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TORONTO, Dec. 10—Aldermac—
Announcement is made of plans
for stepping up the precent mill
from 500 to 1,000 tons daily cap-
acity.

Federal Kirkland—Looks' higher.
It was a strong feature yesterday
with an excellent calibre of buy-
ing in evidence. As stated in re-
cent personal wires feel this stock
has definite attraction as a spec-
ulation, :

ot
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T! — Sharehold yester-
day approved increace in author-

cing will probably be announced.

Rouyn Reward—Work Is report-
ed to have started yesterday at
Rouyn Reward the property ad-
joining Pontiac and Powell Rouyn.
A crew is understood to be at sur-
face work preparatory to diamond
drilling,
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Produce Prices

MON'I'REAL, Dec. 10 — (CP) —
Yheat, Nor. No, 1 $1.28; No. 2
12; No. 3 $1.22; No. 4 $1.19 1-2;
,lo: 5 $116; barley, O.W. No. 3
M No. 5 77, oats, feed, No. 1 .52
12 No, 2 54 1-2; oats, C.W. No.
336 1.2,
spring  wheat patents,
80; seconds $6.40; bakers
30; winter wheat Dpatents, choice
$4.85; white corn $6.50.
Bran, ton " $3195;  shorts, ton
125; middlings, ton $37.25; rolled
!5, bag 90 Ibs, $3.45; hay, No. 2
ton, carlots $9.
| Uneese, Ontario,
%, unquoteq,
| Butter, 25 1.8 to .25 1-2,
. Begs In cartons: A-1 large .45;
medium 35; A-1 pullets .32;
8¢ 43; A-medium .34; A-pul-
32 B-large .29 to 30; B-med-
2 to 28; © 25.
(Canadian Press)
htﬁONTREAL, Dec. 10— Prices
¥ Munchanged to slightly lower
" ontrea] open produce mar-
a today in quiet trade,
Taded ogg shipments in carlots

unquoted; Que-

P bonis ¥
KIDNEY

PILLS

or less were quoted at 35 1-2 to 36
cents a dozen for A large, 28 for
A medium, 27 for A pullets, 23 1-2
to 25 1-2 for grade B and 22 to 23
for C.

Butter was quoted at 25 to 25 1-2
cents per pound for carlots or less
of no 1 while lots to retailers were
26 to 26 1-2 for solids and 26 1-2
to 27 for prints,

t’l Stock
Exchange

(Supplied by Pitfield & Co.,
members of Montreal Stock
‘Exchange and Curb Market)

Clost

Stocks

Abitibl
Ashestos
Bathurst
Beauharnois
Bell Tel
Brazilian

Brew Corp Can
Bruck Silk

B C Pow A
Bujld Prod
Can Cem

Can Nor Pr
Can Car Fd
Can Cem

Can Hydo Pfd
Can Ind Al A
Can Pac
Celanese

Cock Ilow
Cons  Smelt
Dist Seag
Dom Coal I'fd 21
Dom
Dom
Dom Stores
Dom T
Don
Lng Elee A B
Fraser Co

Found (o

Gen St Wares %
Goodyear

How Smith 1814 14
Imp Tob 7 14

Int Nickel ) 613

Int Pow Pfd r

Lake Woods 36 303
Massey Har \ 7 7
McColl Ft

Mtl Pow 3334
Nat Brew * 4285
Nat St Car 3314
Noranda % 134
Pow Corp f\ 2014
Quebee Pow P 175
Shawinigan 20
St Law 654
Sou Can P § 13
St of Can LA
St of Can wtd (A
Win Elec A 41
Win Elec B [

FINANCE

BY FREDERICK GARDNER
Associated Press Financial Writer

NEW YORK, Dec. 10 — (AP) —
With tension over the British cri-
sis limited by abdication of the
King, and confidence in further
domestic business recovery renewed
selected stocks rallied sharply in
today’s market.

Steels, mines and specialties for-
ged ahead for gains of 1 to 2
points, ‘with a few jumping 5 or so.

