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ITALY PLANS NAVAL EXPANSION PROGRAM

ANGLO

 FORMAL  STEP
IS TAKEN AT
WA SHINGTON

Announcement By U.
S. Secretary Hull
Sets Public Hear-
ings For March 14.

WASHINGTON, Jan., 7—(CP)—

The United Kingdom and ‘the

United States took a seven-league

step toward economic co-operation
tonight by anncuncing formal “in-

tention to negotiate” a trade a-
greement,
The announcement, fssued by

State Secretary Hull, disclosed the
British colonies, protectorates and

J man.Jates, with Newfoundland will

be included in the accord, While
the dominions, Ireland (the for-
mer Irish Free State) and India
will be excluded, announcement is
expected shortly with regard to a
new trade agreement belween
Canada and the United States. A
State Department official said it
was believed agreements with the
Union of South Africa and later
Australia would follow.

Public hearings on imports and
exports suggested for inclusion in
the agreement between London
and Washington was set for March
14, Hull published a 47-page list
of ‘more than 1,000 imports to the
United States on which tariff con-

) cessions may be granted.
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**Announcement  are nserted  in
this colum at 2 «cents per word
strictly payable in adyance.

**Skate In Victorla Rink to-night,
L-655-1-8-1i.

**League Game Rovers vs. Hor-
nets, Mi.ton Rink tonight, Game
star's 8 o'clock. L-651-1-8-1i,

**Borden Line Club loading hogs

lambs, ca.ves every Tuesday. Hours |

12 to 3. L-348-12-M-2-6-t1.

**Come and sce “Correspons
dence Courtship” by Tryon play-
ers in Crapaud Hall Monday, Jan.
10, at 8 p. m. L-663-1-8-21.

**Reserve Jan. 15th, for Park-
dale Womens Institute pantry sale
at Moore & McLeod's. L-664.

chicken and
Correct

*Buying dressed
fowl daily unt1 March,
grading. Geo. Leightizer Co.

L-198-12-21-tf.

*“Buying dressert chicken and
vl da’ly, correct grading, top
S, Island Cold Storage Com-

L-475-12-30-t1,

"*Hockey at New Glasgow to-
night, Rvstico Rangers  vs. New
Glasgow Imporials, League game.
If not fine Monday. Game starts
8 o'clock. L-665.

“*Annual  Meeting of Hillshoro
Distriet L, O, L. will be held in
Boyn» Lodge 8 P. M. Tuesday, Janu-
ary 1lth, L-654-1-8-2 .

“*Annual meeting of Wiltshire
Dairy Co, will be held in the Hall
on Monday, January 10th at 2 P. M,
Roland Easter, Secretary.

L-510-1-4-41,

**The Annual Meeting of South-
€rn District L, O. L. w1l be held in
Luther TLodge, Murray Harbor,
Tuesday, January 11th after arrival
of train, L-661-1-8-11,

**The Annual Meeting of Union
Distr'et L, O. L. will meet in Lion
Lodge, Uigg, on Tuesday, January
11th at 2 P. M, R. 0. MacPhee, Dis-
trict Recording Secretary.

L-617-1-8-11,

**The Annual Meeting of the
Union Dairymens Association will
be held on Tuesday, January 11th
at 2 P, M. in Vernon Hall. As there
is important business, all patrons
and those Interested are asked to
attend, Also tenders for the cutting
and storfng of ice will be received
on above date. J. W. MacLeod,
Secretary, L.-580-1-6-31,

**Livestock Marketing Board
loading hogs, lambs and calves
through lacal shipping clubs during
week of January 10th as follows:
Monday afternoon: Baltic, Souris,
St. Peters, Morell, Murray River,
Melville, Charlottetown; Tuesday
forenoon: Charlottetown, Kensing-
ton, Mt. Stewart, Bedford, Bradgl-
bate, Hunter River; afternoon 12-3
—Albany. Hog markets at the mo-
ment are reported strong. Ship co-
Operatively and make sure of hich-
est prices, 1,628-1-7-11

