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IDY CUESTION

Saunders Government'
Arraigned By Leader
Of The Opposition

Incompetence And Mismanagement Revealed In Various

Departments Of Libgral Admin

istration. Failure

To Enforce Prohibition Act Brought Home Convin-
cingly In Brilliant Address By Hon. J. D. Stewart,

Conszrvative Leader..

Following is an extended report oi| oes not contain very - much food for
the speech delivered by Hon. J. D.| iiscussion. X might term it the third
Stewarl, leader of the Opposition, on | Zdition of His Honor’s Speech from
March 12th in the Legislature during |¢the Throme. The first edition was in
the debate on the Draft Address: 1928; the second was given last year,

Mr speaker for quite a number of \and now we have the third before us.
years I have had the privilege of pay= |1 notice that there has been an im-

That is the comparison of the two
records; but you-have & right to
make a“deduction from this, because
since 1905, as the result of a stupld
bargain made by a Liberal govern-
ment with regard to the Hillsboro
Bridge, we have been charged annu-
ally over $9,000, and that amount is

Ing & compliment w0 the mover and provement in its phr logy and
sesander of resolutions similar to the 1dictl«m, and T will compliment the
one just now before the House; and I | compiler of the Speech upon the
can do so on this occasion with as 'prrangement of the phrases and sen-
much sincerity as I have ever done at tences, From a literary standpoint,
any time in the past. I think that I [t i5 the best my hon. friends have yet
voice the sentiments of both sides of prodquced. But after all, it is only a
the House when I say that both'the thirq edition, because almost every-
mover and seconder have discharged | ¢hing that is contained in this Speech
thelr dutles very creditably. was contained In previous ones...I

I want to say something especlally gnq) refer to the clauses one by one
with regard to the mover of the 57 go along.,.But .with .regard .to
resolution, (Mr. Camplell). I trust policy, with regard to matters that
he will pardon me for recalling old . jhis Government intends to do; with
days and perhaps glving away & regarq to the future; which is usually
secret when I remind him that very. g ina h from the
many gears 8go I was the hon.“Throne this document before me, X
gentleman's school teacher, I think supmyg, 4 absolutely barren. It con-

* after his performance today, you Will iaing nothing for the future—nothing
recognize' my ability In that respect. pug an eulogy. of the past, a repet-
(Laughter). Looking back, I have :ion in eulogy; that is all.
only one regret; and that is that I |
did not have the opportunity in the IMPORTANCE OF SUBSIDY
following years of directing his pol- CLAIMS
Itical studies as I had his common
school education; because I fecel that
it X had, the good old Fourth District
of Kings, of which I myself am a
native, would .today .have one Con-
servative instead of two Liberal rep-
resentatives in this House. *!

. ««We all agree with what has been
sald by both the mover and seconder
witix regard to losses that have been
sustamed during Recess, For my
part, T heartly concur In all that has
&zen sald with respect to the late
Thief Justice Taft. He was, of course
w gredt world figure, I had the
privilege of mesting him on more
than one occasion, and i struck me
that perhaps the greatest thing about
s distinguished man was his per-
wonality. You had to know him in
arder to appreciate him. That was
what made him great; and I suppose
that is what makes every great man
great.

FITTING TRIBUTES

Thad. d

The first, fourth and fifth para-
zraphs refer to & matter which I am
safe in saying is paramount in im-
Jortance to anything thar can eng-
age the attention of the Legislature
and the people of this Province at
the present time. In dealing with
this subject matter, the question of
increase in provincial subsidies, I
intend to go into it at some length. I
‘do not hope to say very much that is
new, because on many previous
occasions in this House I have dealt
(with this matter at some length.
|But, I shall .make no apology for
repeating myself, because, as I sald,
the matter is so important that it is
necessary thoroughly to review  the
facts and circumstances. I do not
| think that the arguments, pro and
ocon, with regard to this subject—what
ever opinions we may possess—can be
repeated too often. I shall therefore
proceed without further excuse for
any repetitions that may occur.

