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Reorganization

Dominion

Seen As Possibility

S
By C. R. BLACKBURN
Canadian Press Staff Writer
OTTAWA, Feb. 11.— (CP)—Reorganization of the Dominion Cabinet
{0 place at the head of Canada’s armed forces one minister who would

at the direct responsibility
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Spanish-French
Miance hinted

Robert OKkin, Associated Press
Staff Writer)

VICHY, Feb. 11—(AP) — The
chiefs  of State of France and

moved with the utmost sec-
ey tonight toward a series of
peetings involving the future of
heir nations and of Fascist Italy.
Marshal Philippe  Petain was
board a special train en route to
the Riviera; Gen. Franco of Spain
as reported to have crossed the
french-Spanish border en route to
ke both Mussolini in Italy and
petain in France.
The most rigorous
tons were orcered
puthern  Franc
Vichy deliber

(B

lice precau-
throughout all
Officials  of
confused fore-
sts on the po le meeting place
Petain and nco, saying my-
ry was necessary to prevent an
hitempt against the Spanish Gen-
mal and his retinue, which is re-
ted to include his brother-in-
w and Foreign Minister, Ramon

ferrano Suner.
Sme Spanish sources here said
Germany might be represented at
the Franco-Petain meeting; that a
new Spanish-Axis accord or even
o attempt to form a Spantsh-
ance might result from

I rid. posters - -appeared
rging enrolment of volunteers in.
Legion an
I the present
3 ccisive; the press
tilled for united obedience by all
fpaniards to Franco and declared
Upu{n could rot remain indifferent
b “the universal event.”)
The old Marshal, accompanied
Mme. Petain, two generals and
W})l)rli,:;ate‘ secretary, 1bonrded the
th-bound train, = shortl after
ipm, (11 am, AST)

Bomiers strike
Near Athens

12— (Wednesday)

g at night here

! umg, Imimn lanes

vy port of raeus

last l;lhgtl}l and A{}hcnians calmly
elter in le  unde d

n(u)lrl.s of this ancient ci\(y.rground
4 llelals said  some  casualties
e‘causcd when bombs struck a
mﬂous centre of the port city
miles southwest of here hut

mkl.)ropmv damage was neg-
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nce Minister Ralston, in addition to having specific responsibili-
the army, also has supervisory authority over air and naval
es which have their own ministers and in some quarters there have

h he would have general authority over all branches of the
armed forces and a new minister would be appointed for the army,

This would require legislation creating a new portfolio and some ob-
ast that such a measure will be introduced soon after Par-

"% NBEW YORK, Feb, 11—(AP)—Tue

Of
Cabinet

for any single branch of the service
possibility.

Minister for War,

No doubt it would be the desire
of Prime Minister Mackenzie King,
if such a move were made, to secure
the most experienced man possible
to head the Army Department, and
it has been suggested that precedent
be broken and a professional soldier
be named to the post,

4

9 organizations
Will launch
Joint appeal

OTTAWA, Feb. 11—(CP)—Dr,
E. W. Stapieford, Director of
Voluntary Services for the Na-

tional War Services Department,

announced today a .combined

appeal for funds will be launch-

ed March 24 by five Canadian

organizations  which  provide

auxiliary services for the Cana-

dian armed forces.

The organizations are the
Knights_of Columbus, Salvation
Army, Young Men’s Christian
Association and the Canadian
Legion,

Dr. Stapleford, who made the
announcement at a service ciub
(Lions) meeting, asked for Do-
minion-wide support for the ap-
peals,

Later he said that combining
the work of the five bodies -
would save “a  considerable
amount of money in campaign
expenses.”

Refunds on wheat

‘The name of Maj.-Gen. H, D. G,
Crerar, Chief of the General Staft,
has been put forward in some guar-
ters along with the suggestion that
Lt.-Gen. A, G, L. McNaughton be
brought back to Canada to take ti el
army portfolio. Both ideas present
otvious difficulties. &

head of the Canadian (active)
army in Britain, Gen, McNaugaton
enjoys the esteem and confidence of
British army authorities, and it is
believed. un'ikely the Prime Minister
would make such a change at_this
critical ‘imc in the defence of Brit-
ain. Arguments against selection of
Gen. Crerar are that he s a profes-
sional soldier with no experience in
politics and junior to Gen. Mc-
Naughton,

Whatever may be decided, it is be= |
lieved there will be a major cabinet
reorganization in the near future,
involving the armed war effort and
also the Ministry of Munitions and
Sunnplies,

It has beer. rumored that Colonel |
Ralston might relieved .of his
specific responsibilities for the arn'y
and take the position of head of
the war committee of the cabinet,
nossibility without portfolio,

Big liner has
Charmed life

27,759-ton Cunard Liner Georgic,
first British passenger ship to ar-
rive here since mid-November, re-
turned from the wars today with
her 1ife certified as charmed.

