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63,288
Is Budgeted For

Deficit

On Current Acct.

Tax Increases Include 2 cts Per
Gallon On Gasoline, $1. On
Motor Registration Fees, Heavier
Motor Truck Taxes, And 100
p. c.'Increase On Life Insurance

Companies

Following 1s the conclusion of
the Budget speech by Premler
campbell in the Legislature on
Monday night:

«rurning to the other side of the
plicture, we come to consider the
question of revenue for the year.
The principal increase of revenue
may be summarized as follows:

“General taxation, an increased

estimate of $15,000. ‘That Includes’

income and personal property tax-
ation, land tax, corporation taxes,
and general taxation of that kind.

1ife insurance companies, 1036,
$6991; estimate $12,000, en in-
crease of $5,000. That comes about
in this way. The present tax on
life insurance companies is 1 per
cent. per premium income. Look-
ing at the situation we found that
In the other provinces they are
paying from 2 to 3 per cent, and
there seems to be no logical rea-
son why the tax should be less in
this Province, because the under-
writers’ rates are fixed without
regard to provincial boundaries,
and we felt that taxation should
be fixed in the same way.. We
shall therefore introduce legisla-
tion to increase the rate of taxa-
tion on insurance companies from
1 to 2 per cent., which is esti-
mated to bring an increased reve
enue of $5,000,

On Banks, an increase of $13,.-
%00, This is estimated owing to
the improved conditions and in-
creased business.

Domicile companies. 1936, $70,000;
estimate for 1937, $75,000, an in-
crease of $5,000. In this connec-
tion the Liberal party may say
with some satisfaction that since
these domicile companies were in-
troduced here in 1931, the total
revenue derived by the province up
to the end last year amounted
0 $266,000.
Succession duties, 1936, $19,838;
1936, $42,810; , estimate $45,000 an in-
crease of $2,000. This increase is
partly due to improved collection
methods, partly to an equitable
adjustment of exemptions which
was made during the session of
1936. In the opinion of the gov-
ernment the succession duty is the
fairest and most just form of
faxation and those achievements
ih exemption which we made In
1936 whereby people who were not
members and dependents of the
testators’ family were put into a
category where they received light
exemptions. While we do not be-
lleve it creates any hardship, it
will a8 the years go on produce &
considerably increased revenue to
the treasury of the province,

Amusement Tax Increase

Amusement Tax: 1in 1935, ap-
proximately $5000; 1936, $11,000:
estimate $14,000. This increase is
partly due to a slight increase Jn
the rates. The government felt
that if anyone in the province is
able and justified in paying an in-
creased contrfbution to the treas-
ury it should be those people who
can afford to attend amusements
and entertainments, Tor that rea-
son the scale of rates of amuse-
ment taxes was revised and slightly
Increased, But that accounts for
only apart of the increased rev-
enue,  The amusement tax stood
forth as only another example of
the lax and almost non-existent
system in vogue in this province
In connection with the collection
of taxation. Any person who came
along and offered to pay the
treasurer an amusement tax was
received with open hands. The
tax was taken and not turned
down, but no systematic effort —
In fact no effort at all — was be-
Ing made to collect the tax. And
50 by a systematic imnrovement in
the method of collectina this tax,
In addition to the slight increase
In rates, we have been able to
estimate for -$14,000 revenue from
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this single source which should
hurt nobody, as against approxi-
mately $5,000 two years ago; or an
increase of $2,400 over last year.

Gasoline tax: in 1936, the amount
collected on this item was $232,-
575. For the present year we are
estimating for a revenue of $300,-
000, an increase of $67,500, the de-
tails of which I will go into in an-
other connection..

