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$40,000,000 ADDI
CZECH-NAZI TENSION MOUNTS IN CLA

German Troop
Movements Are
Termed Routine

France And Italy Pre-
pare For Simultan-
eous Manoeuvres In
Africa.

(By The Canadian Press)
LONDON, May 20— France and
Italy, lnnb‘e to come to terms in
moves for a friendship pact be-
cause each backs a different side
fn Spain tﬂnight prepared for al-

most vres in
their bordering African colonies of
Tunisia and Libya.

Great Britain hoped difficulty

would be ironmed out at a meeting
of the sub-committee of the inter-
pational ‘“hands-off Spain” group
called for mext Thursday.

Meanwhile, in central Europe
(zechoslovakia’s minority problem
became more serious as violence
flared between Sudeten Germans
and supporters of the Government.
Fighting ‘between Nazi sympathiz-
ers and Government followers was
reported in Praha and a number of
other Czech centres. Several casu-
slties were reported.

(An official German News Agen-
ey report from Berlin made public
a report from Komotau, Czechoslo-
vakia, that some 100 Sudeten Ger-
mans were injured following an
sttack by Czech soldiers.)

Will Meet Hitler

1t was reported in Praha Konrad
Henlein, leader of the pro-Nazi
German Party, would consult
Chancellor Hitler Saturday or Sun-
day to receive - instructions for
forthcoming negotiations with the
Czech Government,
Significant, develo;
Eurcpean fronts
Included:

1. King Vittoria- Bmanuele of ‘It~
aly loft 8icily for Italian Libya to
watch army manoeuvres near the
border of French Tunisia.

2. Seven French cruisers and ‘18
destroyers anchored off Bizerta,
naval base of the French protecor-
ate of Tunisia, for combined man-
oeuvres with the air force.

3, Four German warships—the
pocket battleship Admiral Scheer
and the torpedo boats Iltis, Wolf
and Tiger—will stop at Gibraltar
tomorrow on what officials called
8 routine visit.

4. Sir Neville Henderson, British
Ambassador to Berlin, called at the
German Foreign Office because of
reports of large German troop
movements toward the frontiers.

It was reported’ Sir Neville was
assured the movements were only

(Continued on page 3, Col 5)
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**Talkies—Eldon F‘rh[i‘ng‘.w 5-91-31

**Talkies Morell Wednesday.
L-566-3-18-31
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**Talkies—Murra
day. Y L-640-5-21-31.

**Talkies St. Peters Tuesday.
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ROME, May 20—Italy will stage
mass air transportation of troops
in manoeuvres near the Italian-
French North African colonial bor-
der, it was disclosed today amid
diplomatic tension between the two
countries.

The rising public interest over
the manoceuvres was given further
impetus with departure of King
Vittorio Emanuele for Libya to at-
tend the war games.

Announcement of the air display
1vs'a.sn(:ont,al.ned int ‘a.n article printed
n the aeronautics ma; e “Le
Vie Dell’Aria.” -

The article said Italian planes
would drop two battdlions of troops
behind imaginary enemy lines. In
addition, planes will carry two bri-
gades of infantry and two batteries
of cannon as well as two platoons
of motorcycle Bersaglieri and var-
ious supplementary troops.

Military sources said this meant
approximately 1,000 men would be
dropped by parachutes to attack
the inary enemy from the rear
while some 6000 more rushed to
battle in planes.

Excellent Strategist
The King, who participated in
Italy’s world war councll, is regard-
ed by military men as an excellent

strategist.
The manoeuvres,

e — — —— — ————

Prominent Life
Insurance Man
Passes Away

Mr. C. C. Ferguson Of
Winnipeg Was Na-
tive Of Marshfield,
RE. L

WINNIPEG, May 20 — (CP) —
Colin Campbell Ferguson, 60, gen-
eral manager of the Great West
Life Assurance Company of Can-
ada and a former Maritimer, died
today after an illness of wseveral

months.
Mr. Ferguson, son of Senator
Ferguson of Marshfied, P. E. I,

was g fellow of the actuarial society
and associate of the institute of
actuaries He was active in business
circles here since 1907.