Officers disclosed that as a tr op-
ship visiting such far ports as
Narvik, Cape Town, Su¢z, St. Na-
zaire and Tceland, scores ¢f bombs
had fallen near her without dam-
age. They said she had struck sev-
eral mines which turned out to be
duds.

Aboard her today were 567
passengers and 449 crew members.
She carried a large naval and anti-
aircraft gun and other weapons,

Two days cut frem Liverpeol, the
Georgic was attacked by a sub-
marine, Planes guarding the e¢cn-
voy drove off the undersea o't
drepping depth bombs. Later the
planes slgnalled the Georgic that
the sub had been sunk.

Among the pas‘engers were two
survivors of the Blue Star Liner
Napier Star, torped-ed la:t Dec, 18
They were Mr. and Nbs. Forrest
Fulton, «+n their way to Australia.

Ninety-nine  pass:ngers were
abcard the Naper Star. The Ful-
fons told how they got got into a
lifeboat with 18 cthe's and drifted
f°r 42 hours before being rescued
by a Swedish freighter. They sa'd
that while they were awaiting aid
four members of the crew and one
passenger died in the lifcbeat,

“They were in our way so we put

Processing tax

OTTAWA, Feb 11.—(CP)—Under
provisions of an order-in-council
made known here today. refunds
will be given Quebec, New Brins-
wick, Nova Scotia and Prince Ed-
ward Is'and farmers who paid the
15 cents per bushel processing tax
on_their wheat,.

The tax, made effective in 1940,
was previously appiicable through-
out Canada, “on all wheat pro-
duct§ designed for human consump-
tion” and was applied in the case
of wheat products returned to a
grown by the processor even though
the product was processed from
the grower's own wheat,

The order stated the tax had ap-
plied. in provinces where wheat wag
not grown in large commercisl
quantities and where the grower
received no benefits from opevation
of the Canadian Wheat Board.

As a result, Trade Minister Mag-
Kinnon recommended the tax should
be remitted for all wheat grown in
the four eastern provinces and tak-
en by the grower to any grist mill
to be processed “for consumption
exc'usively in the grower’s home and
that refunds be made by the Cana=-
dian Wheat Board accordingly.”

It was provided that “such re-
mission apply as well in the case of
payments of levy already made as
in the case of payments to be made
in the future.”

The order was dated Feb. 1,

Rumor heard
Anglo - Italian
Armistice soon

NEW YORK, Feb, 11.—(CP)—Co-
lumbia Broadcasting System carried
a report tonight from its Vichy cor=
respondent that the visit of Gen.
Franco of Spain to France is likely
to result in an armtistice between
Britain and Italy.

“This will apparently be accom-
p'ished threugh the mediation of
Marshal Petain and the Spanish
leaders, who are expected to maet
British and Italian representatives
at Villeneuve in southern France'
C.B.S. said.

it may foreshadow the formation of
the Latin b'oc which some French-
men were talking about last sum-
mer as a counter-weight to Hitler,”
it added.

This report followed a report car-
ried by the National Broadcasting
Corporation that the Germans are
negotintine with Greece for an
immediate peace which would ver-
mit the Greeks to keep all territory
they have won in Albania. .

them over the side” said Fulton
simply,

Alsy aboard the Georgic were 12 |
American fliers who sa'd they had !
been ferrying bombers to Ber- |
muda where British pilots tcok ov- |
er for the remainder of the flight
to England,

9 killed, 26 in-

PHILADELPHIA, Feb. 11 —(AP)
—With at least five persons dead
and 26 injured, firemen searched a
devastated area in the city’s popu-
lous Latin quarter tonight for pos-
sible additional victims of three
terrific gas explosions and fire that
wrecked a block-long row of homes,

The blasts — the first at 5 a. m.
EST (6 a. m., AST), the second at
5:15 a. m, and the third four hours
later— hurled the front and roofs
from four brick houses in South
Philadelphia, cracked pavements
open and sent terrified men, wom-
en and children scurrying from
their homes,

The dead:—

James Clarke, 54-year-old police-
man, crushed by falling debris as
he rushed into a home to save a
family after the first blast.