- U,

Holds The Fort

F

Hon., Joseph Napoleon Fran-
coeur, who was elected in the
by-election in Lotbinlere, with a
record majority over a “nation-

PREMIER WILL
PRESENT BRIEF
FOR PROVINGE

Supplementary Pres-
entations By Pro-
vincial Auditor And
Others Will Likely
Be Made. *

The Charlottetown sittings of
the Rowell Commission on' Dom-
inion-Provincial relations will oc-
cupy three or four days, Premier
Campbell anticipates. The brief
which he will present on behalf of
the Government will likely be sup-
plemented by statements by gov-
ernment colleagues and - officials,
including the Provincial Auditor,

For some weeks past the Auditor
and staff, and other officials, have
been busy compiling facts and fig-
ures relative to provincial reven-
ues and expenditures since Con-
federation.

In addition, the Charlottetown
Board of Trade is preparing 8
brief which it is submitting with
the consent of the Provincial
Government,

Asked whether the City Coun-
cil would make a separate pres-
entation, the Premier faid no re-
quest had been received from that
source. He intimated they would
be at libdrty to do so if they wish-
ed

No other bodies or individuals
had applied for such permission,
but as the Commission does not
sit here until February 10 they
may yet do so.

Canadian Defence
Proceeds Rapidly

(By The Canadian Press)

OTTAWA, Jan, T—Defence Min-
ister Tan Mackenzie .said today, on
his' return from a southern holi-
day, Canada was strengthening its
| defences “as rapidly as our filnan-
cial resources will permit.”

Mr. Mackenzie declined to com-
ment on reports that the United
States considered weakness of
Canadian defences a menace to
United States security.

The minister merely sald de-
fence estimates had not yet been
considered by cabinet council, when

VESSEL MAKES
PROGRESS N
DRIFT ICE

“Mahone” Reported
Off DeSable — C. G.
S. Montcalm Ex-
pected To Arrive
Today.

The auxiliary schooner “Mahone”
caught in drift ice in the North-
umberland Stralt since Monday
was reported seven miles off De-
-Sable at dark last evening. Resi-
dents along the south shore said
the schooner had made some pro-
gress during the day under a
foresall but just before late in the
afternoon had apparently encoun-
tered heavy ice and was again ap-

- .#The Mounted Police cutter “Ul-

asked if this year's estimates would
equal the $35,000,000 of last year.

parently stuck in heavy ice., - The
sall had been lowered.
Meanwhile the powerful ice-

breaker C. G.8. Montcalm, steam-
ing to the rescue of the three men
on the “Mahone”, was expected to
arrive off Bouris, 85 miles away, at
midnight, Marine officials in
Charlottetown were unable to say
whether she would go. into Souris
to await daylight or continue up
the Northumberland Strait,

Last communication from the
Montcalm was yesterday morning
when the Captain reported he was
Off Gaspe. It was believed the
route around East Point was sel-
ected in order to avoid ice between
the. west shore of Prince Edward
Island - and the mainland,

na" which came through the
Stralt of Canso Thursday morn-
ing in an attempt to reach the
schooner was forced to abandon
her efforts yesterday morning when
heavy ice was encountered.

The “Mahone”, with Captain
Harry Brown and his two sons
Clarence and Allison on board,
sailed from Georgetown for Vic-
toria Monday. More than 24 hours
overdue they were  located five
miles due south of St. Peter's Is-
land by a Canadian Afrways plane
Wednesday afternoon. That same
night the C.G.S. Montcalm, which
had sailed a few hours earlier
from Quebec for Halifax, was or-
dered to proceed with “all pos-
sible speed” to the assistance of
the Mahone.

Seas Scanned For
Missing Aircraft

SAN PEDRO, Calif, Jan, 7—
(AP)—Thirty five, fighting ships
scanned the sea today while 284
planes hunted from the air in an
area of 60,000 square miles off the
coast here for eight naval fliens
lost at sea,

There was no hope for the eighth
{lier, Cadet Scott P. Hawkins, 29,
of Jefferson City, Mo. He fell to
death yesterday 100 miles off-
shore from a catapulted plane
attached to the cruiser Chicago
searching fox the other seven
missing navy aviators.