This Province has suffered & loss in
the passing of the late Hon. F. J.
Nagh, Whether or not we agreed
with his opinions, politically or other-
wise, we will all admit that he was a
fine type of Prince Edward Island
citizen, He was more than that. Mr.

HISTORICAL REVIEW

I shall go back and refer to the
subject from the beginning. I want
first to say that the party which I
have the honor to lead in this Pro-
vince has no apology to make with

deducted from our subsidy.

With regard to the $30,000 received
ir 1901, that subsidy was secured at a
tremendous sacrifice to this Province;
because by that agreement we sold
out all our rights for uninterrupted
winter communication. Fortunately,
that barrier has been removed; that
stipulation has not been observed by
the Dominion Government and we
; have been able to treat it as an open
sidy was accepted that was the
bargain.

In 1807, as I sald, there was ‘a
general readjustment of all the pro-
vinces, and a subsidy increase took
effect as a matter of course,

PREMIEX SAUNDERS’
OPPORTUNITY

That 1is the history of the subsidy
question up to the time this Govern-
ment came into power, Let us deal
with the intimate circumstances on
that occasion. I remember, when the
3ell Government was in power, my
hon. friends always had very ‘special
for not pressing our claims.

that has been saddled upon the
Federal © Government. These were
put forward as excuses, and perhaps
they were reasonable excuses. I am
not going to discuss that. But in the
meantime things had changed some-
what. The Maritime Provinces had
Amkened up; they had made very in-
sistent demands for their rights, and
|among their rights was this question
of increased revenue from the Dom-
‘inlon by the way of subsidy. This
'ngmuon resulted in the appointment
of the Duncan Commission by the
Dominion Government, Before this
Government come into powar, that
Commission had held its sittings;
it had taken evidence and had made
its report; and by that report we
had already come into possession of
an annual increase in subsidy of
$125,000. More than that, the Com-
mission recommended that the $125,
000 was merely an interim payment
'pending a final readjustment of the

Nash was one of those who had & |pregard to its record in the matt

of

poet's soul. He had a marvellous
sense of the fitness and propriety of
things. He had a sense of proport-
fon, which is perhaps the greatest
quality that & man can have in mak-
ing for cltizenship and manhood. He
had these outstanding among many '
(other splendid qualities. Not only yn 1901, an Increase of $30,000.
the newspaper profession but the; n 1907, an increase of $70,000.
Province at large 1s very much poorer This was by amendment to the Brit-
for his passing. |ish North America Act by which a
With regard to the late Dr. 8. R. |general readjustment was made of
Jenkins, I think perhaps silence 18 |the basis of payment.
the most eloquent tribute I can pay| jIn 1912, an increase of $100,000.
to his memory. His was a unlqm! In 1926, an Increase of $165,000.
. personality. He belonged to a pro- ~
e N doine goud: and T e CONSERVATIVE INCREASES
we will all agree that Dr. Jemkins  \ o 4e vou gad those together, be-
embraced those opportunities to the oning witn the 420,000 in 1887 you
full. Perhaps no one knows Just .. enq inae i totals $285,000 of in-
“how much good he did, because, With | . .0 1 subsidy that we have
e apirit of true charity, he avolded | (/o oq over the period In review.
publicity; he did not advertise his In 1887, s you know, there was a
kindly deeds; but we all know that | o uice” covernment tn power.
'he was scrupulous in their perform= |y, 1951 there was a Liberal govern-

Subsidy  increase.
It is not necessary for me to go into
the original basis of subsidy pay-

increases were made from time to
to time to this Province: -
In 1887, an increase of $20,000,

A . : Iment in power. In 1907 there was &
Tam sure, too, that we all agree |; o)  Government in . Power
first paragraph of the |y, jo13 ang i 1026  there

regard 1o the recavery of

there were Conservative governments
, and what that 7

in power. If you take those together
you will find that the increases
secured during the time the Liberals

y question; so that all that was
necessary was for the provincial gov-
Iel'luluntl to get together and arrange
jthat basis of agreement with the

