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MARKET REVIEW FOR AUGUST 86,
1930 s

STEEL OF CANADA:

Attentlon has been . directed to the
jommon shares of Steel of Canada in

¢ By GREENSHIELDS & CO, Montreal |
Special to Stewart Jones & Co., Charlottetown
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of 40 to the present price of arou (3
they have recovered from the J’nn:d I;"v
In this connection it is important to
!nke‘note that an iuvestor in 4 shares
of Steel of Canada common today at
around 460 is becoming a partner in an
entirely different equity from the pur-
:th:slfr tozhl shalrelof the .old common

ck a e equivalent pric -
ing August, 13‘.'8. PHeo f Do dur

T'he two-year interval has marked a
period of notable progress in the his-
tory of this outstanding Canadian in-
dustrial enterprise, The company's
physical properties have been extensive-
Iy improved, over $6,000,000 having been
expended on plant, as a result of which

it is in better position than- ever to
benefit from advantageous conditions.
In this connection, it is important to

note that these expenditures have been
financed entirely out of current earn-
ings, with no additional financing. The
company’s capitalization has never been
increased since its formation in 1910,
the only capital change being the 4-
for-1 split in bhoth preferred and com-
mon in 1928, On the contrary, the fund-
ed debt has been reduced from $10,000,-
000 to about $700,000 having been effect-
ed in the past two years. In spite of
these heavy expenditures, working cap-
ital has been thoroughly maintained, net
current assets increasing from $13,047.100
as at December 31st, 1027, to $134063,818
as at the end of 1020,

The improvement in the position of
Steel of Canada is typical of the pro-
gress registered by a number of Can-
adian corporations since the time two
or three years ago when their shares
were selling at the same level as they
are at present.

ONTARIO POWER
SERVICE CORPORATION

That Ontario Power Service Corpor-
ation, Limited, the new  wholly-owned
subsidiary of Abitibi Power & Paper
Company, Limited, is expected to show
steady expansion from the time that
the plant is ready for operation, {8 in-
dicated by the estimate of earnings
contained in the circular issued in con-
nection with the offerings of $20,000,600
of 5% p.c. first mortgage bonds, This
estimate, which has been made by
George F. Hardy, consulting  engineer,
indicates that for the year 1932.33 the
amount available for bond interest and
reserves will be $2172,000. The next
year the corresponding figure will be
$2,304.000, an increase over the first year
,500. The gain in the next year
is timated at $214,500. In the suc-
ceeding four years the rate of increase
is estimated at a much lower figure
varying between $83,000 and $55,000. 1'he
interesting feature of this estimate, is
that between 1032 and 1930 the earnings
are estimated to increase from 000
to $2,868,500, or a gain of approximate-
ly $700,000 or an average of $100,000 a
year, It should be noted that since Ab-
itibi owns entire stock control the in-
creased earnings will naturally accrue
to the benefit of that company and its
sharcholders. The annual interest re-
quirements. on the bonds will be §1,100,-
000. The amount required {or reserves
is not given, but with the company
showing expansion as estimated the
amount applicable to Abitibi should be-
come appreciable.

OND PRICES

5 poc. July 1, 1053 S(;%

6 p.c, Oct. 1, 1039 08

5 p.c. Mar. 1, 1055 104
514 p.c. Mar, 1, 1960 29
6 p.e. Oct. 1, 1041 99
5 p.c. Dec. 1, 1054 104
4% p.e. Dec. 15, 1044 88
6 p.e. Jan, 1, 1040 101

5 p.e. June 1, 1956 261

6 p.c Apr. 1, 1041 9914
8 p.c Ju'ne 15, 1041 00

5% p.c. June 1, 1953 931}

5 p.c Oct. 1, 1955 1021

5 p.c Mar. 1, 1970 10214
5 p.c July 1, 1941 101

415 p.c Apr, 1, 1955 87%
5 p.c. Apr. 1, 1035 98

6 p.c Feb. 1, 1968  103%
5 p.e Dec. 1, 1068 101
41% p.c. Oct. 1, 1967 97

5 p.e Feb. 1, 1070  103%
414 p.c Mar. 1, 1068 07

5% p.e. May 1, 1052  100%

RNMENT BONDS

5 p.e. 1931 100.95

5 p.c. 1037 105.00

5% p. 1933 102.70

51 1934 102.85

515 1937 108.00

5% 1932 101.65

414 1040 08.65

5 1043 103.00

41 1944 08.75

414 1046 08.75

LIVESTOCK MARKET

(Canadian Press)

MONTREAL, Que., Aug., 6—There
Were 11 cattle, 27 calves, 26 hogs and
5 lambs for sale on the two Mon-
treal live stock markets today.

Cattle offered were ocommon to
Just plain light heifers ang brought
around $4.50.