WASHINGTON, Dec. 10—(AP)—
Loans on securities to brokers and
dealers, held by weekly reporting
member banks in New York City,
were reported today by the Federal
Reserve Board to have totalled $1,-
059,000,000 for the week ending yes-
terday, an increase of $57,000,000.

Loans for the corresponding week
& year ago totalled $950,000,000.

NEW YORK, Dec. 10 — (CP) —
Official control, traders said, main-
tained order in a narrow advance
of Furopean ourrencies againstthe
United BStates dollar following
statement of Britatn'sconstitution-
al crisis today. :

The poungd sterling advanced 1-2
cent to $4.90 7-16, French frones
rc > 02 1-8 ¢f a cent to 465 1-2
ar. (ae Natherlands guilder closed
05 of a cent higher. Caindian
funds herdened 1-8 to 100 1-8,

NOW YORK, Dzc. 10 — (AP) —
Coiton futures closod very steady
today, 12 to 21 highor. Dec. 15£6
to 67; Jan. 12.40; March 12,
12.24 (o0 25; July 1207 to .08: Cct.
11.64 to ¢5.
1298
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ized capitalization and new {inan-*

another substantial addition to the

The financial statement showed
total assets to be $805,100,000 as
compared with $792,8(0 00 a year
ago, with quick assets standing at

06.500,000. representing 8327 9%
all liabilities to the public. Daposits
by the public were shown at $653.-
000,000, an increase of $11 600 000.
Profits, after {"e deduction of Domi-
nion and Provincial Government
taxes, amount to $3181,501 as com-
pared with $3005,212 in 1935, an in-
crease of $176000. A feature was
the announcement that the Rest
Account had been increased to $39 -
000,000 by a transfer of $1.00.000
from Profit and Loss Accornt, This
sum of  $39.000000, which had
been accumulated - from profits
over the past 119 years and pre-
miums on new stock Iissued, was
held, it was explained. as a protec-
tion lfor depositors: that is. as pro-
tection for depesit liabilitles the
Bank has fot only 100% in con-er-
vatively valued assets, but in addi-
tion assets renresent'nz $36.000,000
of Capital and $39.000,000 Rest.

THE PRESIDENT’S ADDRESS

Sir Charles Gordon, in rresenting
the report of the directors, drew
attention to the continuance in high
figures of the Bank’s assets and to
the relatively high liquidity of those
assets, remarking: “This is the
ninth annual meeting over which I
have presided. The report which
was presented on the first occasion
when I had the pleasure of address-
ing you as President, namely,  in
1928, showed that our commercial
Icans at that time amounted to 45%
of our deposits and our investments
to 15%. Today the commercial
loans amount to 21% and the in-
vestments to 649, This represents a
great change; in fact, so great has
been the change that a large portion
of our business has become, for the
time being almost of the nature of
an investment trust. In a recent
visit to New York I found the same
conditions existing with the larger
institutions there. In their case,
however, interest is paid upon less
than one-tenth of the deposits plac-
ed with them and therefore they
are able to loan funds at a very
low rate of interest—in fact, at a’-
most any rate—and still meet the's
overhead. The reverse is the case in
Canada, as while no interest is paid
on deposits in our current depart-
ment, the larger volume of money is
placed in the savings department,
with the result that we pay interest
upon nearly seven-tenths of our
total deposits. This Interast must be
earned, in addition to the Bank’s
cost of operating, before there can
be any return to shareholders. We

Spot steady middling ‘

8; May |

|

hope that with the ercouragemen®
which improving trade will give to
business enterprise, the demand for
banking accommodation will increa-
se and that at our next meeting we
shall ke able to report a better bal-
ance between commercial loans and
‘gilt-edged investments.”
A YEAR OF RECOVERY