ments; but I find that the following Dominion government. When my

hon. friends came into power in 1927
the Dominion government had al-
ready arranged to call a conference be-
gweensall the provincial governments
and the federal government. We
might have expected, therefore, that
that was the very opportunity that
was needed in order to have this
final readjustment made., For at
that conference you had all the par-
ties to the issue, the federal govern-
ment on the one hand and the prov-
inces on the other, meeting ot
Ottawa. It.was an excellent oppor-~
tunity, one would think, fo have
settled this matter once and for all
|But we know that there was no such
iresult, Was there anything in the
| way?..Was there any reason why the
'final settlement shomld have been
'postponed? I have never heard any.
’mplbmmnotmmmuhln
session. I will say this, that, if they
iwere & month or many months in
session the time would have been
time well spent in getting this tre-
mendous matler setfled, So far as
the Premier of this Province is con-
cerned, he would have been of much
more value outside the Province than
in it, even for months at & time, if he
had been busy in adjusting matters of
’um ’ s

“SYMPATHY” IN HIS CLUB BAG

However, a8 I sald before, my hon,
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friend came back from that confer-
ence with a bundle of “sympathy”
in his club-bag. That was all
Nothing more  tangible than symp-
athy! He was told by some of the
representatives of the western pro-
vinces how much they would sacrifice
their interests in order that Prince
Edward Island should get an in-
crease in subsidy. He was told many
flattering things—that they had no
doubt that Prince Edward Islanders

fon.” “We . confidently =anticipate.”
Unfortunately they have been “an-
ticipating” ever since, and they have
spent all thelr time and all their
energy in “anticipating.”

HUMILIATING ADMISSION

This is quite & frank admission that
nothing was done up to that time.
Another year passed, and we come
to the session of .1929; a very quite
year in so far as subsidy activity was

. matter. But at the time that sub-

Th were the post: war difficuliles; |
.he readjustments that were necess-
ary; the tremendous expenditures

|

1
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could not live on potatoes alone, and
so forth. But these remarks did not
help to solve the question...All this
sympathy did not carry him one step
further on the.road to obtaining the
subsidy settlement which the Pro-
ince required.

Perhaps  some little allowance
ould be made for my hon. friend
A that time, bacause he had not been
| ong in office. | He. was frash on the
ob. At any . rate, that  conference
,roke up without any forward step
seing made towards the solution of
his matter, for which purpose we all
elieved the conference had been
! salled. So far as this Province is
I :.oncerned, I do not know of any
~ther matter which was dealt with,
or of any benefit ob'ained as a result
of that gathering.

DIRE NEED OF REVENUE
\

So there the matter stood. The
;reatest opportunity that a govern-
ment or a premier of this Province
ever had for doing some real, 'sub-
stantial service was ‘Iet slip; because
there is not anything that this gov-
ernment necds as greatly as it needs
revenue,..This Province needs rev-
enue; and, as the Premier has stated
in his brief—and we all agree with
him—we cannot resort fo further
increased taxation We are in dire
need of additional revenue; the rev-
enue th‘-t is coming to wus; it is simply
ting the t

a of adj

soncerned, because during that year
7¢ heard nothing at all...The public
id ¢+ have some intimation of
e leader of the Government having
‘‘ended this conference in 1927, but
" om the session of 1928 to the session
»f 1929 we had nothing but silence.
‘et the time was going on; the money
‘as there, requiring an efiort to be
ade. All that was necessary was a
ufficient eﬂm‘t to get the amount

diction by my hon. friend the leader
of this Government when he refused
to table the information asked for.
And I venture the suggestion now that
there was nothing to table; that is
why he didn't table it, and it was
the very best reason in the world.
(Increased Applause).

