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! +ess‘transacted, because the welfare
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«..ticle.produced! in Canada yields rey-

¢ business’ men and! o

) )

" ries cannot exiat;

1' l‘l‘y"

N

i ’are the direet or indirect-cause of

on September 14th, by the Con-
. adian Manufacturers’ . Assecia-

Cotioms - U R
"4 CCORBING to %-:Mnbn
4 ACenl sbout 700,000° people
: *are loyed in the factories
of Canada, Icluding their 4.mﬂle3
the number of persons wh ,.ropon
for their lving on" the: TOlS
of (‘amdlmzmtoﬂu number 2,000,
000. In addition probably.
hal? gt mxﬁmwe-dﬁ
¢ vetail’ trndérs; professibnal . <any
ers who de-
rive the chief part’ of ‘their’‘incom-
es indirectly from industrial estab-

lishments. Moreover, as about’ 80

per ¢ent of the total annudl pro-
duce of Canadian farms is consum-
ed in Canada, chiefly by the people
living in towns and «ities, farmers
are also vitally concerned with in-
dustrial conditions.

Any eivilized country that as-
pirés to greatness must be strong
in the following ' departments' "of
national: - activity: agricultural,
manufacturing, transportation and
finance., Purely agrarian  coyntries
have never ‘reached any’degree of
greatness; purely Industrial ' coun-
both manufac-
turing and, agriculture are helpless
without the: machinery of finance
and transportation systems to car-

P ace. - | Frlt )
What parf.does tlhe facttioliy Play?

ve' the factoriem» and imagine
'&?ogﬂe‘épg ‘ihg ‘whofesale and re-
tall trade, on the-banks, on;the fin-
ancial and brokerage ‘housesy on
aTeal estaté, on the ‘professignal
:men, on the tax-colleéting“depant-
ments? In the~majdrity of Canad-
fan citfes and towns the factories

» & Very €0l le' part. of busin-
of many allied activities depends
on the ebb and flow of the factory
output, thé buying'icapacity of the
factory mugphasing department and
‘ the spen: . of the factory pay-
roll,“Strike at the factory and you
strike at nearly every .one in the
city jor town.. Strike atthe city or
town. iand you strike at the agric-
ultural population surreunding the
city -or. town,.for. cities and towns
nse the produce of:the farms, while
the cities and towns in their turn
supply - the farms :with = most of
those luxuries, comforts. and nec-
easities 'which are part -of civiliz
od existence. .

Nearly every family in- Canada,
divectly or indireéctly, 18 benefited
by industrial prosperity and injur
ed by industrial depression.

The Principle of Protection’’
As the Canadian Customs. Tariff

il [B1

'tion at one petriod and towards free

f'ﬂ‘;’ % !
eration, , mn«nt \ suddenly
d “'or “ abolighed

' ‘same time &v g
ollslqn; e protective ‘system.

i u‘mmr?l “of ‘the protective’ prin-
ciple should not' beiconfused with
advocacy rof & high tariff. , The

PERB Y

: I ARtk et
for f&nmﬂrleﬁ.; Iabm,l"ngﬂpul re .

‘without[and . s
ab-| " A tariff 'was introduced in .Aus-

, on March 24th, 1920, whi¢h

is’'highly protective in character. |
All'British-‘countries outside ! the {§-

United ngom, have tariffs that
are tect:

Canadian ;Manufacturers’ A
ion has never advocated a high
tariff; does not ' advocate &
high now; but it is a con.
servative statement of fact to say
that the Canadian -customs' tariff as
it stands ‘today is not a high'tar-
iff and  that '‘in Ccomparfson With
tariffs of other countries it is very

erate., & 130
D\ml]iplg& hh: ‘yéar ‘ endiilg ‘March
8t; | ,' the: &y, erate of duty
on. all rfqtlahle ;%rutions,"qeu"
the custombs war-tariff ‘collections,
was 22% per. cent. i

The avesage rate of duty on all
importations, free and dutiable, af-
ter dedccting the customs war tar-
iff collections was -14°23 per. cent.
- On-the 18th .day  of/ ‘May, 1920,
the customs war tariff rates were
completely removed by Parliament.
Surely it is reéasonable to say that
the average rate of duty of 2234 per
cent on all dutiable importations
and the average rate of duty of
14 2-3 per'cent on all importations,
dutiable and free, now imposed by
the Canadian 'Customs Tariff, con-
stitute a moderate tariff.

The World Tendency Towards
Protection

' Fiscal policies of countries are
inter-related and swing together
like a pendulum towards pratec-

trade at another period. This fate
is ificant because the present
swing of the world pendulum “l
strofigly towards protection. ‘.

“" Following the armistice, indus-
trial countries, especially those
that had been engaged in the war
took precautions to safeguard their
home markets against-a deluge of
‘forelgn goods, In order that their

Fiscal Year
1879

the exception” of certain Eastern
countries, such as India ' and: the

Straits Settlemtents, which impose|}|'

duties on certain imports for' rev-
enue.