Turning to a review of the trade
and industry of Canada. he szid:
“It has been said that fear today
has many spokesmen. confiden-e
but few., T feel,that circumstances
warrant my speaking with more con-
fidence than- for several years p-st
regarding conditions in this country,
this view being based to a great ex-
tent on personal observaticn. In mv
recent, trip to the Pacific Coast I
found a marked improvement over
the conditions which prevailed at
the time of my previous tour two
vears ago. The year under review
can truly be said to be a year of
recovery in which with certain re-
servations, it can be claimed that
every province of the Dominion has
participated. If I were preaching a
sermon instead of addressing a
meeting of shareholders, T would sav
that a note of Sursum Corda—1L ft
up your hearts’—should strike a
responsive chord everywhere from
the Atlantic to the Facific. Five
fundamental features are outstand-
ing in any review of the year's pro-
gress. They are: the recovery in
agriculture, the extraordirary activ-
ity in mining, the all-time record in
newsprint product’on. the gratifying
increase in the tourist trade. the
striking expansion in our export
trade.”

He showed how these features
were reflected in the conditions cur-
rently obtaininginthe verious prov-
inces, observing in connection with
the Prairie Provinces that “an uplift
has been given to the whd'e West by
the best wheat vrice level in years,
the value of this year's crop being
estimated at $197000000 as com-
pared with $156.000000 1°st year.
An added factor in the upllft' is fl’l
export demand which is ranid'y dis-
sipat'ng the depressing cl-ud that
has overshadowed the market in the
form of the large carry-over frcm
ormer years.”

; THE BUILDING INDUSTRY o
hile this had been a year
reggl'm'y throughout Canada, he
continued, thers were important in-
dustries in which recovery was onl)"
now becoming apparent. They were
the huilding industry and what were
known as the capital goods indus-
tries, by which was meant indus-
{ries which supply the requirements
for production. “Building and capi-
tal goods industries are among the
first to feel a depression and the
last to recover,” he said. “We are
approaching the time when an up-
swing in these industries may be
anticipated. The best way to stimu-
late this and to bring our whole
economic life to a balance is toin-
(roduce an element of certainty
about the future into the picture. I
am glad to observe that this feel-
ing apparently permvntgs the ad-

ministration at Ottawa.

He commended the Home Im-
provement Plan. put rorwm:gl by the
Dominion Government, aciing on
the recommendationof the Nation-
al Employment Commission, det:au-
cd its scope and the co-operation
~hich the banks were giving to it,
and touchedon the plan for devel-
oping low cost housing to which at-
tantion was now being given by the
National Employment Commission,

trong expressions of confidence in
keynote of the proceedings at the annual meeting of the shareholders of
the Bark of Montreal, held at the head office of the Eauk in Montreal on
December 7. The meeting was also informed that the bank is-in an ex-
tremely strong pesition, and that deposits had been further. protectzd by
reserve account, Sir Charles
G. B. E., president, was in the chair and the 119th annual rerort which
was-presented was unanimously approved,

newsprint and

dian National Railv

€

-orces ot Recovery Once
More in Ascendant Says
Bank of Montreal President

Sir Charles Gordon Warns, However, Against Policies
That Would Bring Credit of Country
Into Disrepute

the outlook in Canada were the

Gordon,

adding: “The adoption by the Domi-
nion Government of a broad hous-
ing policy .of this nature should
without question have a consider-
able effect in putting to work men
whom the depression has hit more
severely than almost any . other

type of Canadian citizen”

EXPORT TRADE
Sir Charles proceeded to deal
with the continued expansion of
Canada's external trade and the
growth to substantial proportions

of the favourable balance.
“The excess of exports,” he said
“is, of course, decidedly advantage-
ous to the Dominion as a debtor

country and at thesame time there
is in the continued upward move-

ment of this trade a factor of the
utmost importance in its bearing
upon the general industrial welfare
of Canada. It is particularly grati-
fying to note that the products of
agriculture are regaining their nor-
mal place in the export list. The
reciprocity agreement with the Un-
ited States, which became operat-
ive at the first of the year, has con-
tributed to a heavier exchange of
products between our neighbours
and ourselves, and the results on
the whole appear to be satisfact-

ory. The Canada-United Kingdom

trade agreement of 1932 is due for
revision next year and it is gener-
ally assumed  that the Dominion
will be asked to augment its con-
cession to British exporters. The
present ratio of trade between Can-
ada and the United Kingdom cre-

ates a prima facie case in support
of such an anticipated request, but
the Canadian Government will have

to consider, as, indeed, is necessary

in all such negotiations, the calcu-
lable effects of

new concessions upon
domestic manufacturing industries
and domestic industrial employ-
ment.”

