
Lozovsky declared that “we still
have enough to spare of all of
these.”

The Red army in its morning
communique announced that the
Germans were thrown out of their
trenches in the vital Smolensk
area in particularly heavy fight-
nig Monday and Tuesday during
which Nazi losses were heavy,

It mentioned fighting particu-
larly at Novorzhev, in the path of
the German drive on Leningrad;

(Continued on page 9, Col<5)

Eden rejet;ts

Expected Nazi l

Peace offer

Hitler’s Enmity Less
Dangerous T h an
Friendship.

LONDON, July 20—(CP)—For-

recon-

the generations.”

Although Russia has knocked
Hitler's time table off schedule,
nonetheless he will make a peace
offer which “will promise many
things to many people, perhaps
even liberation to some of the
conquered countries, maybe re- |
storation of France and her place
as a great power, recognition—in- |
deed perhaps guarantees—of the
British Empire.”

Germany may even declare her-
self to be “ready as a good neigh-
bor and a good European to cO.

operate in the restoration of
trade.”
But, Mr. Eden declared, such

terms would mean ‘‘every nation
would have to remain at its war
stations.”

“Few indeed are the nations
that have survived a Hitler guar-

antee of thelr Integrity. His en-
mity is less dangerous than his

friendship.” !
He declared that Britain s
that “Germany

pound to ensure
is not again in another 20 years

in a position to plunge the world
into the misery and horror of to-
tal war.”

“We are not
peace terms that
Government . may pub

he said,
“Four communities are moving

ever closer today in their deter-
mination to withstand the com-
mon menace of Hitler and of any
who work for him.

“The U. S. 8. R, ' China, the
United States of America and the
British Empire are
formidable obstacles to
sion,”

interested in any
Hitler and his
forward,”

by strong Soviet tank forces.
At some points, it was reported unofficially, the Gere
mans now are fully 100 miles back from positions reached

ETREAT
Germans

Back 100 Miles
In Some Areas

Russian army throws enemy

in Smolensk

sector on Moscow front.

(By Henry Cassidy, Associated Press Staff '
s a Wri il

& MOSCOW, July 30—(Wednesday)—(AP)- -The 15?\?

overnment today announced that the German ad‘vanig

divisions in many places forw

ced to retreat and that the Russlan arm
y had thrown th
enemy out of their trenches in the Smolensk sector o: th:

S. A. Lozovsky, vice commissar for foreign affairs and
government spokesman to the foreign press, declared thaf

had been driven into retreaf

Hanson urges
Private profits
After war

TRAIL, B. C, July 20—(CP)—m
Hon. R. B. Hanson, Conservative
leader in the House of Commons,
arged retention of the private
profit system after the war, in an
address to a service club here to=
day.

Mr. Hanson said the nation

surely pretty
aggres=-

should, following the cessation of
hostilities, maintain the capitalise
tic system under which it had
made such great strides,

In his address, Mr., Hanson list=
ed the duties and responsibilities
of leading the opposition during
wartime.- The opposition leaden
must so act that the unity of the
nation would be preserved during
hostilities while attempting at the
same time to prod the G
ment into greater activ
Kanson said,

Some FoLKS ARE
50 STuPID THEY
THINK ARTISTS

 TORONTO, July 29—(CP)—Min-
imum and maximum :empt‘mtu:'es:

Dawson 47 62
Victoria 54 63
Edmonton 54 o4
Regina 61 86
Winnipeg 64 84
Toronto 67 ki
Ottawa b5 82
Montreal 59 82

Synopsis: Scattered thunder-
showers have oecurred today im

Ontario, and the weather has been
somewhat cooler in the lower lake
region but continues warm in other
parts of the province, It has beem
moderately wamm in the Westerm
Provinces with thundershower: '»
Alberta

High tide this afternocon at 3.05
and tomorrow morning at 3.28.

Sun sets this evening at 7.30 and
rises tomorrow morning at 4.43,

First quarter moon July 81, 519
am

sSummerside tide 18 minutes lat-
er than Charlottetown.

BORDEN — CAPE TORMENTINE
SERVICE
(Standard Time)

Leave Borden 6.45 A.M. 935 AM.
1.00 P.M. 445 P.M. 7.30 P.M,

Leave Cape Tormentine 8.00 A.M.
11.00 AM. 315 P.M, 620 P.M, 8.40
P.M,

SUNDAY SERVICE

Leave Borden 9.00 AM 12.00 noon,
4.45 P.M. 7.00 P.M,

Leave Cape Tormentine 10.05 AN,
230 P.M. 550 P.M, 810 P.M.

WOOD ISLANDS FERRY

Leaves. Wood Islands 7.00 AM,
1100 A. M, 3.00 P. M.

8 J()”"' Caribou 9,00 AM, 1.00 P.V