Motor Fees Increased
Motor  Vehicle = Registration:
$111,810 last year; estimate for

this year $130,000. This is partly
due to the estimated normal in-
crease of registration, partly to a
$1.00 increase in the- registration
fee necessary to provide a new
system of registration whereby the
driver’s license of the automobhile
is separated and distinguished
from the registration certificate.
And in the third p'ace the increase
is partly due to a general equit-
able revision of system and scale
of taxation on the registration, of
motor trucks. This last mention-
ed division is one which has caus-
ed the government a considerable
amount of study. It was obvious
that the existing systom, based as
it was on the weight of the truck
alone, without any consideration
of the load, was not only unfair
but was depriving the government
of a proper amount of revenue,
and was depriving the roads of
the province of a proper amount
of protection. A great many
trucks were registered as a ton and
a half truck, for $21 and were
carrying loads up to six or seven
tons. There was no method what-
ever of checking on the weight
of the load carried. And it {s com-
ing to be a generally recognized
principle that the weight of the
load 1is really the most important
factor, that a light truck with
narrow tires, inadequate whee!
base and improper distribution of
load, does more damage to a road
than a heavier type of truck pro-
perly loaded, with dual wheels and
wider tires and a better weight
distribution, As a result of an ex-
tended study of this' matter the
system has been in force in: the
province of Nova Scotia for some
time, of basing the registration of
trucks on the combined weight of
wuck and load. New Brunswick
last year had the system of re-
gistration based on the weight of
load alone. Prince Edward Island
had the antiquated system
welghing the truck alone,—not of
welghing it, but of taking the
figures given by the person regis-
tering the truck. A conference of
the officers of our government
and the governments of Nova
Scotia and New Brunswick was
held at Moncton, and after con-
sideration of the matter it was
unanimously decided that the oniy
proper systematic method of regis-
tering trucks was the method bas-
ed on combined weight of truck
and load. The three Maritime
Provinces therefore decided to
accept that basis of registration.
The same basis is in force in_ the
Province of Ontario and I believe
in 'the Western Provinces, and it
has been seriously recommended
for adoption in the Province of
Quebee.  So that in this direction
we are not merely following in
line with the system in which
practically all the provinces have,
accepted, but with the only fair,
equitable and adequate system.
There was a considerable , dif-
ficulty in fixing just what might
be considered as an equitable
rate. After the government had
published a rate which we felt,—
and which I still feel — was ap-
proximately proper and adequate;
we were waited upon by a delega-
tion from a truck driver's 'associa-
tion. They admitted that the
previous rates had not been pro-
perly adjusted and had not been
in any sense adequate, but they
felt that the scale of rates which
the government had adopted was
too severe and radical a change,
at least for one step. After lis-
tening to their representations the
government in conference inform-
ally with the members of the cau-
cus, felt that there was some merit
in the representations of the truck
drivets, particularly from the point
of view that such a radical change
al one step would cause a greab
deal of dislocation of the present
state of affairs in this direction.
After this conference  we were
able to decide upon a final read-
1t which is now in force,
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;leereby for the present year the
rates which we had put in force,
with a few exceptions, are to be
We feel
that this reduction and the adop-
tion of the new system of registra-
tion according to combined weight
of truck and load, will produce a
result of fairness as between the
different owners and operators;
wifl produce a slightly increased
revenue for the government. al-
though that was not our primary
objact; and will produce a grad-
nally increasing protaction to the

umber of trucks running
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highways against an overly-in-
creased !

at random and without any ade-
quate control or restriction.

General Taxation

“I mentioned at the outset that
we were estimating for an in-
crease in general taxation. In
1935 the amouni{ of revenue on
this item was $138,918. We felt
last year that the situation in this
respect was becoming alarming,
that the amount of unpaid taxes
throughout the province was hav-
ing a serious detriment upon  the
administration of affairs. While
there was some sympathy for
those who through stress of the
depression had been : unable to
keep their taxes up, we felt that
this was not the whole nor yet the
substantial part of the difficult
situation. We felt that the grow-
ing increase and accumulation of
arrears was due not so much to
any temporary depressionas to the
negligence, or reluctarce, of suc-
cessive governments to attempt
any systematic method or to make
any systematic effort in the direc~
tion of tax collection. It was get-
ting to the stage, Mr. Speaker,
when even the conscientious and
more or less well-to-do citizen was
saying to himself and to the gov-
ernment, ‘I am not going to pay
any more taxes because while I
have been conscientiously - doing
,my part in paying taxes, my neigh-
bors haven't been paying taxes,
and the government has made 1.0
effort to compel them to do so.
The situation became so alarming
in this respect that we decided
that some drastic step had to be
taken, and with that in view we