Frank Ruhl, 65, an insurance pa-
trolman, burled when the wall of a
house fell into a street.

A woman and two girls, identified
as Mrs. Angelina Trerotala, 49, .n
whose home the first explosion oc-
curred, and ll1er daughters, Lena; 21;

§ MRy, River, ma. 1
d *n and Clmpbeﬁ_
I} “ ‘Lund Marie,
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Income tax
Collections . good

OTTAWA, Feb, 11.—(CP)—Reve-
nue Minister Gibson and his offici~
als concerned with collecting income
tax from Canadians, believe the
newspapers have played a large part
in boosting early, voluntary collec-

buted heavy advance
payments of income tax to
paper advertising ‘and newspapers'
support of the instalment plan, pius
the patriotic desire of the people to
help the government's war effort by
paying their taxes early.

During January, initial instal-
ments were pald by 109000 people,
the total being some $35.000000
This compared with $5,000,000 paid
in advance by 500 persons during
January, 1931,

At the same press conference C.
Fraser Elliott, Dominion Commis-
sioner of income tax, told news-
papermen ‘“the advertising cam-
paign caused 20,000 persons to pay
their taxes in full.”

“This patriotic act was stimulat-
ed by the advertising and the press
comments,” he added.

ENLARGE INGLIS COMPANY
Feb, 11.—(CP)—Con-

OTTAWA,
struction work on a 85,000,000 ex- |

pansion project at the Inglis Com-

pany’s armaments plant in Toronto

will get under way April 11, a Mu-

nitions and Supply Departtent
ki said today. Munitions

Minister Howe d the

for the addition recently.

“Tf this prediction is borne out '

ons,

Recently the minister met Ottawa |
correspondents and frankly attri- |
instalment |
news= |

c. !

[

2 v
Bl J

1% OV
N T

SCALE IN MILES |
o “~0 200 zoo
e —

F M5O
B lndian
Dcearw

British forces in Eritrea are approaching Asmna.a, the cap.t 1 city.
The Itclians lost 700 men killed in the fight ng around Agordat.
Eleven Italian colonial battalions and one Bla:kshirt battalion are
falling back on Asmara, They have 24 tcnks and 60 field guns. Much
is being said absut the Italian army in East Africa being
between pincers, but as the two prongs are a thtusand miles apart
the bulk of the Italian forces are not likely to be nipped for a while,
The revolt of the Ethiopian tribesmen and the shortage of military
supplies may cause their resistance to oollapse rather suddenly in
the end. The British have been bembing places arcund Tripoli in
West Africa, but that does not indicate, as one dispatch said, that
the victorious British troops in East Libya are planning to go that
far to the west, The immediate purpcse of the bombing is to prevent
heavy militery supplies geing by highway from West Libya to East
Libya. The sea route is undependable, On the accompanying map
the gains made by the British are shown as shaded areas, The rail-
woy in Ethiopia and some good roads are indicated,

caught

Marches

CAIRO, Feb, 11.—(AP) — British
and Free French forces, fighting in
the jungles of Southern Ethicpia,
and across the desolate south Lib=,
van desert, announced daring |
marches today that cut deeper into |
the disintegrating African empire of
Italy.
Free French headquarters in Lon-
don announced that a motorized
column under Ool. Leclerc had com- |
pleted a march of 600 miles acrcss
the desolate Libyan desert and tak- |
en several of the oases of the Cufa |
area which dot southeastern Libya
and alford Italian forces their chief
means of inter-communication.

The Free French authorities said

the Italian air base in the area was |
stormed Feb. 7, after a destructive
air attack, and that “our operations
are still progressing satisfactorily.” |
{The Italians have sutfered heavy
losses. |
| ‘Ihis was the same French force |
wl}lch in late January made a sur- |
prising raid of 800 miles from the
Lake Chad area in French equatcr- |
lia! Africa to destroy the Italian air
base at Murzach, in southwestern |
Libya.