Classing wheat, the tourist traffic,
mineral products as
the four most important items en-
tering into our international trade,
he dwelt - more particularly on
mineral products, ‘

A NEW MAJOR MOVEMENT

“This_country,” he remarked, “is

now well launched upon what is un-

doubtedly another major movement

in the history of her development.
I refer to the mining of metals. Our
physical heritage of minerals is

being appreciated now that the

whole world has entered upon an
age in which metals are so urgently

required for many new purposes.

The activity in mining such metals

as gold, copper, nickel, lead and zine

is phenomenal. It has been estim-

ated that a total of more than $200,-

000,000 annually is being placed in
circulation by the mining industry,
of which in excess of $100,000,000
goes to payrolls of mining employees
and upwards of $75,000,000 for sup-
plies and equipment. This does not
take into account dividends and
many capital expenditures, nor does
itinclude taxespaid to governments
or the industry’s large payments
for transportation service, with the
resulting heuefit to our
With regard to capital expenditures,
I would like to emphasize the point
that the activity in mining devel-
opment which we are now witnes-
sing would be impossible were mnot
capital, that greatand little-under-
stood instrument of modern indus-
try, available.
finances
which provides machinery and ex-

railways.

It is capital which
the prospector, capital
plosives, capital which sink ghafts,
capital which takes chances on
finding hidden treasure and, when
that treasure is found, it is capital
which provides the means of mak-
ing the stubbornrocks yield up that
treasure. A recent survey which the
Bank has made suggests that of all
Canadian industries that of mining,
with its collateral activities, is the
greatest contributor to the federal
income tax.”
BALANCED BUDGET IN SIGHT
AT OTTAWA
Touching upon how the state of
Dominion Government.finances had
reflected the change that has re-
cently come over business and other
conditions, he said: “Total federal
receipts for the fiscal yecar to Octo-
ber 31st were nearly $268,000,000, an
increase of$41,000,000 over the same
period of last year,the largest sin-
gle increase being registered in in-
come tax collections. Simultancous-
ly, total expenditures were down
from $280,000,000 to $275,000,000, due
largely to the reductionin the Can-
adian Natlona]l Railways deficit and
decreased relief expenditures. Thus,
up to October 31st, the excess of
total expenditures over total reve-
nue is only $7,000,000. If the pres-
ent rate of revenue receipts is main-
ed, with accompanying mea-
sures of operating economy, there is
every indication that the deficit of
the fon Government for the
present fiscal year, aside from lcans
and investments which presumably
may be classed ¢s rccoverable, will
be reduced to a relatively small
figure.

experiences that
pression from which we are now
emerging.”

Sir Charles closed his remarks on

SIR CHARLES GORDON, G. B. E.

some extent savings can probably
be made by measures of further co-
operation with the Canadian Pacific
Railway, which, presumably, will be
ready to assist in every proper
fashion,” .

As to the announcement of the
Government that it had under con-
sideration a measure to provide for
a revision of the capital structure
of the Canadian National Rail-
ways, he said such a proposal was
commendable if a revision of the
railway accounts to bring them into
keeping with accepted accounting
practices was necessary, but he
added: “Unfortunately, there is
always the possibility that, in en-
deavouring to have the railway ap-
pear self-supporting, some may urge
that part of its indebtedness showd
be transferred to the general ac-
counts of the Dominion, ' There is
thus a very rea! danger that the
accuracy and ccompleteness of the
record of publicly owned and oper-
ated transportation will be obscur-
ed, While it may not be palatable
from the point of view of those dir-
ectly concerned in the results of the
Canadian National Raiiways, a strict
account is necessary to record fully
the total losses, the debts and the
annual deficits which have resulted,
In the interest of the proper fra-
ming of future policies with respect
to the Canadian National Railways,
it is to be hoped that no changes
will be made in such accounts
which would tend to make more dif-
ficult a proper understanding of the
true facts of the railway situation.