Hope waned for the seven men
unreported since Wednesday even-
ing on one of the navy’s newest
cruisers of the air, a 25 ton patrol
bomber.

60 YEARS WITHOUT TIFF

il

RIMBEY, Alta.,—Ole 8. Hagen
who with his wife 'recently ce'e-
brated 60 years of married life,
declared “we have never had a
serious quarrel in all our lives.”
His wife sald: “We've always been
very, very happy.” She is 76 and
her husband 10 years older, and
both are In good health.

MOSCOW, Jan. 7—The United
States today demanded Russia tell
whether Ruth .Marie Rubens of
New York—the mysteriously miss-
ing “Mrs. Donald L. Robinson"—
had been arrested and, if so, on
what charges.

The note was presented to the
Foreign Office on instructions
from Washington after previous
requests for information were un-
answered,

The United States asked full
detalls of Mrs. Rubens' disappear-
ance from a Moscow hotel Dec. 9.
A week carlier her travelling com-
panion, known only.as “Donald L.
Robinson” vanished from the ho-
tel.

The formal demand for inform-

U.S. Probes Disappearance Of
New York Woman In Russia

ation on the case was based on

Washington findings that Mrs,
Rubens was a United States citi-
zen. She arrived in Moscow Nov.
6, with Robinson, travelling on
passports later shown to have been
obtained fraudulently. :

Mrs. Rubens, however, had a
legal passport issued in her own
name and Americans here consid-
ered it possible that, if she had
been arrested, she may have been
released and deported for lack of
charges.

Embassy officlals made the de-
mand under the treaty between
the United States and the Soviet
Government obligating Russia to
to notify American officials with-
in 72 hours of the arrest of any-
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Londcn Timgs correspondent,

The greatest battle of the Spanish civil war 1s in pregress in and
around Teruel. Two weeks ago the loyalists launched a surprise at-
tack and captured the town of Teruel and nipped off the toe cf the
salient. They captured Mansueta Hill northwest of Teruel. A few
days ago the rebels counter-attacked with the aid of 200 aeroplanes
and hundreds of heavy guns. They have broken into Teruel but do
not appear to have regained complete control of the town. The
shaded area indicates the rebel gains in their counter-attack, The
present battle-front is indicated by the continuous heavy line, The
heavy dotted line is the front that was held by the rebels three
weeks ago. They have recovered most-of the lost tertitory. In Caude,
on Friday a government chell struck an automobile
Reuters correspondent, the Associated Press
magazine writer were driving, killing them all and wounding the

in which the
correspondent and a

Japanese Invade
Defence Zone
At Shanghai

SHANGHATI, Jan. 8—(Satur-
day)—(AP)—While a Japanese
Army manoeuvred for a strangle-
hold on China’s lifeline. rai'way
the Japanese amba-sador to China
declared today that peace negotia-
tions were “out of the quest’on for
the present.”

The envoy, Shigeru Kawagoe,
told Japanese newspapermen that
“Japan should repudiate the
National Government as China's
central administration.”

‘A new regime Is needed,” he
said, “one absolutely relying upon
the technical and economic sup-
port and guidance of Japan.”

The principal theatre of the
war wes more than 400 miles
northwest of Shanghai, on both
sides of the east-west Lunghal
Railway—known as China's “last
line of defence”—but there were
fresh international complications
in Shanghai.

The commander of British forces

at Shanghai, Major-General A. P.
D. Telfer-Smollett, prctested a-
gainst attacks on two British of-
ficers of the Shanghai Municipal
Police by Japanese scldiers. He
charged that Japanese armed for-
ces invaded the British defence
zone of the International Settle-
ment,
General Telfer-Smollett was re-
ported to have warned Japanese
military authorities that repetition
of the incident might bring “grav-
est consequences.”