"appointed a number of special tax

collectors; one full-time man and
two others, part time men. It
was’ the duty of these officials to
go through the country, interview
those whose taxes had got so far
in arrears, finding out why the
accumulation had piled up, mak-
ing collections in whole or in part
where possible, and—perhaps more
important than anything — mak-
ing complete and systematic re-
ports to the provincial treasurer.
Largely owing to this determina-
tion of the government and the
increased efforts made by the
treasurer and by the special tax
collectors in connection with the
systematic cooperation of the re-
gular collectors, the general tax
collection of 1935, amountinz - to
a1ng 009, wes incr-ased in 1036 to
$104,000. I think a very creditable
showing for an increase in a single
year. With that in view, and con-
sidering the fact that a good deal
of the work of the special tax col-
lectors last year wos largely
arcundwork and preparatery to
actual collection, we are making
an estimate for 1937 in onllection
of general taxes amounting to ap-
proximately $210,000, as against
$138,000 two years ago. This col-
Jection, this increase, with in-
creases in every classification of
those general taxes, is not achiev-
ed by a single increase in any of
the rates 'of general taxation. The
increase in the revenue from this
item is solely due to increased ef-
ficinecy of collection.

Federal Collections

«1t is further proposed durihg
the present year, if satisfactory
arrangements can he concluded
with the Department of National
Revenue at Ottawa, that the col-
lection of income tax should be
handed over to be administered by
that department. The difficulty
has been that in this Province the
provincial treasurer has no ade-
quote machinery for the collection
of income taxes. The personnel Js
not sufficiently large. If we were
to commence a systematic collec-
tion of our income tax we should
require ~ increased office  space
which would mean moving out of
this congested building. It would
also mean additional machinery,
and a considerable, additional staff.
To meet that difficulty we feel that
it is only right and expedient that
we should accept the offer of the
Dominion Government to collect
our income taxes. We feel sure
that this will result not only in a
greally increased revenue from
that item, but it will set free the
machinery and personnel of our
treasury department for a more
active and more efficient adminis-
tration of the other items of ve-
venue. As I said before, we do not
purpose to make & single increase
on any of these items of general
taxation; no increase in land. tax,
no increase in personal property
tax; no increase in income tax.
In fact, Mr. Speaker, the govern-
ment purposes—and a bill will be
introduced to that effect—to pro=
vide a longifelt want in-the-ex-
emption of a larger portion of the
income of married persons and
others who have to support chil-
dren or other dependents. . This
we feel will be of great advantage
to those taxpayers who have to
support a family on a small or
limited income.

«Ag 1 have indicated before, the
government purposes to reduce
taxation in another  direction,
namely by making to fishermen,
farmers and other operators of
stationary engines a full rebate of
the gasoline tax. One section of
the press cditorially stated not
long ago that the government was
tax mad., I submit, Mr. Speaker,
that any . adjustments of taxation
which we have made are against
those who are capable of paying
taxes; whereas these two reduc-
tions—~the relief of marrled per-
sons with /families and the relief
of fishermen and others in the di-

‘reotion of gasoline taxes — are

being made by this government
for the purpose of relieving those
classes of citizens who are least
able to pay taxes and to contribute
to the provincial treasury. The
only persons who will pay an in-
creased income tax are those who
up to the present have been con-
cealing the true state of affairs
of their income from the provin-
cial government.

“Having briefly outlined the sit-
uation as regards revenue and ex-
penditure, I wish to deal very
briefly with »-posed capital ex-

penditures £ the year: Rights of
way, $2000; pormanent bridges,
$36,000; steel culverts, $15,000;

renovation of the Law Courts
building, $15,000.