“The publicly and privately own-
ed railways will benefit from the
increasing volume of business which
is evident in Canada. It is to be
hoped that this relief for the tai-
payers will be considerable, but I
wish to record again the opinion
that prudent administration of the
public affairs requires that we
should give the most careful con-
sideration to some more complete
and permanent solution of a grave
national problem that can be ob-
tained by any expected increase in
earnings, It is urgently necessary
that- every effort be made to re-
duce to the minimum the burden
placed on the citizens and tax-pay-
ers of this country by the maint-
enance of an unnecessary mileage
of railways.”

THE CREDIT OF THE DOMINION

Referring to his remarks at the
last annual meeting .on the change
of Government that had occurrea
just prevoiusly, he said: “I think
you will agree that in the interim
the aiiairs of the Dominion have
been in geood hands, butI am sorry
that I cannot say as’ much for ail
of our provinces. Qur shareholders
are all aware of the changes which
have been taking place in the vari=-
Ous provinces with a- view to better-
ing their financia! position with re-
gard to debts. You will have your
own ideas on this subject, Repudia-
tion, which is nothing more or less
than a breach of contract, is some-
times talked about, and I cannot see
how this line of thought can be pur-
sued. without the credit of the whole
Deminion coming into disrepute.”

He also touched on the rise in the
slock market that had been contin-
uous for some months, expressing
the hopc‘ “that the government may
not continue to a point where we
shell witness, even in small degree,
& recurrence of those disastrous
breceded the de-

W. A. BOG

General Manage

ager, Jackson Dodds, pointed out t
United States, had been the regreita

turned to investing in securities.

“A number of factors have con: |
tributed to the reduced need  for |
bank credit,” he said. “The speed-
ing up of production processesand
increased and swifter transportation
facilitles have been Instrumentalin
reducing the size of inventories of
both raw materials and finished
goods carried by business enter- |
prises, thus lessening the workmg“
capital necessary to finance opera-
tions. Another factor has been that
business corporations hawve been able |
to obtain their requirements by‘
means of public financing encour- !
aged by the prevailing low level of |
interest rates. These steps have |

ing from banks. Furthermore, the .
concentration of business into large |
companies has, in many instances, {
enabled the various components of |
these corporations to arrange their
financing through the parent organ-
izations, which generally have been

well provided with cash resources.
Another development has been the
tendency for manufacturers to sell
direct to retailers and so eliminate,
to a large extent, the services of
wholesalers, who were once impor-
tant borrowers from banks. With a
world-wide declining price level, the
funds required to finance a given
physical volume- of goods or com-
modities have beenh appreciably re-
duced and, accordingly, there has
been a corresponding decline in the
demand for bank credit.

COURSE OF COMMERCIAL

LOANS

“In view of the various factors
that affect the situation, it is- not
possible to forecast the future trend
in the demand for bank loans.
While the decrease attributable to
changes in production technique
may be permanent, this cannot be
said with regard to many other fac-
tors entering -into the situation, As
the volume of business activity in-
creases, companies will doubtless
find it necessary to utilize .existing
liquid resources in plant or other
capital expansion and, as such re-
sources are thus utilized, recourse
will again be had to bank borrow-
ings for inventory and other cur-
rent requirements, Extensive capi-
ta]l expansion normally has the ten-
dency to stiffen money rates, and
short-term borrowing from  banks
for working capital purposes will be
relatively cheaper than obtaining
funds through the issue of securi-
ties, especially  if the requirements
of the borrower are of a seasonal
nature. The upward movement in
the level of prices will also tend to
increase the demand for bank bor-
rowings and firm up in erest rates.

“Even if the future should reveal
that well-established companies in-
dividually will require less bank
credit than in the past,a return of
coniidence should foster new enter-
prises_and there should be a tend-
ency for the demand for commer-
cial loans to increase in the aggre-
gate.