Calves were steady at $9.50 for

Lambs were unchanged at $11 to;

GRAIN RANGE
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(Special to Johnston & Ward)
CHICAGO
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YORK CURB

(Special to Johnston & Ward)
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THE MONTREAL
CURB MARKET

St s

(Special to Johnston & Ward)
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RAIN-NAKING
EXPERIMENT
TOBETRIED

Hoover Asked To Issue
Proclamation For
Nation-wide Prayer.

MORNING
STOCK LETTER

(Special to Johnston & Ward)

MONTREAL, Que., Aug. 6—The
local market continues in the dull rut
of the past several weeks with
changes entirely meaningless and
trading of a very light character. It
appears as if everyone agrees on the
point that the market will not do
very much for several weeks and the
sidelines are becoming more and
more popular.

The length of the current lethargy
is problematical but those who have
made a study of current business sit-
uation feel that the majority of com-
modity prices: are grounding bottom
with a slow and steady improvement
occurring from these levels. The
market is no doubt awaiting the first
signs of a general improvement in
business to stage a recovery that will
be maintained. The constructive
factor in the situation is that all
agree that the worst is over and that
from now on everyone should take
a progressive attitude. A good por-
tion of the pessimism prevailing is
more of the mind than of fact. New
financing by Paramount Publix now
offering $15,000,000 5!2% for expan-
sion purposes.

LETTER

NEW YORK, Aug. 6.—Wall Street
Mirror says — Further irregularity
may be looked in the early dealings
today but it remains the opinion in
the best informed circles that any ex-
trems weakness should be used for
the purchase of the better grade
securities. While there is no visible
change in the general business situa-
tion it is felt without doubt there will
be sufficient encouragement to induce
those who have been waiting' to make
their markKet committments to start
buying. It is also felt that, when the
speculating public realize that a turn
for the better has actually occurred
in general business stock prices will
ba substantially higher than those
now prevailing.

Ferecasts and Factors

NEW YORK, Aug. 6—Profit tak-
ing sales are likely to be well absorb-
ed and prices are expected to make
further progress on the upside to-
day.

Opinions

Hutton and Co—We think the

market has a good chance of growing
active at least until it is demonstrat-
ed that the market will be stronger
from this point.
G. M. P. Murphy—Because the mar-
kets are always dangerous we would
not follow this rally at least until it
is damonstrated that heavy selling
will not be met at levels at which
stocks have turned back three times
in the past week.

Hornblower & Weeks—At the mo-
ment the market points higher. We
see no reason for changing our posi-
tion as regards General Motors,
American Can and General Electric.

Summary

NEW YORK, Aug. 6.—Vaccuum Oil
delcares z:egula.r quarterly dividend.
“Timken Roller Bearing declared
regular, quarterly dividend.

S. S. Kesge July sales $10,882,426
decrease of 6.87 from July 1929, sev-
en months $78,340,038 decrease of
1.2%.

ALEXIANDRIA, Va., Aug. 6—(B.
U. P.)—Residents of this city are
looking for a comfortable-sized cloud
preferably one known in advance to

$11.50 for good ewes and wethers
Buck lambs made $9 to $9.50, ‘

Bacons and butchers were steady,
at $1275 with $1 premium per hog!
on selects.

“It's wonderful how her hair keeps!/
its color.”

“Yes, I'd like to know who does it
for her.”

Mother (admonishing small boy):
And don't forget that I'm your moth-
er.

Small Boy: Yes, but I do wish you'd
quit bragging about it.

be laden with rain. If they find one
they are going to shoot it full of
powder and see whether that won't
bring rain over this much parched
area. ;
Arrangements for the -experiment
are being directed by Dan S. Hol-l
lenga, business manager of the
Chamber of Commerce. He has ber-;
rowed an airplane from the Wash-
ington air terminal and is nwaitlng;
the arrival of 200 pounds of mm-I
making powder. !
According to Hollenga, the pow- |
der makers offered the 200 pounds
of rain creating substance as soon
ag they learned that all vegetables
in this section of Virginia were threat
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ened with ruin as the result of the
dry spell, All that was necessary,
the makers sald, was to have the
powder sprinkled over a cloud by |
the same sort of apparatus that is’
used in spraying oottcn to exter-
minate the boll weavil. The powders
will act to condense the moisture in
the cloud and the condensed mols-
ture will have nothing else to do
but fall to earth as rain

Hollenga believes the experiment
to be worth trying, but he also be-
lleves too much faith should not be
put in these ultra-modern ideas.