Body Of Infant
Found At Moncton

MONCTON, N. B, Jan, 7—Monc-
ton clty po.ce announced tonight
they are aavestigating rmdlng this
afternoon of the body of an infant
child near the Canadian National
Rallways freight sheds.

The body was found ty Theodore
Boucher, a snow-shoveler, who said
he noticed a tin box and discovered
the child ins'de. Inspector H. V.,
Harris of the city police, and Cor-
oner Dr. P, McL. Atkinson, were
notified and took charge of the in-
vestigation,

Later in the afternoon, Officer P,
J. Randall - found a quantity of
torn clothing and other articles in
a paper bag about 200 yards from
t!

found. Police said

one carrying an American pass-
port.

there was some connection between
the two discoveries,

he spot where the box had been;
they bel'eved

|

|

British Forces
Protest Attacks

Loyalists Claim
Surrender Of
Teruel Garrison

(AP, By Guardian’s Special Wire)

MAURID, Jan, 7—1'he Span-
ish Government said tonight
that 2,000 exhausted and starv-
ing Insurgents, barricaded in
the hospital of Ascuncion in
Teruel, surrendered today under
arrangements initiated by the
International Red Cross.

With the fall of this base, the
Government said, only small
stragglng groups of Insurgents
remained in the city, scene of
bitter fighting for 17 days, and
these were expected to surren-
der soon.

The captured forces were
headed by Lieutenant Colonel
Rey d'Harcourt, commander of
the Insurgent defenders of Ter-
uel.

The government communique
also said two companies of
crack Navidrrese troops,” about
230 men, surrendered during a
fierce attack wupon Insurgent
positions in the Mucla de Teruel
sector outside Teruel.

Child Dies Under
Large Snowplow

(C. P. by Guardian’s Special Wire)

BATHURST, N. B, Jan.
Seven-year-old Norman Lanteigne
was killed here tonight, when the
rear wheels of a large snowplow
pascedover him, crushing his
head, body and legs.

Officia's sald the plow, operated
by Abbey Doucet of East Bathurst,
was backing up during a heavy
mist after an all-day snow storm
at time of the accident. Children
had been warned to keep away
they claimed.

Norman and his younger bro-
ther were holding on to the back
of the machine when Norman slip-
ped, falling beneath the wheels.
Coroner Dr. R. G. Duncan of

Bathurst said death was- acciden-. .

tal and an Inquest would not be
held.

OX-CART TRAVEL
WINNIPEG — John Gilmour,
Pretoria school teacher, told mem-
bers of the Naliral History So-
clety of Manitoba rseently that

ox-carts were still used by many

South African farmers,

| P.EI,
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BE GUN |New Battleships
1S AWARDED And Other Fleet

LIFESAVING Units Ordered

ﬁERTIF ICATEéBritain And ;;;;CC Ready To
o Meet Threat By Mussolini

In Mediterranean.

ROME, Jan. 7-—(CP) — Premier Mussolini today an-
nounced an unforecast naval building program to increase
Italy’s strength in the Mediterranean Sea.

He said construction would begin immediately on two
35,000-ton battleships, 12 destroyers and an undisclosed

_ . ‘
Miss Eleanor Cooke
Presented With
RoyalHumane
Assn. Award.
Miss Eleanor Cooke of Char-

lottetown was presented last night
with a certificate from the Royal

Canadian Humane Association for |
! “prompt action and presence of
. mind in the rescue of Verna Vail

from drowning at Stanhope Beach,
August 1, 1937".. Presen-
tation was made. by Premier
Thane A. Campbell at a ceremony
in the Confederation Chamber of
| the Provincial Building,

Mr. Peter Sinclair, M.P., presid-
ed. Speakers included the Hon.