BANK'S INVESTMENT POLICY
Upon_the question of bank invest-
ments, Mr. Bog said the abnormally
high ratio of investments to total
assets, which had become a feature
of bank balance sheets, called for |
great care on the part of the bank- !
er. When commercial loans were |
the principal source of revenue, the |
problem of investing in suitable se-
curities was comparatively simple, |
Then, as now, it was the Ba..
policy to invest princi

|
an optimistic note, saying “We still
have problems to face but, as re- |
gards these problems I stand squa~
relyon the opposite side of the fence
from the pessimists and I believe
that, with the exper ¢ gained in
the past few years, wo in Cu»

will steadily work our way toward
better things,”

{

|
{
{

|

JACKSON DODDS

“When we concider that during
the pastsix years these deficits have
averaged over $135,200,000 per year,”
he remarked, “it is gratifying to
neote that at 'ast there is in sight a
balanced budgot--the goal of every
finance minister and the cornerstone
of any progran e for resteoing
business confidency and the free
functioning of pri ate entsrpuioz

THE RAILWAY '™

With respect to
brought in by the.
stituting a board ¢
for the manageme. .

i directors
the Cano-
he bea~d
i by e
1

of three trustees ain: h
late Government, Siv Cha ¢
“It is at yet too carly to appraise
the value of this change of system,
although the appointments 1o the
Board have been such as to
general approval, It is confidentl
d-that the new directors will
take it as their duty to exeris> ev-
ery effort to reduce the - 0

annual deficit o. the publicly owhed |

railway sys.em. To some extent this |
may possibly  be accomplished b 1
measures of internal economy. To |

i the
walks of life are the banks and in-
suronee gotnpanies,” declared W.A.
By

of Monire:!
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Banker Ceprecales Influences
Weakening Sanctity of Contracts

“The two greatost depositaries for
savings of Canadians in all

foror 1 manager, at the Bank
sonual mect ng.
h2 said:
035, over 4,600,000
coartered banks
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ongig w o dep 5 und policy-

holders is invesicd i securities. The |
pyess

t'on of the savings of Cana-
dians, built up so laborious.y and

“There were |

|

withsuch self-denial over the course
of years to ensure a measure of
security in old age or to provide for
dependents after death is and al-
ways has been the first con idera-
tion of this bank and should also

t cithori-
ties. In most instances, these sav-
ings are not large and a loss of only
a small portion of the principal is
sufficient in many cases to bring
want and anxiety.

“Any policy which would tend to
weaken the sanctity of contractsis
to be deprecated as, in addition to
harming those who can least afford
(0 bear losses, such a po'icy would
strike at'the very core of our econ-
omic order, for when there is lack
of confidence, a slackening of busi-
ness wctivity takes place, bringing

Commercial Loan Siisation

REPORT IMPROVED BUSINESS AND FEELING
OF CONFIDENCE

—_
In presenting the 119th annual financial repor: to the shareho'ders
W. A. Bog. speaking on behalf of himself and his fellow general man- |

mercial lcans and, as a result, the banks to an increasng degree

lessened the necessity for borrow- | s

Wwe particularly value such accoundts,

| the same

{ and Municipal Governments and to

rs Discuss

hat during the past few years a

feature o’ banking, not only in Canada but also Great Britain and the

ble decline in the demand for com-
had

gations of the Dominion Govern-
ment., Although formerly the qu
tion of income from investments v
only a matter of relative import-
ance, the yield on short-term Do-
minion bonds was high in compar-
ison with the return on these scc-
urities today. He pointed out that
there was an element of danger in
following, even temporarily, a rol-
icy of long-term investment, and
added: “The policy followed as re-
gards our own investments has |
been to purchase the shorter tern
securities with the intention of |
holding them until they fall due, |
and arranging the maturities in |
ch a manner that at intervals |
roughout the. year.a substantinl |
volume of funds becomes available
for commercial purposes should the
demand arise. In {llustration of the |

sound principles enunc'ated above,

47.49% of our securijies mature
within two years, and only 10597
thereof mature subsequent to 31st
October, 1943. In other words, our |
holdings are so arranged as to se- |
cure the utmost protection against
fluctuation in the level of bond |
prices and to provide for the nor- |
mal demands for commercialloans
as and when required.”