Born in Marshfield, Mr. Fergus.
on received his early educaiion af
the Marshfield Public School and
later the Prince of Wales College,
Charlottetown and McGill Univer-
slté. Montreal,

e was appointed actuary of the
Great-West Life Assurance Com-
pany in 1907 after seven years in
the aoctuaria] department of the
Canada Life Assurance Company
at Toronto. Mr. Ferguson became
general manager of the Wi
firm in 1915. He is a director
the Northern Trust Company.

He is survived by his widow,

formerly Bdith Jean Platt of Tor-
Kue sons and a daughter,

Blair Ferguson of Toronto,

R. Colin C., Jr, and Margaret, of

‘Winnipeg.

REPROVED BY GUEST

SYDNEY, Australia — Mayor P,
L. Nolan of Manly, guest at an en-
gineers dinner, reproved hos
for not having donned dinner jack-
ets, as he did. “Clothes stamp
Pro! onal man and "“}1 £

gk

Italian King To
View Manoeuvres

In North Africa

Will Be Staged Near Italo-French
Colonial Border Amid
Growin_g_’l_‘ ension.

France's Tunisia, have been given
prominence by the Italian press,
along with recent Italo-French ten-
slon, the rift in the Italo-French
friendship talks and the French
announcement that 60,000 native
troops would be recruited in Tun-

While the King was departing
fram Syracuse in the Royal Yacht
Bavola, making his first African
Visit since being proclaimed Em-
?exor of Ethiopia, the country was
nformed a great nation-wide cele-
bration will be held May 29 to
slgniirfly solidarity” with Insurgent

The announcement was made b
Achille Starache, secretary of thg
Fascist Party, who said ~speeches

Claim Freight
Rate Reductions
Are Stultified

Strong Case Presented
Rowell Commission
By Maritime Trans-
portation Commis-
sion.

(By Carl Reinke)
(Canad'an Press Staff Writer)
FREDERICTON, May 20 — In
spite of the 20 per cent Maritime
freight rate reductions effected in

27, the Maritime Provinces are
now practicaly back again where
they were before that because of
competitive reductions recently put
into force
the ell Commission was told

Y.
Omne answer to the problem was
to be found in the 1926 report of
the Duncan Commission, 1 e
opinion of Rand H.
Moncton, N. B, of the Transporta-
tion Commission of the Maritime
Loard of Trade.

It was recommended at that time
that the Railway Board should
have power to put experimental
low rates into .orce in special areas,
but should balance rate losses, and

and celebrations woul

bh{ﬁllxghaut the coun d be held
ere was speculation as

whether Premier Mussolini 1nt4entt;3
ed to send General Franco, Span-
ish Insurgent leader, more Italian
reinforcements to cope with in-
assistance which Italy
charges France and Soviet Russia
bave sent to the Spanish Govern-

m%‘xglmmf:' id the Ea
omats said the Earl of Perth,
British Ambassador here, had re-
ceived little encouragement from
ﬁre Minister Count Ciano in
of ‘an aReament Dabwosn Tl snd
: eemen ween and
France similar to the April 16.pact

to be held in |
western Libya near the borders of | between Italy and Britain,

Grain And Brush
Fire At Mayfield
Causes Damage

A grass and brush fire at May-
fleld yesterday caused some dam-
age and created great excitement
for a time before it was exting-
uished by volunteer fire fighters.
The damage was confined almost
entirely to wood and lumber land
owned by Mr. Ernest Myers on
whose property the flames origin-
ated. Between four and five acres,
part of it grass land, the remain-
der covered with wood and lumber
was burned over. All the furniture
from Mr., Myers’ house, directly in
the path of the fire was removed
to a place of safety.: Efforts of
firefighters, however, despite a
high wind, were successful in con-
trolling the outbreak. The home of
George Gallant, north of the My-
ers’ property was also considered in
danger for a time.