Law Courts Building

“I think perhaps thereis nosug-
gestion which has so constantly
and persistently forced itself on
the attention of grand jurles in
this province as the condition of
the Law Courts building in Char-
lottetown. . I was speaking to an
English gentleman the other night
and he told me that he was a
member of the grand jury in the
year 1916, and the grand jury then
brought in a recommendation that
the government should do some-
thing to remedy the deplorable
condition of the Law Courts build-
ing. Since 1916 practically every
grand jury that sits in that court
has made its unavailing recom-
mendation that something should
be done. An examination of that
building shows that its unsatisfac-
tory condition is not confined to
the surface, but that substantial
renovations are necessary. The fire
insurance underwriters have warn-
ed us that the building is a posit-
ive danger from the point of view
of fire risk. With all these things
in view, with the urgent recom-
mendations which we receive every
year from grand juries who sit
there, the governmeént finally came
to the conclusion that-the time has
come when something must be
done to remedy the state of affairs

hazard and the electric wiring haz-
ard which is there at the present;

to make the  building at least
sightly and presentable; to make
some minor adjustments among

the varlous rooms and divisions of
the building which will bring it
more up to date and make it
more serviceable for its purpose.

“Renovation of the Court House,
Summerside, $3,000. That building
to the ordinary public view is in
pretty good condition, but an ex-
amination of the exterior brick
work shows that a great deal of
the mortar is in bad shape; that
it is falling out in many places;
that the bricks are losing thelr
support, and that the strength of
the structure is gradually being
weakened and will greatly deter-
jorate if it is not taken in hand
at an early time. It is also felt
that the furnace in that building
—an old antiquated furnace—Is
not giving adequate service; it 1s
usinz an unconscienable amount of
fuet and not giving a proper
amount of heat. . For these reas-
ons it was felt that a new furnace
must be paced in the Court House
at Summerside, and that. at least
scme m-asure must be taken ta
nrotect the brick-work and -mor-
tar werk on the exterior and parts
of the interior of the building,
against the inevitable dilapidation
which will take place if it weve
allowed to go uncared for.

“Similar renovations have long
been overdue to the Court House
at Georgetown, for which we have
an estimate of $1500.

“Renovations to the Souris Ex-
hib'*on buildings: I may say that
the Souris exhibition buildings are
the only exhibition buildings in
this province which are owned by
the Government. I had the plea-
sure of attending the Souris Ex-
hibition for the first time last fall.
An examination of the condition
of the roof of the main building
would indicate to anyone that it
was going into a state of very ser-
ious dilapidation. In fact, as a
gentleman observed, it was very
fortunate that the day was com-
paratively fine, as it is very diffi-
cult to imagine what could be
done in that building if they hap-
pened to have a rainy day on the
day of the exhibition, We have
therefore an estimate for shingles
and other repairs of $3,000.

“Equipment and - agricultural
class-room, Prince of Wales Col-
lege: a sum sufficient.

National Park

“National Park: a sum sufficient.
It is anticipated that the Domin-
ion Government will shortly make
the formal proclamation declaring
the National Park of Prince Ed-
ward Island to be opened. Mem-
bers will recall that the part un-
dertaken by this province is to
furnish the land necessary for the
establishment of the Park areas.
The development of the Park areas
is undertaken and carried out by
the Dominion Government. While
the site has been chosen, the land
expropriated by order-in-counecil,
only a few settlements have keen
made and the great number of the
settlements with the former own-
ers of the property still remains
to_be made. ... .

“Fishermen’s loans: a sum suffi-
cient, to be determined according
to the terms which we are ableto
arrange by agreement with the
Dominion Government. I wil
leave the detalls to be enlarged on
by the hon. President of the Exc-
cutive Council, who is in charge of
the administration of this item.

“Unemployment relief projects,
in cooperation with the Dominion
Government: a sum sufficient, also
dependent on an agreement to he
entered into with the Dominion of
Canada. In that connection I may
remind the House timt a similar
situation obtained last year, and
that as a result of the efforts of
the Government, several trips un-
dertaken to Ottawa by several of
the members of the Government,
with technical advisors—'pienics’
as_the press is very often pleased
to call them—and as the result, If
I may say so, of a considerable
amount of ingenuity on the part
of the Government and its advis-
ors in working out schemes which
would meet with the approval of
the Dominion Government, we
were able to secure from the Do-
minion Government in 1936 con-
tributions to our unemployment
projects within the province of
$258,771. ‘This money along with
the provincial expenditures for the
same purpose were expended on
the completion of the paved high-
way from Hunter River to Rustico,
the building of a wooden bridge
over the West River, the sub-
grading of a considerable mileage
of trun't - hishways, the improve-

ment of low-'ying sections of road,

and other

improvements, which
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ERE'S grand news for those who prefer to make coffee
by the drip method (either metal drip coffee maker
or the glass type):