|
SAVINGS ACCOUNTS PARTICU- |
LARLY VALUED

Speaking on the reduction of in- |
terest on savings deposits to 129, |
ber annum — the third. reduction |
since May, 1933, hesaid the reduc- |
tion had been made with reluctance,
and it was only the continued de-
cline in the yleld on securities and |
the low level of commercial loans
that had compelled the banks to take
this step. He added: “One need only |
instance that, on the 31st October,
1935, the yield on three month Do- |
minion Government Treasury Bills
was 1.3017%; at the same date this
year an issue was made at an ave-
rage rate of .73%, and an even low-
er rate of 643% was recorded in
September.

“I would repeat that these reduc-
tions in savings interest rates were
made with great reluctance as any
action that curbs the incentive to
thrift is detrimental to the welfare
of the communijty. In most cases,
the first stepin building up reserves
for the rainy day is through the
medium of a savings account, and

regardless of the initial balance, as
we consider that the principles of
thrift instilled preferably at an early
age are of incalculable value to the ,
country as a whole and the depos-
itor in particular.”

Turning to the question of Ilegis- |
lation affecting the sanctity of con-
tracts, Mr. Beg declared that any
policy which would tend to weaken
the binding effect of such agree-
ments was to be deprecated, as, he
ob;erved, “such a policy would
str{ke at the very core of our econ- |
omic order, for when there is lack
of confidence, aslackeningof busi-
ness activity takes place, bringing
unemployment in its train.”

CREDIT ABROAD

“The effect on our credit abroad
is also of paramount considertaion.
There is a large volume of foreign
capital invested in Canada, which
has contributed very materially to-
wards building up the country and
we may be sure that we shall con-
tinue to need such capital in our |
future development. At all events, |
it would be imprudent in the er\'-l
treme to any legislation
which would unsettle those foreign |
investors who have already in a|
tangible way shown their confid- |
ence in Canada, |
“At this point it would be per-
tinent to state that the bank adopts |
a sympathetic” attitude towards bor- |
lowers in distress. Wkhere borrow-
ers, “through unfortunate cu'cum-l
stances beyond their control, are|
unable to meet their obligations, the |
bank shows =very consideration, At
time, it expects that
those who are able to do so will
carry out their undertakings.”

A WORD ON CORPORATION |

FINANCING

Having described the course of |
financing during the year followed |
by the rederal Government, he re-
ferred to issues floated by Provincial

corporation and railroad financing,
remarking: “A feature of some of
these refinancing operations has
been the issuance in partof short-
term serial bonds Such a procedure
in some cases can no doubt be just-
ified. My belief is, however, that in
aiming at low interest charges some
companies may have overlooked thic
fact that their working capital po
tion would beless vulnerable if (he
amount horrowed had been obtain-
ed by means of longer term issues
to be retired by the operations of
& reasonable annual sinking fund.”
He also referred to the importance
of stability of exchange, remarking
that there was indication of a trend
towards the resumption of an inter-
national money standard based in
some form on gold. “The appre-
hensions expressed in the past that
there is insufficient _gold in existence
for the purposeof a return to an in-
ternational gold standard would now
appear to have lost their force,” he
said, adding; “With the rise in the
price of gold since 1931, production
been aocelerated considerably.
The uuvance m the price of goid
and the higher level of production,
together with the release of gold
hoards in_the East have been in-
strumental in increasing the gold
reserves of Central Banks and Gov-
ernments of the world from about
$11,275,000,000 in September, 1931,
to roughly $21,770,000,000 in Sept-
ember, 1936 (using the higher price
of gold at the latter date), In the
same period gold holdings of the
United States have risen from $4,-
364,000,000 to $10,845,000,000 — and
since September the figure has
passed the mark of eleven thous-
and million, The increased produc-
tion of gold by Canada has helped
the country materially in meeting
its foreign obligations.”