Ofticial. records. show:-that there
is not in: the world: todgﬁ,m'; toun-
try making “any' pretentions" to- in-
dustrial development that is with-
out a: protective:tarifti &

This Dominion’s tariff legislation
designed for national develop t,
‘must 'be ‘dffected by the fact i
every ' gréiit 'industrial ' ‘nation' to!
day throughout the world has! er-
ected  protective
agalnst the exploitation of its mark.
ets by other nations. Were our
customs ‘tariff removed . whilst oth-
er countries maintain ‘and stréng-
thent theirs, our markets. would be
filled . with the overflow goods
from protected foreign countries,
while our goods would ‘he largely
shut out of' foreign markets. This
‘would so. reduce ' the markets of
our factories as to raise Canadian
productive costs above a competit-
ive basis; and many of them would
be compelled to cease operations.

Growth of GCanada Under

Protection

' The best way to determine whe-

.ther or ‘not .Canada has flourished

under ‘the ‘policy of adequate pro-
tection for Canadian industry is to
study the statistics, not for onc in-

ry, hut forgall:the great basic
indugtries, and.8ee h@w.they have
developed since 1878, Consider first
the total trade of Canada. The fol-
lowing table shows that since.the
introduction of the' National- Pol-
icy, our total trade has multiplied:
by sixteen times: .

Totdl Trade - :
$149,489,188

2,351,174,886

Agr
statistics indicate:—

$194,953,420
. 1,462,437,000

1919 .
The national output of wheat has grown as follows:—
b

1820 2 )
icultural production in Canada has flourished as the following
Field Crops Other Farm Produce Total Pré')‘dgctlon

6

$69,958,446 2 $364,906,8
523,404,000 1,975,841,000
Busrels .

16,732,873

193,260,400

1919
Manufacturing hm‘ivshown a similar extraordinary adwvance.

Capital Inverted
... $166,302,623
e 2,786,649,727

Manufacturing Industries

Employeées .Value of Products
254,935 $309,676,068
692,067

3,015,677,940

demobilized 3oldiers and war work:
ers. could secure employment in
their. own. countries,.. The United
'Kingdom, notwithstanding state-
ments to the contrary, is'not a free
trade country. She mnow applies
various protective duties, and has

has not been revised since 1907, re«r

vision is now overdue. After care-
ful investigation, it may be found
that the rates of .duty on some ar-
ticles are too high end will conse-
quently be lowered; or,~in certain
nther cases, that the rates of duty

signed to prevent dumping, arising
‘from exchange deprgciation or oth-
er causes. During his budget
speech in the ‘House of Commons
on April 19th last, the Honorable

sten Chamberlan, Chancellor of

|
are too low, and will sequently
be raised; or; in- other. eases; that
the rates of, dutﬁ will becdnsider-
»d fair #nd Te gun Bat
" all tariff-revisions fre governed by
2 pulding prinefple, and, this: guid.
‘ing principles :\m be ; ejther ;the
policy’ 6f protettion'or’ the policy
of free trade. The.term “tariff for
revenue” is misleading -because :a:
tariff of even 10 per cent on &n ar-,
enue and also affords a small de-!
aree-of incidental protection. ..
In presenting this statement,|

&Y nerefore, the Canadian Manufac-

7 pewer.)

-

ing
i prodi

AP ¢

i ed by
T withitn
" mater
o
SR

L Kmy

for. meyeral centcries, ‘ with ‘a few
e J'Mmt oxcefitiong, 18 thlt the i ue  ween 't 3 :
A 'Phe following "clause was adopt-

{

X

|:Z make-the individual country strong
in al} wital. departments of ,activ.)

turers’. Association respectfully.
begs to re-affirm its advocacy and
““ gupport of the policy of adequate
protection for Canadian industry|
., (the. policy which has been main-
jained ‘since 1878 in Canada by all
political parties that have held

Moreover, the Association .pledg-
es its support to any measures
which will hasten the adoption
throughout the British Empire of
substantial customs preferences for
Empire products, corresponding to
the preferences now provided in
the Customs tariff in Canada.

A ition ‘of Protection

The. objects - of the protective

system: in Canada have been and

should continue to be,—
(1) To diminish, as far as pos-
= sible, ‘{mportation. of . goods

il‘:lsn countries which can
be produced at home.

(2) To facilotate the importation
of raw) materials for mancfactut-
esses, which . capnot be
Fatheme. Ty
To iendeurdgé’ ‘tha exporta-
. Gangdian goods as finished

!‘a‘ make Canada self-contain-
déveloping”and ‘encouraging
J hor - beunéarfes all legiti-
Aotlvu‘l:es :dl}u wlltlil give oc
cupation to Canadian citizens. |
¥ m’gmtécu% system ‘18, above
all ‘things, a national system. The
oountiy s the unit. It aims to

-(3)
tion:

' Aty. 1t it were foundéd on any oth-
or basis it cgu_ldﬂngtdlmvmto. lalnd
the only r n that the protective
y m:.;wln JAn Joperatibn, 'in
ly all “civilized :countrieg

ﬁl qﬂ";‘,y'd

tem pafeguar elops
:{: r % i prosperity ' of
“sthe ' gteat mi C of‘ the citizens

of

Ao 4 »-‘#i'l‘trm
o) £ A rotects- domestic in-
am?m reasing ‘the diff‘culty
competing products;
3 e8 rev.