Fifty to sixty neighbors gathered
to fight the fire, it was said. Con-
siderable water was hauled and
firebreaks plowed across grasslands
to halt the flames. Last night the
last traces of the fire werf1 eéeport-

Nuffield To Aid
Rearmament Drive

of ar-
es. It is understood, how-
Nuffield will not take
ove, the mtﬂon that Lord Weir
md week as unofficial
to_the air ministry on

on

i
g

HENDAYE,
- '
(AP)—Spandsh:

Insurgents Push Forward At
Three Points On Teruel Front

Positions dominating sides
of the were

Tres, Govermmenc detedons wive
l.:l:-bb'ﬂﬁehtmdmomﬂu

about
importact Gov-

depots.

thereby general rates, which would
give the railway reasonable com-
pensation, Mr, Matheson said.

Never Implemented

However, that recommendation
had never been implemented, either
in the Railway Act or the Maritime
Freight Rates Act.

Again he suggested the problem
should perhaps be considered in
relation to national po.dcy. It had
been held that the burden of the
tarff on the Maritimes was prim-
that they were.compelled to

expensi

Y ve trans-
portation system. 3 o

A major factor to be considered,

; theson sul , Wwas the
fact the Intercolonial Railway was
constructed and was to be operat-
ed “to afford to Maritime merch-
ants, traders and manufacturers, a
market of several millions of
people instead of the restricted
market of the Maritimes them-
selves.” That was undertaken as
part of the Confederation arrange=

ments.
Upset Rate Parity

From 1012 to 1926 freight rate
increases were %b into effect in
the Maritimes which threw out of
balance their rate parity with the
rest of the country, with a marked
depressing effect on Maritime bus-
iness generally. Then the Duncan
report recommended a 20 per cent
reduction to bring Maritime rates
down to the same hasis, Since then,
the railways had introduced reduc-
ions in central Canada in certain
areas to compete with truck com-
petition and elsewhere with water
competition, destroying the existing
re ationship in rates set up in 1926.
fundamental difference be-
tween the rate changes on the In-
tercolonial Railway from 1912 to
1926 and the condition that exists
today is that the relationships were
vreviously destroyed chiefly by in-
creases whereas today a number of
relationships have been destroyed
by competitive rates or, in other
words, decreases outside the Mari-
time ‘select territory,” Mr. Mathe-
son said.

Basic Commodities

He noted that the bulk of goods
produced in the Maritimes were
basic commodities which could not

y heavy freight rates because
-thelr bulk and weight.--In—-1036
only 15 per cent of ht in the
Maritimes was_manufactured, while

(Continued on page 3, Col 4)

Beatty To Submit
Amalgamation Plan

OTTAWA, May 20—(CP)—When
Sir Edward Beatty, President of the
Canadian PacmcwRauway, appears

oy
=
o
[

an under private man-
, submitted seven years ago
Duff Commissi

on.

That &hn A0COT to schedules

filed with the ittee, contem-
Bons, " apandonment
“abandonment

of 1930 opera-
of 5051 miles
of track, which with certain con-
solidationsg contemplated
of $76,373,000.

U. S. Nazi Leader
Held In Germany

ESCAPES IN CRASH

ALBERTON, South Africa — Eric
‘Ploneer

in Ontario and Quebec,|

'canada To Spend
Two Millions More
On National Defence

(By The Canadian Press)

OTTAWA, May 20—Approxi-
mately $2,000,000 will be spent
on national defence, additional
to the main estimates, accord-
ing to the supplementary esti-
mates introduced into the House
of Commons today. The Royal
Canadian Air Force will receive
$932,900 of that amount.

For the militia services $846,-
385 will be expended, distribut-
ed as to $530,000 for general
stores and $316,385 for engineer
services and works,

Royal Canadian Navy
will receive $152,875, of which

$30,000 goes to the R.C.M. re-
serve. he remainder will be
applied to paying what re-

mains due ocn new minesweep-
ers, now under construction,
and for stores and equipment.

For the R.C.AF. stores and
equipment require $531,000, with
$338,900 for construction of
buildings and works.

Ottawa Trip
Was Successful
Member Reports

Hon. B. W. LePagz, presideni ol
the Executive Cou returned
last night from Ottawa where,
with Hon. J. P. MclIntyre, Minister
of Public Works, and Hon. T.W.L.
Prowse, minister without portfolio,
federal authorities were interviewed
in an endeavour to,have projects
g ) in Charlottetown to
relieve the unemployment situation.
The trip to the Dominion Capital
had been quite satisfactory, Hon.
Mr. LePage said last night: “There
are a number of projects that we
are getting but I cannot make any
announcement at the present time”
was his comment.