INACTIVITY AND FAILURE

We then had a year and a half of
‘neffectiveness, of inactivity, of fadl-
ure. But my hon. friend discovered
in some way a proposition, a sugges-
tion, during the session of the House
last year so far as my recollection
goes, it was not put forward on. the
debate on the Draft Address; it was
announced during the debate on the
Budget. The suggestion was that the
matter of subsidy seitlement was go-
ing to be referred to a board of ex-
perts. I cannot recall that he took
this House into his confidence suf-
ficlently to tell us how that board
would be constituted, or of what
manner of men it would consist;
but we were assured that there was
to be a board of experts appointed so

/{that they weuld deal with this

matter and settle it. We were not
told whether they . were to deal with
the other Provinces, or whether this
was to be a special concession by one
government “in line” to another;
but at any rate we were to get this
board of experts, and if I remember
correctly I gathered from his remarks
that the quesiion would be dealt with
some time in the autumn of 1929,

Time passed, and we were not
hearing anything until finally, some-
where in the month of January last
I noticed in the press that my hon.
iriend had gone to Ottawa. While
he was in Ottawa another gentleman
‘came to the front as an exponent of
‘nereased  subsidy—Senator Hughes,
' man of  known ability, of very

‘ndicus habits; and he gave a lec-’
| re before the Charlottetown Board
. Trade on the matter, a lecture
Mich showed that the Senator had
stered  the quesion very fully.
s address gave evidence of a great

would serve no useful purpose so
far as he could see. The Duncan
Commission had made its report.”

FURTHER MISSTATEMENTS

And further on in the same report,
ir capital type two columns wide, we
are told: :

“Premier Saunders then stated
that an Audit Board has been app-
! ointed by the King Governnment to

so appointed have been chosen with
the greatest care.”

A great part of this .interview
consists of the Premier's attempt to
show that a royal commmission was
not of any value but that a board of
experts would be, But the thing
that I wish to draw to the attention
of this House is the statement con-
tained in very large type in the head-
ing: “SPECIAL AUDIT BOARD AD-
JUSTING ISLAND CLAIMS."—I
want to ,say emphatically, Mr.
Speaker, that that statement is In-
correct! It is not true. There was
no “special” Audit Board appointed.
Further than that, it was a deliberate

ttempt to mislead the people of this
Province. (Loud applause),

WHY WAS TRUTH SUPPRESSED?

The correct statement appears in
‘the Speech from the Throne., Why
| was it not made when my hon, friend
returned from Ottawa? Why did
this newspaper come out with a
report of that kind and broadcast it
throughout Canada? For it was not
only circulated in'the Patriot; it was
placed in the Canadian .Press report
—a newsgathering agency where the
most scrupulous accuracy is required
and maintained—that this Audit
Board “has been appointed by the
King Government to .make the final
adjustment of Prince Edward Island’s
provincial subsidy claims.” That
statement, too, Mr. Speaker, is in-
correct; it is untrue; and the Can-
adian Press had afterwards to correct
t. (Applause).

Now what are the facts in connec-

“»al of research. He proposed, as a tion with this mafter? The facts are
“lution, that the matter of our sub- that in 1925 a Federal statute was
‘dy claims should be referred to a passed providing for the appointment
“oyal Commission. Some of’ the of this Audit Board. It functions in
~lends of my hon. friend the leader connection with the Department of
*f this Government did not agree Finance and' is under the direction of
‘ith him; they thought aCommission the Treasury Board—not the = Goy-
ould serve no good purpose. Per- crmment, but the ‘Treasury Board
‘anally, I do not know how my hon., Which has to do with auditing matt-

“Ajusted, Let us see what they say “lend would .distinguish ..between a 2rs in' connection with the dealings

n 1920: I am quoting, as before,
m the cpeech from the Throne:
“During the year my Covernment
has been vigorously pressing our
Taims for a further increase in the
subsidy which we receive from the
Dominion, and has stressed the
fact that, in view of -the apparant
.ntention to transfer to the Western
Provinces the natural resources
within *their = boundaries, equit-
able treatment to all the Provinces
would appear to call for some cor-
responding concessions to our own
Provinces.”

I ask, Mr. Speaker, has this House
s this Province, received any con-
firmation of that statement? There
Is a contradiction of it; and that
rontradiction was made in the House
of Commons by the Prime Minister of
Canada himself when he sald the
provinces had made no move in this

matter. (Applause),

CONTRADICTIONS

There is another inferential con-
tradiction by the Premier himself;
b when I asked, a year ago,

and I say that the ad) t should
have been made,
The conference of 1027 was the

first opportunity that there was

that he table all the correspondence
regarding any negotiations between

Government and the Federal
Jover during the recess of this

since 1912 of gotti an

because, as I sald before, the $125,000
recommended by the Duncan Com-
mission was simply an interim pay-
meént. That payment opened the
door; it settled the fact that we were
entitled to more. The Dominion
Government had taken that attitude
by adopting the Duncan report;
and yet that adustment was not
made. (Applause).