In making known that the raia-
making scheme will be tried, he also
announced he had sent the following
message to President Hoover:

“Inasmuch as the intense heat
and drought may turn into a na-
tional disaster, the Alexandria Cham,
ber of Commerce most respectfully|
requests that Your Excellency issue

)

R ———

& proclamation for nation-wide
prayer meetings to ask Divine aid
for rain)

U. S. Revenue loadings 919,349 cars
in week ended July 26 decrease 193,-
J‘ 204 cars from like week 1929, 114,997
| from like 1928 week and 8,907 below

preceding week.

International Institute of Agricul-
| ture at Rome forecast world wheat
crop-at 6,071,000 metric tons against
7,082,000 last year, decrease 14%%,
five year average was 5,748,000 tons.

Crude Oil production increased 26,-
600 barrels daily during week ended
August 2nd to 2,515,300 barrels daily
which is 393,300 barrels daily less
than 1929 week. Gasoline stocks de-
crease 651,000 barrels, 44,100,000 bar-
rels.

30 individuals high 240.95 low 237.22
last 238.47 up .31.

20 rails high 132.63 low, 131.48 last,
132.06 up .58.

Wall® Street Advisory says—NEW
YORK, Ang. 6.—Whatever buying
activity developed early in yesterday’s
session appeared to be due to profes-
sional operations and some short
covering.

Even the additional rally in grain
prices failed to stimulate stock oper-
ations. Possibly this was due to the
more sober realization that the bulge
in grain prices was caused by indica-
tions of serious crop destruction, a
factor which is not bullish consider-
ing what the farmer has had to con-
tend with already.

In the early dealings yesterday the
list succeeded in moving up close to
lovels from which it has sharply
backed away on two previous occa-
sions during the past month. This
would indicate that there is still a
considerable quantity of stocks in
supply at levels slightly above yester-
day's closing quotations. Lacking
public participation in mopping up
these offerings the task is left to the
bullish professionals to develop suf-
ficient momentum within their own
ranks to accomplish this difficult
task.

We had hoped that terday’s
market would supply a bull $rend sig-
nal. It has not done so. We believe
extreme caution is still advisable. In
the event this group should again de-
cide to allow the market to take care
of itself, as they have on previous
occasions, there would be little incen-
tive to buy and plenty of reason for
selling.

NEW YORK, Aug. 6.—The market

held its own yesterday but was dis~y
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:  Late Market News
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(Canadian Press)

MONTREAL, Aug, 6.—Produce. The
further strength developed in
Winnipeg and Chicago wheat mark-
ets was reflected in today's trade on
the cash grain market, and
for all lines were advanced, A feat-
of the flour trade was
strengih that prevailed
wheat grades, and values were mark- | market is unchanged ia
ed up 20 cents per barrel. Rolled |price. There is some increase in L.
oats advanced ten cents per bag. An!c. L. arrivals and supplies are not
easier feeling developed . for cheese
and values were shaded 1-4 to 1-2
cent per pound. Receipts were 2,541
boxes.. The butter market continued
firm urder a good demand. Receipts
were 2,096 boxes. Ottawa, Ont. Aug. 6.
—Eggs—A little easier tone is noted
today on egg markets at both Mon-
treal and Toronto, with supplies still
coming in quite freely. Toronto—The |

for spring

— wEe=vE=reE e

: m
Closing St Letter
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local egg mark:t is slow and prices
uncharged. Dealers are quoting count |
ry shippers for ungraded eggs extras, |
the [29-30; firsts 26-27; seconds 21-23, de— f

Special to Johnston & Ward
[

HENEEN

livered cases returned. Recei | OVER THEIR PRIVATE WIRE
B pts are | NEW ° YORK, Aug. 6—Firm this morning, lower this afternoom, with nef
plentiful and buyers have a good| much change in volume, Call Money wns 2 1-2 all day, The weekly trade reviews

aluea| saon] ; e _| spoke of a cloudy steel ontlook and July building construction flgures showe
s | supply on hand, Montreal—Egg. Ye- | oifalpytantial  dacreaken: from dita il from st Juls. THeve were vandets ol
ceipts here yesterday were 2,097 cas-| dividends reduction or suspensio the part of a number minor compane

! ies. On account of the strencth and activity of wheat and corn on the Chi-

the les as compared to 1,034 cases on the | ..io Joard of Trade it wonld not he surprising 1f S heaiinline i aras it
corresponding day a year ago, The turn that way at the expense of (he market which is already dull und eolors

less,
tone and| '“*"

MONTREAL STOCK EXCHANGE i i
i

Sales  Stock Open High Low Last |
clearing as closely as a li‘tle while AT e
ago, with the result that some few 2 Bell Tel
stocks are being placed in cool rooms | “!30 Brazifian .. .o
for a short time. Chicago spot 24| .430 ¢ P & 1'.-”\‘ :
8031 Car & Fdy
Nov. 29 1-2. 270ido. Pfd .. .