Mr. LePage had also been a
member of the delegation which
placed the position of the Mari-
time Provinces with regard to the
Transport Bill before the special
committee of the House of Com-
mons, engaged in studying the
measure prior to its passing second
. The interview with the
committee had been very success-
ful, the president of the Council
believed. The committee had ap-
peared very favorable towards the
claims presented by the Maritimes,
which were in effect that water
traffic to and from the three Pro-
vinces be exempt from control un-
der provisions of the hill. Hon, Mr.
MeclIntyre and Hon. Mr. Prowse are
expected to return to the Province
tonight.

Capacity Audience
Attends Festival

WINNIPEG, May 20—(CP)—Tal-

ented actors from Saint John, N.
B. Montreal and Winnipeg ran al-
most, the gamut of stage product-
ions in three short plays presented
tonight before a capacity Dominion
Drama Festival audience of 1,000
adjudicator Berrett H.
Clark, New York,
The theatre guild of Saint John
presented “The Shadow of The
Glen,” the Sixteen-Thirty Clu’. of
Monjreal played  ‘Festival in Time
of Plague.” and the Good Neigh-
bour’s Club of Winnipeg “Mrs. Pat
and The Law.”

WINNIPEG, May 20— (CP)—The
Dominion Drama Festival will be
held next April in London, Ont.,
Governors of the Festival decided
ng here today.
The competitions willbe held during
April wlg‘? definite dates to be sel-
ected later.

Is Hailed Triumph
Of National Unity

CAPE TOWN, May 20,—(CP)—
Government circles today halled
re-election of Prime Minister Heit-
zog’s Administration fo, a further
five-year term as a triumph of nat-
jonal unity over sectionalism.

General Hertzog's United Party
won 111 seats in the House of As-
sembly of 150 members, it wag an-
noun followin; Wednesday's
general election. The returns were
complete.

Genera] Jan Smuts, veteran Em-
tal and

pire s mier,
sald the result had “given a great

to. the forward movement
towards stability and seourity In
South - Africa.”

-

Havana Considers
‘Pact With Canada

ban

and sev-

’

of the Transvaal
Olub .eﬁed death when | of Canadian
rom & h sugar
2:'%"‘:..#“.8 BTy straromo
near here,

eral weeks ago for treaties with

Japanese Plan
Inland Drive
From Suchow

Chinese Forces Said
Crumbling As In-
vaders Fuse Coast-
al Conauests.

(By The Associated Press)

SHANGHAI, May 21— (Saturday)
Japanese, having announced com-
plete occupation of Suchow, fusing
their conquests in coastal China, in-
tend to turn their armies inland
through the heart of the country.

An Associated Press correspond-
ent learned directly from Japanese
officers on the . Central China
front that a new campaign des-
tined to carry Japan's inland arm-
ies south of the Yellow River al-
ready was under way.

The correspondent was the first
North American newspaperman to
reach the war zone behind the
Japanese lines since the fall of
Nanking last Dec. 13. He was
flown there in a Japanese war-
plane and talked with the General
—who insisted that his name not
be disclosed—in command of Jap-
anese forces that advanced on
Suchow from the south.

The General declared the city
was completely occupied and 40
Chinese divisions—averaging about
4,000 men to a division—surround-
ed in the Suchow area, faced sur-
render or annihilation.

Other Japanese sources estimated
the trapped Chinese at 36,000 and
said 7,000 already had been killed.

In face of Japanese reports that
China’s resistance was crumbling,
Chinese again today insisted they
still were holding Suchow, key to
their central front defence.

Along the important Lunghai
railroad, which runs inland from
Suchow, Chinese declared Japanese
lost 1,000 killed in heavy fighting
during the past day.

Fulfillment Of
Confederation
Pact Is Urged

New Brunswick
Claims Rights Of
Maritimes “Persist-
ently Ignored.”