WIDESPREAD FEELING OF
CONFIDENCE
Paying & high tribute to the loyal
co-operation of the staff, he remart:~

i ‘ “We in Canada
i

| lonal viewpoint, had

| ces in Canada, whicl

| prompted the early

Economic Situation and Prsopects Reviewed by Bankers

Will Steadily Work
Our Way Toward
Better Things”

Concluding his remarks to the
hareholders, Sir Charles Gordon
d: “while there arcdomestic po=
| litical © factors carrying - implied
threats 10 our  future well-being
and while we must all be deeply
coniscious of the foreign develop-
ments atfecting the general outlook
i to all of us, tron

own observation, that the fors
ces O recovery are once mere it
the ascendant. A wide variety ol

ing to give - ful
erprise of our peo
tnese factors is the
conviction that there ar(
-cuts to better times and
2 gobservance of age-old ecoe
mic laws must be the basis of
sound progress, We still have probe
lems to face but, as regards these
problems I stand squarely on the
opposite side  of the tence from th¢

| pessimists and I believe that, wit

the experience
few years, we ir
ily work oer

things.”
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. part to security of employmeng
and an assured e
ment, These fact

lmbuun); the employment situa«
uon in°Canada during the pasi few
years when the Bank had carried
a surplus of staff,

Copies of the printed r of the
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WINNIPEG, Dec. 10 — (CP)
Weighty profit-taking took the edge
off the advance on the Winnipeg
grain exchange today after wheat
prices had risen to their highesy
levels since mid-June, 1930,

A cent advanced at their
values ended an active season
cent higher to 1-2 cent lower,

Buying against 750,000-bushel e
port sales, 1 7-8 gains at Liverpool
and the sale of six of

! y

best,

1-4

DY 1
ues skidded abruptly in a pre-clos«
ing selling flurry,

Coarse grains prices established
new seasonal highs in sympathy
with wheat. December barley, ug
five cents at one time, w
i permitteq i
seven-year high of
Cash-grains trading was
with steadiness prevailing

a
d-dy
va

WINNIPEG, Dec.

] 10 —- (CP)
Closing grain f 53

Whea Dec. 114 5-8; May 115
5-8 to 3-4; July 112 7-8 to 113,
Oats: Dec. 49 7-8h: May 49 3.4;
July 48 1-4a,
1 Dec. 76 1-2: May 68; July

Cash prices:

Wheat: No. 1 hard 115 1-8: No. a
Nor. 115 1-8; No., 2 Nor, 112 3-8
No. 3 Nor. 109 5-8: No. 4 Nor. 1
5-8 No. 5, 101 No. 6, 9
feed 110 5-8;
No. 2
100 ;. No.
special 89 5-8;

CHICAGO,
In late deali
as high her
December

, wheat gof
as §1.29 3-8 a bushel
but as on’ pre<
18 reacted because of

king,
stent demand for wheat w
ped to importing countrieg
furnished the chiet incentive foy
market upturns, Canadian  whes{
export business was estimated to
total 500,000 bushels.

At the close whaat was 1-2 ecen{
lower to 1-2 cent higher, Deec. 1:
3-8 to 1-2; May 123 7-8 to 124;
corn 1 1-8 down to 1-4 up; Deg,
109 5-8 to 3-4; May new 103 3-8 R ]
1-2; oats unchanged to 1-4 off, anq
Provisions unchanged to 22 centy
dearer,

MT’L. CURB

(Received over
Yrivate Wire,
York Stock

Curb Market)

and Co's
ot the New
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Stocks

Close

LB A 0Oi1 QU
Dom Stores
Ford A

lmp Oil
Inter Pete
Mclchers A
Walker Good

0y
2114
14

MINING

TORONTO, Dec. 10--(CP)— The
mining section of the Toronto ex«
change registered -its bost advance
of recent weeks today as the ate
mosphere cleared in Lo:don, Buy«
ing perked up in both golds and
base metals,

Hard Rock closed 16 cents highe

unemployment in its train.”

ed that the high morale in the

er, Mining Corporation 22 upj
Darkwater ‘18 up and Vancouver 13
up.

Dome recovered two po.ats ol
recent losses and Lake $hore alse
auded 2, y

Noranda registered an advance
of 2 points to 72 and Hud on Bay
was up nearly a point.
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