The Free French troops were thus
reaming a great part of the remote

interior of Mussolini’s Libyan col= | o

{ony, desiroying his desert outpcsts
and squeezing his control to the
corner about Tripoli.

South African forces, moving on
a front of 30 to 40 miles, penetrated
stuthern Ethiopia to a depth of 50
mi es. |

The South Africans captured sev-
|eral posts dotting the frontier zone

northeast of Lake Rudelf and

threatened two imperiant roed
junctions which link western Ethio-
pia with Italian Somaliland. ;

Italian forces, composed mostly of
native warriors, ' first resisted and
| then broke and ran, dispatches said,

» Many priscners were taken.

r LTor the first time in days the
Cairo communique made no men-
ticn of Libya.

| With all major air bases in Libya
| except Tripoli now in British hands |
|the Royal Air Force spent its time |
pounding the Italians in Eritrea |
and in théir Dodecanese sironghold |
on the is’and of Rhodes in the eas-
| tern Mediterranean.

Heavy bombers, hitting Rhodes |
for the third time in a week, drop- |
ped tons of bombs at Calato air= |
dreme, and observers repcrted ten
alreraft destroyed. |

CHARGED WITH MURDER ‘
| RIMOUSKI, Que., Feb. 11-(CP) |
~Willlam Allen Hunt of Fort |
George, B. C., was ordered to ap-
pear for trial at the next term of |
criminal assizes on a charge of
|murdering Joseph Madore of - St.
| Cleophas, Que,, aboard the Cana- |
dian National Railways' Maritime |
Express last December, at the pre-|
liminary hearing.

1
ited almost beyond belief.
people, Millions of them |

Daring British

Cut Into

Fascist Empire

Report Nazis
Seek end of
Greek war

NEW YORK, Feb. 11 —(AP)
National Broadeasting Company
representative in London, in a
broadcast tonight, said it was re-
ported on good authority that the
Germans are negotiating  with
Greece for an immediate peace
which would permit the Greeks ‘o
keep all the territory they have
won in Albania,

There have been :everal reports
of such negotiations, but none has
received any confirmation from the
nations allegedly involved.

Willkie says
itish aid
Only U. S. hope

Richard L. Tnrner. Associat-
ed Press Staff Writer)

WASHINGTON, Feb. 11— (AP)
—Wendell L. Willkie® backed the
lease-lend bill today—with a call
for some modifications—and told
the Senate Foreign Relations Com-
mittee that if Britain falls, the
United States incvitably will at
war a month or two later.

The United States should
send all ils bombers—except
those needed for training—and
five or 10 destroyers a month
he said, adding that if Ameri-
cans sit back and withdraw
within themselves there is no
telling where the “mad men
who are loose in the world”
may strike next.

But with American assistance
Britain can and will win, he said,
Just back from a flying tour of
Great Britain, he testified:—

“The people of Britain are un-
They

@

(By

are_a_ free
fvill die before they give up that
{sland. When the going gets tough

|they'll force that bunch of robbers

to give up.”

Willkie was today the same ag-
gressive, unylelding battler that he
proved to be in the presidential

(Continued on page 9, Col 8)
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For Parliament
Opering Feh. 17

|

|

[ By FRANK FLAHERTY
Canadian Press Staff Writer

| OTTAWA Feb. 11 —(CP) —War-

| time finance and the St. Lawrence

\ waterways development are

led to be the principal matt:

| debate and legislation after par

| ment reassembles on Feb. 17. Since

parliament did not prorogue but

simply adjourned on Dec. b, thore

| will be no formal opening whin it

resumes.

’n earl’ey ressions narliam-n
-acted legislation giving the govern-
ment wdo powers for th: m. e
tion of the numan and maer. e-
sou:ces of the nation but the pro-
vision of hundreds of millions of
dollars needed to finance the war is
a continuing precblem.

While negotiaticns of an interna-
tional walerways agreement pro-
ceed, p-el’minary enginecring wor
along the St. Lawrence rapids are
in progress so that an early start
may be obtained on power develop-
ment  dams and canals in  the
sping. !

The bability is pa liament will
be d to  atify a waterway
azreemant but the speed with which
the Un'ted States government se-
cures congressional approval of r,hei
ag:eement will
reaches the Canadian parliament,
If the project is handled . in the
form of a treaty it requires a two-
thirds majority of the United States
Senate to ratify jt. If it is simply |
an ag cement it may be ratified by
a majerity vote of both houscs.