FREDERICTON, N. B, May 20—
The New Brunswick Government
today called for full perfcrmance
by the Dominion of tl Confed-
eration agreements, especially as
they provide for development of
vear-round national seaports and
facilitation of trade between the
vest and the seaboard

It was on the basis of such
agreement that New Brunswick
entered into the negotiations which
resulted in Confederation. . 'Ine
Rowell Commission was told. But
the terms had been only par-
tially carried out and the rights
of the Maritimes had been ‘“per-
sistently ignored.” ¢

“The whole scheme was to keep
the traffic within Canada.” as-
serted . Jones, provincial
government counsel. ‘“‘The Inter-
colonial - Railway. was located with
this object in view. The Mariiime
Provinces had the only seaboard
and it was to that seaboard that

the (London) resolutions refer-
red.”
He insisted the whole scheme

of Confederation was not con-
talned within the British North
America Act itself. One had to
consider also the resolutions at
the London Conference on which
that statute was based, including
the conditions on which the prov-
inces agreed to the set-up.

THREW HIMSELF AT TIGERS

GWALIOR, India Mentall
deranged as a result of domestic

difficulties, Sheik Munne commit-
ted suicide by jumping in the tig-

TIONAL ESTIMATES TABLED

Island Allotted
Meagre Share In

Works

Program

No Provision For Charlottetown
Harbour, Bridge Or Other Large~
scale Employment Projects.

By C. R. BLACKBURN

o

Canadian Press Staff Writer
OTTAWA, May 20—The Government will strike a $100,«
000,000 blow at the unemployment problem during the cur<
rent fiscal year, it was disclosed today when supplemente
ary estimates were tabled in the House of Commons.
New work-creating projects will cost $40,000,000 whickl
is in addition to appropriations of almost the same sum in

the main estimates.
parts of the Dominion.

In addition there will be $17,500,000 for relief grants« ,

These works will be inttiated in all -

in-aid to the provinces and Labor Minister Rogers prom-
ised legislation which will provide for more activity in low,
cost and low rental housing, and loans to municipalitiest

on self-liquidating projects.

Finance Minister Dunning tabled supplementary esti-;v'

mates for a total of $106,509,

436 which will be additional

to the $425,028,489 contained in the main estimates tabled |

early in the session.
DETAILS PROGRAM

At the same time Mr. Rogers,
who was strongly pressed in recent
weeks for details of the Govern-
ment's plans to deal with relief
and unemjiloyment, told the House
the significance of certain items in
the estimates dealing with public
works and cther matlers related to
unemployment.

Public works alone will take
$13,731,548 of the supplementary
monies Parliament will be asked to
vote. There also are large votes
for road building to open up min-

MARITIME ALLOTMENTS

New public works votes
under the  headings “public
buildings” and “harbors and
rivers” Nova Scotia will get
respectively $177,700 and 81,-
055,000; Prince Edward Island
$6,500, and 1,200; New
srunswick $119,500, and $725,-
200; Quebec $1,250,500 and $2,-
479,000; Ontario $2,683,800 and

$2,202,658; Manitoba $138.500
and 3,700; Saskatchewan
$180,200 and $27.000; Alberta

$45,000 and $45900; British Col-
umbia $278,650 and $359,435.

ing and tourist resources.

Joint work projects with the pro-
vinces, farm employment and larm
rehabiiitation, and youth training,
will take more than $6,000,000.

,000 will be appropriated to
aid fishermen and groups of fish-
ermen to rehabilitate themselves,
with $150,000 additional devoted to
expansion of fish markets in dom-
estic and foreign nmiarkets.

Grants-in-aid are reduced by $2,-
000,000 from last year when the
vote was $19,500,000.

C.N.R. DEFICIT

A large portion of tae supple-
mentary estimates goes 1o meeting
the deficit on the Canadian Nat-
jonal Railways which will take
$42,000,000. Other govcrnment own-
ed projects including haroor boards,
Trans-Canada Airlines, and Prince
Edward Island car f will bring

the item - under this heading to
$44 413,714,

More than $7000000 is to be
spent on special projects on--har--|-

bor and river development, includ-
ing a contribution of $300,000 to
the Grand River conservation pro-
ject in western Ontario. There also
are substantial construction outlays
for harbor improvement at Hali-
fax, Saint John, Quebec, Montreal,
Toronto, Hamilton and Vancoger.