“ANTICIPATIONS”

That carries us along,to the session
of 1928. I want fo read the words
that were putf in the mouth of His
Honour the Liedtenant Governor on
that occasion with\ regard to the

“A conference was conyened in
Ottawa in the month of November
' last by the Dominion Government
and the Governments of all the

i Provinces of Canada. As a result

of this meeting the Dominion Gov-'
ermment this year is continuing the
additional mowey grant of one
hundred and twenty-five thousand
dollars to our Province, and s
undertaking in the very near fut-
ure to make a complete revision of
the financial arrangements, as re-
vommended. by the Duncan repott
We confidently mﬁ. that |
when such revision is made ‘we will
receive a very material increase in
our subsldy.” .

(show for its efforts, was “antitipat-

matter of subsidy: v

80 that all this Government had!government of Provine
obtained up to that Lime, all it had to, by the; Prime Minlster of Canada
| we bave . mterenit conten-'

Legislature on the subject of subsidy
adjustment, what answer did I get?
; That 1 was not in the public interest
to do 80. . It was “not in the public
interest” to tell the people of this
Province their own business! A more
despotic, a more arrogant reply to a
question has never been given on the
foor of this Legislature!..(Applause)

I have heard of questions being
refused, even in the House of Com-
mons; but only where it was a matger

stand that, because diplomatic rel-*
atlonships are very delicate and
easily strained, and it is not ' wiee
that they should be given to the
public when the very object that is
'nought might thereby be thwarted.
Such a procedure might end in war.
But was my hon. friend afrald of
war between this Province and the
Dominion. 'Was he afrald that
the diplomatic relationship between
the Mackenzle King and the Saund-
ers governments—the governments “in
inw—m-_uumuumm
prople of this Province were given
Itln information that .they were en- '

titled to and that belonged to themi? | i

(applause). N
That is the situation...We have the

contradiction of any notivity by the| as

of diplomacy between Canads and |

"~ard of experts and a Commission.

‘A Commission might be a board of

“iperts; it depends entirely on the
omposition of it.
“LARING MISREPRESENTATIONS

! At any rate, shortly after that the

’remler returned from Ottawa, and
the Patriot newspaper heralded his
2turn in a  tremendous t‘ront-page
‘rticle, which had all the Patriot
‘rimmings” except the Rooster,
- Taughter). I think it consisted
‘most entirely of capital Jletters.
his article, which appeared in its

of the Dominion Government and
rivate bodles or with matters directly
tinder the control of the Department
iof Finance. It has nothing whatever
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national conferences are to by haj!
during the summer, We know, m'
that during.the present session d"
Parliament statues are to be pagy
{dealing with the claims of Abey'
and Manitoba. I am not s gy
|hhat the settlement in connectiy |
'wlth Saskatchewan's claims i ya. |
iready to ba dealt with by statum
but at any rate we know that the'
Government has been busily ocoup. |
'ed with the diaims of ihe wesem
provinces and that it has taken 3!
considerble time. We may safely ay, |
sume that in our case a conference:
will not settle the matter; that y
will have to be finally settled by
\statute of Canada at least andpos.
&lbly by an Imperial statute if it in
terferes with the basis of paymen
as set forth in the British North
America Act, So you see how
far distant we still are from gettin |
this matter finally adjusted. Hen
we have had this Government fn
‘power for nearly three years, an
as yet we have only the amouny
that were obtained by the previou
QGovernments of $125,000 and $40.0(
notwithstanding that these promis.
es are hearalded forth every year it
the Speech  from the Throns an{|
that statements are made from tim
to time by Ministers of the Crown
In the final analysis when we pro
this matter to the boltom, or M
near to the bottom as we can g
with the information that is gima
to us,’ what do we find. We find
ourselves  standing just where W
were when this Governmeni cam
nto power, (Applause).