J. P, McIntyre, Minister of Public
Works; the Ton. W, H. Dennis,
Minister of Agriculture; Dr, I. J
Yeo and Mr. Lester Douglas,

Hon. Mr. McIntyre congratulated
Miss Cooke on her noble deed in
saving the life of a child. She had
probably done what anyone - else
would have done' in similar eir-
cumstances. On this occasion it
fell to her to exercise quickness
of thought and action, wade into
the water and bring the child safe
to shore. If she had not done so
the child would have been lost
and he was glad, Hon. Mr. Mec-
Intyre said, that the Humane So-
ciety saw fit to grant the diploma

Hon, Mr. Dennis heartily con-
curred with the statements of the
previous speaker. Miss Cooke
claimed she did not endanger her
own life but when she started to
wade into the water she did not
know the depth, Mr. Dennis said.
He referred to her victory over
doubts and fears and pointed out
the certificate was a symbol of
honor which he felt Miss Cooke
would cherish as long as she lived.

Dr, Yeo, who was at Stanhope
Beach when the rescue was effect-
ed, said he wished to express his
appreciation of the noble deed. He
felt that Miss Cooke had been very
modest in the presentation of her
case and that she had endangered
her own life in making the res-
cue. The day, he said, was dark
and very rough and the little Vail
child would ¢ertainly have suffer-
ed a fate similar to the two un-
fortunate victims but for the ac-
tion of a brave girl, The certifi-
cate was “a very proper reward
for a splendid deed of heroism,”

(Continued on page 8, Col. 7

Gov’t Intervention
May Be Sought

(C. P. by Gunrdlnn'slSpcclal Wire)

LUNENBURG. N. S, Jan, 7T—
Government intervention to end

the Lunenburg fishing fleet tie-
up. might be asked if all other
means fail to bring

President of the Fishermen's Fed-
eration, announced today.

The statement  brought cheers
from the fishermen’s meeting be-
fore which it was made.

Admitting “cveryone is worried,”
Whalters caid: “We've  asked the
dealers twice to meet us  and
they’ve ahcolnte’y refused. Our
next move, I susgest, If we can-
not come ‘n a settlement by any
other merg = is to  avply to the
(Nova Scotin) Government to have
the mattor settled.”

The union was not strong fin-
ancially, Walters said and a pub-
Iic appeal for assistance might
have to be made.

| on® Wednesday

number of submarines.

Completion of the program by 1941 would give Italy
her largest navy—more than 600,000 tons—and place her
second in rank only to Russia in submarines.

There was a hint in some press comment Italy intended
to assert her position outside the Mediterranean. Virginio
Gayda, authoritative Fascist editor said “the. Rome-Tokyo
axis is a typical manifestation of this new, broadening

spirit.”

Mussolini’s step was presented chiefly as necessary to
protect North African possessions and communication
with Africa, and to defend Italy against “attempts to
strangulation and intimidation.”

United States naval building and
reports the United States planned
to create a special Atlantic Fleet
were mentioned in the press along
with British and French programs

as the reason for the Italian
plans.
The building plans, with those

already completed, will give Italy
four modern 35,000-ton and four

reconditioned 23,000 - ton capital
ships.
Great Britain normally keeps

two battle cruisers.and three bat~
tleships in the Mediterranean,
France three battleships and seven
cruisers.

(The Italian announcement
caused French officials at Paris to
declare France must meet it. The
Naval Committee of the Chamber
of Deputies prepared for an im-
mediate conference with the Naval
Ministry on’ building two 35,000~
ton battleships.)

France already is building the
Richelieu and Jean Bart, of 35,000
tons each, to meet the Italian
battleships Littorio and Vittorio
Veneto launched last July.

WILL MATCH PACE

LONDON, Jan. 7T—(CP-Havas)—
Italy’s accelerated naval pregram
was generally viewed here tonight
as calling for even further streng-
thening of Great Britain’s rapidly
growing navy.

Scarcely had the wires from
Rome ceased humming with the
news when Admiralty circles open-
ly talked of laying the keel this
year for battleships of from 46,-
000 to 52000 tons carrying 16-inch
guns. (The largest man-of-war a-
float, the British battle-cruiser
Hood, is of 42,000 tons, carrying
15-inch guns.)

British  sources

saw  Premier

| Mussolini’s latest armament gest-

an eaHy | ure as bringing to the fore anew

settlement, Cantaly Angus Walters, |

the problems of balance of power
in the Mediterranean. It goes

| without saying, they declared, that
, Italy's move. will figure heavily in

the British Admiralty’s deliberat-

| ions of the next few months.