Loans and investments account
for $872,000 of which $500,000 is to
the Canadian Broadcasting Corp-
oration and $372,000 to the Nation-
al Harbors Board.

Pump-Priming
Mr. Rogers said the policy of the

Government to stimulate basic in-
dustries ard  “hroaden the long-

~"(Continued on page 3, Col 6) _

ers’_cage at_ the state zo00.

National

20—Prime Min-
ister Mackenzie an( tonight urg-
ed Canadians to look around and
see if the seeds of dictatorship
were not sprouting in the Domin-

on,

“Let us ask ourselves are we in-
creasing our .reedom here to the
dxtent most citizens would like or
. there beginning to start up in
this country species of dictators. I
needn’t mention them, They are in
our minds.”

If Canada permitted the develgg-
ment of Fascist tendencies e
might well create the “dust of ill-
will” that would throw the inters
national scales,
balanced between peace and war
the side of strife,

“Are there evidences of co-oper-
at'on today between all parts of

OTTAWA, Ma

Canada, between the provinces, be-
N

Unity
Liberal Speakers At Banquet

now precariously’
to

Stressed By

tween the provinces and the Do-
minion?” Mr. King asked. “In mat-
ters so obviously of national con-
cern one wonders how their status
as such could be guestioned; is there
this evidence of co-operation?”

Mr. King, Justice Minjister La-
pointe, Defence Minister Mackenzie
and Labor Minister Rogers address-
ed the banquet that wound up the
first day's session, of the two-day
convention of the National T
ation o0’ Liberal Women.

National ity was an issue to-
g‘nxy. all four spel lared and

akers dec
3 nte declared the flag of
natiol unity wou.d top the Lib-
“eral m ‘when  the next gen
election was

held,
He intimated the Liberal govern-

ment eventually would seek re-elge-

tion on an appeal for national

i

W
Estimates In
Detail For
Maritimes

lic works vote for harbors and river
in the 'Maritime— 0

ded in supplementary estimates fo
the present fiscal year, tabled 1
the Comrhons today. amounted
$1,907,455. Details of the vote fol=
low: 3

Prince Edward Island: Basin),
Head, boat harbor (1®vote) 312_.500;;'
Belfast, wharf repairs  $6) {

Belle River harbor. breakwater ex-
tension $5.500; Boughton a.ndi
wharf $6,300; Canoet Cove, })_[eadl.{’q.
L4800 Maweldr: neirs|
$5,000; Mont
Carmel, breakwater extension $3,3
600; Summerside, to take over an
reconstruct Queen's Wharf $16,.500%
Wood Islands harbor (revote) $150.<
Included in the estimates fod,
Nova Scotia is an item of $100,
for improvement; to Caribou Har-
bor, N. 8 B
Construction Progrdm ]

OTTAWA, May 20— (OP)—Pud
lc works vote for construction, re<
pair and improvement of publio
buildings in the Maritime Provin=,
ces. included in the supplementary!
estimates for the present fiscal
vear tabled in the Commons today,
amounted to $303,700.

Details of the vote follow: )
Bridgewater pu:lig

CoLd o

AN EMPT

LPURSE MAKES A

MAN \WISE oo
LATE ¢

(By The Canadian Press)
TORONTO, May 20 — Minimumnd
and maximum tnmmrature.;;

Forecasts:

Maritimes East: Strong southerlyt
winds becoming variable at nightd
oceasional rain and local fog.

High. tide this afternoon at 226
and tomorrow morning at 4.10,

Sun sets this evex;:(ng att'l‘.g and
rises tomorrow morning a 3

Last quarter moon May 22nd, 8.98

am,
Summerside tide eighteen mine
utes later than Charlottetown.

THE CAR FERRY
.Leaves Borden 9 05 a, m. 1 p. ok

unity.

R

Dawson 60
Victoria 54 2
Edmonton 40 3
Regina 30 70
winnineg 8 66
Toronfo 9 T8
Ottawa 52 62
Montreal 5¢ 60
Quebec 4. 60
Saint John 42 52
Halifax 42 60
Charlottetown “4 68 -

Leaves Tornentine 11am.2.55p.m .