THAT AMHERST\ SPEECH

There is still another phase to thi}
My hon. friend hed L]

to do with adjust ts bet 1 ¢

the
Provinces and the Federal Govern-
ment. I have read over the Statute
sarefully, and I can produce it if
necessary in proof of what I have
“tated.

It may be perfectly true that the
Treasury Board hes now referved this
matter to the Audit Board, But they
4id not appeint an Audit Board for
the purpose.of dealing with = Prince

Edward Island'’s claims, as the Prem-

ue of January 25, was headed:
‘PECIAL AUDIT BOARD ADJUS-
ING. ISLAND CLAIMS.” This
‘atement was carried across the full
dth of the paper in very large
:apitals. Then, in a heading four
solumns wide: “Claims of Prince
Tidward Island are being adjusted by
\udit Board Composed of Expert
Accountants.” And in a type slightly
smaller “Special Memorial with
Regard to 'Air Claim for Increased
Subsidy in Lieu of Publlc Lands
Tyled at Ottawa by Premier Saunders
last Tuesday  Afternoon. Premier
Interviewed by Patriot on his return
tast night from Ottawa, where he had
1 satisfactory Conference with Mem-
bers of the Government” I do not
know whether “Air” Claim refers to
“hot air” or not; at any rate, that is
‘tlow it reads. Further down, in black
type two columns wide, we read:

“A Patriot representative inter~
viewed Premier Saunders on his
return from Ottawa last night
Hon. Mr, Saunders, accompanied by

' Senator McArthur, lef¢ for Ottawa
On Wednesday the 15th last, to

‘fer is y to have
said in the Patriot newspaper and in
the Canadian Press. The Treasury
Board simply referred this matter—
not Prince Edward Island’s

! ;rlvﬂege. the honor - - -and we werl
' all proud t0 see it conferred upon hin
i« =-0f opening the Amherst Winid
| Fair, I did not attend that function,
but I read a report of his statement|
! in the press at that time. He can cor
rect’me if I am wrong; but I uder
stand he was reported in the press A
urging Maritime co-operation up H'
. the point where some accused him d
_geeking Maritime Union. Now 1d
not think my hon, friend belleves ]
Maritime Union, but with his usul
; impetuosity he appears to have \ut::
Maritime co operation so far
" many of his hearers belleve that bl
was en hi on the territory d

but the claims of the Maritime Pro-
vinoés; and the Governments of the
other Maritime Provinces were moti-
fied of the fact in precisely the same
terms as my hon. friend was notified.
They were written to by the Minister
.of Finance and a copy of the order of
the Treasury Board was sent to them.
That is the situation,

AUDIT BOARD'S LIMITATIONS

My hon. friend was apparently at-
tempting to take some credit for
having brought this matter about.
Let me tell him that, so far as X can
see, the only thing he can take credit

while longer. For what can the
Dominion Audit Board accomplish’in
A matter of this kind? Take his own
brief; how much . of intricate caloul-
altions does his briet contain .that:
would require a board of ' auditors
to check up? s
It is not the figures, it is the mat-
ter of our relationship with the Do-
minion of Canada that requires to
be gane into. How can these chart-
ered accountants, for instance, mens-
ure what this Province has suffered
because of the destruotion of is
Colonlal trade which had been de-
veloped prior to our entry into Con-

for is in burying this thing » litkle

| Maritime Union. When  the oppo®
tunity came, however, of practisiny
Maritime co-operation as far that
do?. It issoeasyto preach anythin(
that suits for the moment, Mr.

it is a different thing when oo
comes to put one's preaching ioW
practice. It is quite true, in the matte
of our subsidy claims, that We ant
one claim which is pecullar to i
Province; that is the questicn of Ine
creased subsidy in lleu of
lands. But I would like to ask my bt
friend how much co-operation,
he came into office, has ho
with the Governments of Nov
and New Brunswick in connectiol
with the pressing of our
clatms for increased subsids? (A%
plause). T do know that in his
grimage to Ottawa he did not p
‘thelr co operation! 1 know that
first intimation they had from ol
tawn was of the appointment o