5/C Ind Alco ..l
51/Cons M & S
20 Cockshut
660 Dom ‘
5lGurd, ¢ Co .
15/Gypsnm ..
60684 Int Nickel
45/ Lake of W

1A417 11041,
LR R

DOMINION OF

27—

the wheat market.

buying power

ed.

appointing to the extent that it did
not further share in the recovery of
Leadership was
not lacking for special effort to at-
tract the following was made by ad-
vancing steel through
high, Other stocks are not far away
from old tops and in all probability
another effort will be made to break
the market out of its trading range
and establish an upward trend. In
view of its action in the last few days
it is questionable whether sufficient
can be mobilized at
present to accomplish this.

The present recovery has made up
something more than half the dis-
tance from the low point.
ket often seems thin both ways with-
in the trading area but the amount
of stock increases very substantially
as the resistence levels are approach-

last months

The mar-

This balance of forces in the stock
market reflects a corresponding con-
dition in general trade which is mov-
ing along on an even keel,

Weekly steel production figures
showed only a fractional gain for the

908, 1—114
a1 e14
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War Loan ... ,, +..!5
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22/Commerce . .| | |

(Special to Johnston & Ward)

Refunding Open High/Low Luast NtCh
Refunding Alle Corp | | 114 -
Refunding Al Chem . 2

Refunding At Refin
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GANDHI TUNICS LATEST
PARIS WINTER FASHION

.121335/214 1211321
Am Tobacco |
Ana Cop

Atchison h
Auburn Auto
Bald Loco
Bendix Av

PARIS, Aug. 6.—Gandhi tunics
have made their bow to the.world in
the Paris salons where winter styles
are being shown. Blouses of India| Beth Steel
print, handblocked on wool from | BrigEs . .-
Kashmir are another of the offer-! can Pacific .
fl 2 Che & Ohio
ings. Chrys Mo

India prints fit right in with the| ¢ G & Elec .

{ FEE Colum Graph
winter color scheme 'of rich browns, | con Gas . 10
red, blies and greens favored in a Cout Can .
Corn. Pro
score of Paris dressmaking estab- | Curt-Wrigh

i Dav Chem

Jalmenis E 1 Dupont

118a1/ 147
L ! Akl
1 an14!

0Old Gent—Now, can you give me 8
*| good reason why I should give you a

'. 115151116

ook, We feel that at least & fem” | The fickle fashion makers suddenly | Fiec P & L Ty nickel?
far away. We would be inclined to have switched over from tucked in ;’:’: A Sl e e e
accept trading profits in the event of |blouses, familiarly called “tUCk-'mS"! Free Texas e e ni.ce e
any further improvement in the near | to “tuck-outs” or tunics, which are} Leh I_Z'{}:fh & a 3
future but would maintain conserva- | worn outside the skirts. The Gandhi; Gen Motors hat on and there was lots of nice
tive long range positions in seasoned | 4 .ics reach 12 to 18 inches below | (00dyr Rub | ; black mud 4handy, and a kid asked
stocks and add to them on periods of ; Hous  Oll - 34 ' —»i | me for a nickel, T wouldn’t start no
weakness. the waistline and follow the lines of lllu«ll .\Jrnl«:rs | | | a;h 5 | S

LIVINGSTON & CO an ordinary-blouse. 1n ' Nickle ... 2314 2330 23 |28 | —14 y

TIME LIMIT EXTENDED

You can still secure Gold Debenture Bonds at

a price to yield over 5%:%

OR a few more days our employees will continue their

special efforts to bring this sound security to the attention

of Associated System customers. Daily subscriptions to Associ-

ated Gas and Electric Company Gold Debenture Bonds, last

week, increased 80 p.c. over the preceding week. The interest
shown has resulted in the extension of the campaign.

Have You Investigated This Investment
Opportunity P

Prices of high grade bonds show an upward trend. A limited
number of Gold Debenture Bonds are still available at a price
to yield over 5%%. Invest today and assure yourself of this
attractive price. A phone call to our office will bring an employee
to your home at once to tell you about the Gold Debenture
Bonds and the company behind them.

The wisdom of investing in companies engaged in distribut-
ing necessities has been demonstrated during the first six months
of 1930. While business activity in general declined, electricoutput
for the entire United States increased 1.4% during this period.

Associated System electric output gained 2.3% for the same period.
The Company’s operating subsidiaries produce over 81% of the
total System gross operating revenue.

Gold Debenture Bonds are priced at the market (but not over
$86), to yield over 5%%. Investment may be made at the rate
of $10 monthly per $100 principal amount after a first payment
of $10. To invest ask any employee.

Associated Gas and Electric Securities Company

Incorporated
: office of
Maritime Electric Co., Ltd.
Charlottetown, P. E. L. v