I Duce’s new naval program
was ' believed related at least in
part to President Roosevelt's call
for an enlarged
United States navy.

Another matter the Admiralty
and Government have to consid-
er, observers said, is a report that
Japan will increase the displace-
ment of its new capital ships to
46,000 tons and will equip them
with 16-inch guns.

Solloway

TORONTO, Jan, 7T —(CP)—Af-
ter a 35-day trial which had its
! eclimax in a 17-hour deliberaticn
by the jury, Isaac W, C. Solloway,
former head of the brokerage firm
of Solloway, Mills and Company,
was acquitted early today of thelt
charges involving $2,144,740., .

The verdict was rendered at 5:-
50 AM. teday and Solloway was
distharged by Judge Danicl 0=
Connell. Discharge of Solloway how=
ever, didnotcome before the judge
| quelled hand-c’apping and cheer-
! ing by five friends of the breker
who became over-enthusiastic on
hearing the verdict.

The five, thrce women and two
men, were fined $1 each for cis-
| turbing the peace,

Is Acql;ittted Of
Theft Charges

By Jury

After hearing last arguments of
counsel and Judge OConnell’s
charge the jury first retired at 12.
53 P.M. yesterday. Later a message
was sent to the jury ordering that
deliberations be halted. At five
o'clock the jury was recalled and
again charged by the judge. The
jurors were told not to consider
charges of receiving, “knowing the
money to have been obtained by
fraud.”

This left only the theft charges
to be considered and the jury re-
tired again at 5.30 PM.

The alleged thefts took place
during the collapse of the stock
market in 1929 and 1930. It was
charged that Sol'oway accepted
money from clients to buy stocks
on margin and had not done so,
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MERCY FLIGHT
PROVES FUTILE

Woman Dies Of Lack,
Of Medical Aid.

HALIFAX, Jan. 7—A plea from

the northernmost tip of Nova
Scotia, isolated during the winter
months, came to the provincial

capital today with news that the
mercy flight of a young aviator
and doctor had proved to no avail.
The woman they sought to save
died a few hours after they left
for the return flight to Sydney.

Rev. Paul MacNeil, Roman Cath-
olic parish priest, sent a telegram
to Halifax today, demanding a
doctor be secured for his 32,000
people in northern Cape Breton.

Bob Smuck of Brantford, Ont.,
flew Dr. Phil Magonet of North
Sydney from Sydney to Bay 8t.
Lawrence yesterday to attend Mrs.
Joseph McNeil, critically {11 11
days after she gave birth to a
baby. The young doctor attended
her and left medicine, declaring
his presence would be of no ad-
ditional benefit.

It was impossible to move her
by plane to hospital, Dr. Magonet
said. Father McNeil, in his mes-
sage to Halifax demanding a doc-
tor for the district, said she had
died shortly after the plane left
for the return flight to Sydn

A DOLLAR 1S
ONLY HALF AS
HARD 1o GET
AS TWO DOLLARS

-
METEOROLOGICAL SERVICE,
Toronto, Jan, 7 — Minimum aad
maximum temperatures:
Regina 12B (]
Winnipeg 14B zero
Toronto 20 30
Ottawa 10 22
Montreal 10 18
Quebec 10 18
Saint John 24 44
Halifax 24 42
Charlottetown 14 3
FORECASTS

Maritime East: Strong southerly
winds with some ra'n at first, fol-
lowed by -westerly winds and becom=
ing somewhat colder with snow-
flurries.

High tide this afternoon at
and tomorrow moming at 3.11.

Sun sets this afternoon at 439
and rises tomorrow morning at 7.37.

First quarter moon Sunday, Jan.
9, 913 a. m.

Summerside tide eighteen m'n-
utes later than Charlottetown.

259

TITE CAKR FERRY
.Leaves Borden 945 a m, 1 p, m.
Leaves Tormentine 11 a m.,; 3.5 p, m.
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