You can now get the world’s most famous coffee blend
— Mazxwell House—in the perfect grind for drip coffee
making,

Ground to exactly the right degree of fineness — never
coarse — never powdery — always uniform, the New Drip
Grind Maxwell House makes superlative drip coffee —
smooth and mellow, with a rich full-bodied goodness that
you never tasted-in drip coffee before.

Why not get a tin of the New Drip Grind Maxwell House
today? But if you prefer percolated or boiled coffee, get
the Regular Grind, of course.

Now
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YOU'LL FIND THAT THE NVEW
DR/P GRIND MAXWELL HOUSE
MAKES THE RICHEST, SWOOTHEST
DRIP COFFEE YOU EVER >4
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MAXWELL HOUSE COFFEE

LAST DROP — ROASTED AND PACKED IN CANADA

For

Friendly Stimulation
TURN TO THIS
TRULY ROASTER-FRESH COFFEE

When you're feeling tired and jaded, try
drinking a cup of Maxwell House. See for
yourself how its friendly stimulation re-
vives you—— cheers you-— starts you off
anew.

Maxwell House is a matchless blend of
the choicest of coffees—always truly fresh
because it is packed in a super-vacuum tin
~—the one sure way of bringing you coffee
as fresh and wholesome as the hour it left
the roaster.
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but there should at least be =
sinking fund set aside to retire any
ery polling division in this prov=- borrowings during the period of
ince. In all there were 53 unem. | Permanency of the work construc-
ployment projects, of which a ted. What is to be the source of
great many were divided into a such a sinking fund? There has
large number of subdivisions. been a suggestion that an in-
“This Dominion money had to | ¢reased assessment should be plac~
be supplemented by a considerable ed on those !'csi(lem taxpayers
expenditure of provincial money. | whose lands adjoin the pavements.
As we were able to get a contrib- | 1 think there is some merit in
ution of $258,000 and upwards from | that suggestion, because undoubt-
the Dominion Government, our cdly there would be some increase
share of the expenses on  thosc | OF value. But it seems to me that
projects amounted to $237,000; and it would be ridiculous to expect
yet, Mr. Speaker, with that con= that the taxpayer who happened
siderable expenditure on more or } to bhe residing along the pavements
less permanent unemployment pro- | should pay the whole or even a

extended not only through every
electoral district but through ev-

which the expenditures are made; ' Total expenditure 3 years

if all of

line and his repairs. But the mot-
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orfst comes back with the reply—

and he is supported by the press
and others in his contention—that
the money
collecting from motor vehicle sour-
ces were expended on
we could pave the
without any additional taxes.
order to answer that contention I
have prepared a brief summary of | collected
the revenue and expenditure from |

highway sources for the years 1934,
1935 and 1936
three items of road tax, gasoline
tax and motor vehicle registration.
T have totalled them
also totalled the