The Canadian  government will
not submit the treaty of agreement |
to parliament until it has passed
congress at Washington,

DOMINION FINANVING

‘War finance will crop up at var-
fous stages of the session but the
first big ceitain event in prospect
is the budget which is expected to
bring further increases in taxation,
Special interest will attach to tne
extent to which the federal govern-
ment may go in invad'ng provincial
sources of revenue.

As the recent Dominion-Provin-
cial conference broke up without
_gctting down to consideration of the
plan for re-arranging Dominion-
provinc’al financial relations con-
tained in the Sirios repert, Finance
Minister Ilsley said it might be ne-
cessary for the Dominion to levy
succession duties and increase in-
come taxes in a manner which
weuld cut down provincial revenues,
The budget may be presented early

(Continued on page 3, Col 5
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!Govermnenb organ i
{quoted German officers as saying,
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N BULGARIA

Airfields Taken
Over By Nazis;
Soldiers_Move

Balkan observers expect ex-
: plosion scon; Huge transport
. planes said flying southeast.

LONDON, Feb. 12—(Wednesday)—(CP)—A Reuters News Agency

| dispatch quoting reliable sources in Belgrade, Yugoslavia, said 1,000 Ger=
im.m airplanes had landed in Bulgaria up to Monday and thal most
‘!Bumuriun airdromes had been taken over by the Germans,

| Thousands of German troops, the dispatch said, have entered Bul~
garia from Rumania since Feb, 1. It was belicved, also, that some tanks

had becn shipped up the Danube,
|

| BELGRADE, Feb. 11 —
| German “troops  transport
|were reported speeding toward
southeast Burope today and the
| Turkish official newspaper said
{hundreds cf truckloads of Nazi sol-
diers in civilian overcoats already
have moved into the  interior of |

Bulgaria.
1 is the Bosphorus and

“Our goa
the Mediterranean,” the Turkish
Otrat Politika

(AP)—
planes

i
Fascists pour
Reinforcemerts
Into Albania

BITOLJ. Yugloslavia, Feb. 11. —
(AP)—Italian reinforcements were
|reported streaming to the central
|sector in Albania tonight, but the
|Greeks said they had repulsed two
both™ Bulgaria and Rumania ROV “%ﬁsnliﬁif‘ﬁm;“& “0‘\‘5

This military activity, following vf:?ltgéeaffa“\f"éh,ge_
| Britain’s  diplomatic ~break with |~ That city, protected by deen
|Rumania yesterday and repor!s imountain gorges and a key defence
it Sovel Rl vpiid aul Oh lof Mo Talve p bt ]

5 |58 urrounded, a W g
ltroops through Bulgaria, led Bal- }E?m_mgnvs 1§nq 2 :
| kan observers to expect an explos- |  The two Italian attacks were salc
llon soon in southeastern Europe. |py the Greeks to be part of a S(‘('u}!d
| Telephone communications be- Italian offensive, now in its fourth
{tween Bulgaria and other Balkan |day. to relieve the pressure on Tepe
capitals were interrupted without |eleni, ¥
‘explanation for a few hours today. |

Budapest advices said 31  tri-
ansports, of a type used

i parachute troops in

the campaigus of western Europe
and Scandinavia, passed over the
Hungarian qapital. headed toward

Not Honest Answer

The Turkish officlal press ac-
cused Bulgarian Premier Bogdan
Philoff of not honestly answering
Prime Minister Churchill's accus-

Two German
Prisoners escape

( tinued 3, 1
2on rilf_of__gai._co 5 CALGARY, Feb, 11 —(CP) —Two

German prisoners of war escaped
|from a prairie internment camp at
4 p. m. (7 p. m, AST) today mili-
| tary authorities here announced.
Military officials said the men
were Ottomar Grunwald, 29, and
\‘Waldemar Gerhand Arthur Brug-
germann,
R | Officials urged residents of the
OTTAWA, Féb, 11.—(CP)— Pow- [camp di trict to watch for tlie men
ers of the Dairy Products Board 'and not to give assistance or lifts

Powers of Dairy
Board enlarged

‘LOm_i;n_ ﬁ;
Early alert

LONDON, Feb, 12— (Wednesday)
—(CP—London’s air raid sirens
sounded a warning shortly before
2 a.m, today—the first early morn-
ing alert in a long time.