I have

Gas Tax Tncreased
“As a conclusion from this :
alysis, and giving the motori:
we are now | benefit of every doubt and of all
those exemptions,
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jects, we were able to carry out | substantial part of the increased | roads, bridges and  highw I reason
the ordinary administration of the cost of constructing those roads; | throughout the province dur | ¢ 1
province for the year with a total | because if we ask ourselves the | those years. I have endeavored to line will be
increase in the ﬁt'nvlncinl liabilit- question as to who 1§ demanding { do this with more than fairnessto s to. 10 cents
ies of only $215000 as against an improved highways, or who bene- the motorist, and I have made a | per callon.
increase if\ 1935 of 5952.060_ fits chiefly from them when they conservative estimate of the ex- T increased revenue from
are constructed, the answer ‘n| penditures, and have included the | that source will not be used ‘o
Paved Highways every case is the same—the mot- | ordinary maintenance on roads | enable the Goverl W to hal-
; orist. He benefits not only from | and bridges, the statutory intercst | ance its budget b he placed
“In addition to these expendit- | Increased comfort and pleasure, ) and sinking fund on the highway | in a4 cnecial sinking fund ear-
ures we still have a demand — a | but also by an actual saving which | bonds {ssued between 1922 and ! marked for fi + hardsurfacing
constant and insistent demand | he makes in the cost of his gaso- | 1932. The figures are as’follows: | of public highw 3
from every part of the province, | dard subgr
for paved highways, hardsurfaced | Revenue 1934 1935 1936 preparatc
roads. As I have stated before in |~ “The e:\'mate ¢
this House, it is the considered | Road Tax $ 46,300.00. $ 42,600.00 $ 50,000.00 1t year from gasoline tax Is
3‘;“':‘3;8050tl’"‘;bgﬁ"‘:;‘:““t!‘1““3 If| Gas Tax 202,600.00 212,400.00 232,500.00 . Giving the fishermenand
y programm i \ rs the full rebate of 10cents
of expensive pavement, if we are | M- Ve Reg. 100,870.00 102,500.00 111,800.00 3. 0 eatlon - will to $45.000.
even to continue a programme of oo . Onc-fifth of th will ke
ixtensive stémd?rdmsl;‘bnndmn and $ 349,770.00 $ 357,500.00 $ 394,300.00 | placed_in the sinki funn
el iy ghways, there : 00 2.,500.00 31.400.00 | cstimated for the present year !
must be some new source of rev-' Less gas rebates At por s $40.000, and which we feel should
enue found. Our programme of be incre t $50,000 per
balancing the budget was limited $ 322,070.00 $ 325,000.00 $ 362,900.00 ¢ s when
to & reduction of expenditures PUAERASHASCR R BL VYR Y od tax is d for
which would balance the budget at ¢ 00 | the whole of the calendar year, In*
the present standard of public ser- Total tevenus o yoais Sl ;;(k;mn“‘ the motorist is assured
vice in the province. If the stan- | EXPENDITURE: | that every cent of the increased
dard of public service is to be | Maintenance roads 241,000.00 358,000.0) 18730000 | taxation which he will pay thic
:‘cﬂ;:g;l;gﬂ;’g’ t;icff::&fg-nglﬂ"" l‘:g Maintenance bridges 4790000 53,800.00 2120000 | year and in succeeding years by
g Slste dema : of gasoline tax, will go tow-
for hardsurfaced roads or by a dny, &5 B¢ T BIghvay ards nwg constriction of hardsur«
continual extension of the pollcy | Bonds 1022-1932 86,000.00 86,000.00 86.000.00 | "4 “and improved highways.
which we began last year of | Int. & S.F. Road | “The Gove 1t feels that the
::::d‘r‘;‘v‘e:‘lll‘;ﬂ’“:’\‘;‘“-“"“;“"‘N;g]‘]fr";‘j Mach. Bonds 13,000.00 13,000.00 13,000.00 | motorist in th run will not
g A CfR1 | be making any loss whatever on
Star said, it 15 & very good plan | Int & SF. National | Phis ftem. Fot one thing, L-think
to cut your coat to suit yout | Highway 30,000.00 3000000 | 44 i pretty clear that a 10 cent
c‘?"rlzﬁ il shs. 1 vk Int. & B8.F. other tax on gasoline in 1937 is no:mére
‘The question arises, avin than a’'5 cent tax on olirie ‘was
{s to be undertaken, if subgrad- C;Pi;!lld Highwey imps. 64.500.00 m‘: years ago, for the reasom that
ing even, is to be continued, what | and bridges 34,400.00 46,000.00 50000 | o the modern automotive con=
is to be the source of the neces- —_— struction, biles drive &
sary increase in revenue? I don't $422,300.00 $585,800.00 $402,000.00 | much greater mileage on the gal-
sav the whole of such expenditures ,é,ﬁ:-;f - F
—(Contin on e
should be paid in the year in $1,410,100,00 ( pag!