The “raiders passed” signal
sounded within a short time and
there was no indication of impor-
tant activity.

have been enlarged to enable it to in motor cars to any strangers.
require persons holding excess The men were in a w ing party
quantities of any dairy product to near the camp and it was not known
dispose of such excess in order that immediately whether they wore pris-
it may be exported. {oner-of-war uniforms.

An order-in-council, published to= |
day in an extra edition of the Can-
ada Gazette and giving this auth-
ority also provides the Board may |
require manufacturers of cheese to |
manufacture either white or colored |
cheese, waxed or unwaxed, as the |
Board may direct.

Board officials said the order was
| designed to facilitate the giving of |
the utmost ald to the United |
Kingdom in the form of food sup- |
plies.

WHEN
INDOLENCE 1S
BLiss Tis FouLy

T0 ARISE

British

New Aitr

|

| By DREW MIDDLETON

! Associatea Press Staff Writer

| LONDON, Feb, 11.—(AP) —Brit-
lish warships joined the Royal Alr
|Force's offensive on the  western
!lront today with an audacious bomi=
|bardment of Ostend, the Nazi-held
|Belgian port upon which bombers
(only last night had poured fireand
Isteel in a widespread aerial assault,
| "his cvening. explosions — rolled
lacress the English Channel again,
|this time from the direction of

Bou cgne, rrance, signalling return
of the bombers. Many planes were
heard 1lying out through the Iog
{from this side,
| The Admiralty's characteristical y
|brief announcement of the early-
morning she:ling of Ostend made no
mention of the peril to the fleet pre-
sumably involved in an action so
close to the Nazi shore batteries—a
foray in some respects similar to the
bombardment at dawn Sunday of
Genoa, Italy.

But, said the official communi-
que, "no_casualties or damage wele
sustained by our forces.”  British
salvoes “fell on' the harbor works,
and many fires were observed.”

R.A.F. bombers beat at the Ger-
man oil and rail centre of Hanover
for six hours in the 27th attack de-
livered upon that city. The Air
Ministry said the raiders left fires
“too numerous to count.”

At the same time, British planes
were bombing “other targets’” in
northwest Germany; oil supply cen-
tres and the docks at Rotterdam;
lairdromes in Holland: the leng-
| punished harbor of Boulogne: and
Cherbourg, France, and Ostend.
Four British planes were lost.
| (Britain also was on the offensive
{in the Mediterranean sector, e
| high command admitted that RA.F,
planes had bombed Sicily and
Southern Italw)

Shells Ostend;

Fleet

Targets

|
| TORONTO, Feb. 11--(CP) —Miaje
mum and maximum temperatures:

Daws.n
Victoria

(Giant breakers
Cause damage Vii::

|
[ ’ ¥ Winnipeg
| ALAMEDA, Calif., Feb. 11—(AP) | g‘?{,l'{f“‘
—Giant breakers, curling before & | yp g 1
[42-mile wind, ripped away large | NOTIeR
I sections of the seawall of the San | Quebec
isco Bay front today and
everal districts from which
householders were rescued by boats

The Encinal Yacht Club, extend-

into the bay on the southern
ghore, was badly damaged.

The breach in the seawall poured

water six feet deep into the Delmar
Avenue area, Boats were used to
rescue. women and children.
. In downtown Oakland a 20-foot
flagpole toppled from the fifth floor
of the Odd Fellows Temple and
crashed to the street.

The wind poured the high tide
over the seawall opposite the Oa
Tand airport, flooding half the aire
field with three feet of water. Only
one runway was clear for p'anes.
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DIES COMMITTEE TO
CONTINUE

WASHINGTON, Feb. 11—(AP)—
The United States House of Rep-
| resentatives voted overwhelmingly
today to give the Dies Committee
another 15 months in which to -
vestigate un-American  activiiies
after striking from the record a CAR FERRY SAILINGS
speech by Representative Samuel
Dickstein (Dem-New York) accus- Leaves Borden 945 A.M, 1.00 P.M,
ing the committee of favoring Fas- Leaves Tormentine 11.00 AM.
cist groups. 3.15 P. M.
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