1 ‘of'n definite programmes to meet

[i%chequer, Statéd that the Uni-

téd Kingdom had raised during the
yearsending  March'81st, 1920, the
sum of: £149,360,000 from- customs
duties imposed on goods imported
into the United Kingdom. That is,
every resident of the United King-
dom paid a customs tariff tax on
the average of about $16 last ‘year,
In Canada last year' the avérage
per capita tariff tax, including the
war tariff, now removed, was
about $23,000 or without the war
‘tarift was about $19.50. Yet some
people describe Great Britain as a
free trade cocntry and Canada as a
high tariff country, !

The business men of Great Bri-
tain realized early in the war that
steps must be taken upon the ces-
sation of hostilities, to protect Bri-
tish industries and various cgmmit-
tees have reported.'to the Briish
Parliament recommending ‘a ‘meas-’

goods, by amounts . ¥arying from,
ten to three hundred . .per cent.;
and-as late as Aprilv28th;’ 1920, she-
announiced -4 n¥w " énd ' extensive
Hst of prohibitéd:imports. . Italy,
Switzerland, . Austria, Spain, .
mania and thé Balkanp States have
made  géneral ' fncteases in their
‘tariffs. Recent despatches show
that still higher protection 48 being
provided in most of these coun-
tries, and especially in France, It-
aly and Spafn. Japan has now in
operattona high" protettive tariff.

In Soutly Awgerica, all countries
nave tariffs.designed  not only for
the purposg, of: producing revenue,
but: algo to-provide for a reasonable
measure of protection for home
industry. The average. rate of duty
on ull impo ng; both free and
dugjable, far, these countrieg, for:

1913, the latest ‘year for which sta.

follow : —

Average ad
valorem

+ - dutyr.on

tistics are obtainable,

L IRLLRY

Countriey
Argentina
Brazil ...

Venezuela

i

ed by the Natiosal Republican Con:
nqt{?n, of the Regublican Party of
the Unitéd States, at Chicago, June
10th, 1920:— !

“The uncertain and ungettled
conditions of {intepmational bal-
ances, the lbn:)rm:l‘ t;monmu:‘l’c

g trad ation . e world,

ipossibility of fore-
B actufstary’even the near
‘Vréufude the formaulation

conditions,a: year hence. But the
Reptblican party , reaffirms its
belfef in the protective principle
and pledges dtself to a revision|
of. the tarift as soon as conditioms’

L

Manutacturere Association, ' "' i)

“wﬁ 8 k‘e it necessary for' the |
Or g one Qe 'yt «
‘:3' "'\it"“ ; &m 0 z’evﬁ

St !

700 bi 1 4

a measure before Parliament de-[- v,

Rou-

The products of the - forests, of
the mines and of the fisherles and
the volume of banking and insur-
ance business have shown the fol-
Towing great: dncrease in# values
under the National Policy:,

! FOREST PRODUCTION'
ar Log %’yodug‘:ta land

00 ulp
1881 $39,5940,670
1919 140,381,684

MINERAL PRODUCTION.

. $14/013,113
173,075,913

FISHERY PRODUCTON
Fiscal Year
1879 .. $13,629,254
1918 1,80,243,429
CHARTERED BANKS

' e Paid:up Capital
‘Reserve

Year |
1888 .
1919 .

1,841,478,895

AMOUNT OF LIFE INSURANCE
POLICIES IN FORCE

Year, Dec. 31st Amonnt
1878 . $84,751,987
1919 . +,2,1817,833,396

= 2 #
AMOUNT OF FIRE INSURANCE
POLICIES IN FORCE

Year, Dec. 31 n L
ure of protection for British. indus- eﬁ"‘n EFodant ..)%'s'%:g,t‘lm
tries. ¥ i T 93 e 4,904,396,461

France increased her tariff rates Since 13" : fio
(s |- Bince 1871 9 sition  of
during the past year, on most 'ﬁl‘m has | god. Then

‘:&s,ﬁn, sl ]
Atively Hitte busitess’ aetivity and
ﬂi‘os% lvhg,*mm n%'?’:he “employed
in'ithe abbveindustries were forced
‘to emigrate” with. the ‘result that
som@:milions of Canadians are liv-
ing in:the United States today who
“would ‘never ‘havefeft Canada 1f
opportunities’ for employms1t had
been available: After 1878 ‘the in:
dustria¥, system of ‘Canada began
to dg{‘(qlop u Ltod it directly,
A;mppg u_“z.oog; 0 Cahadians, dnd
‘in dition, yfelds Indirect oppor-
‘t‘unﬁ'f’ o8 to sev!rgl na?llbns more.
g . Transportation
™ 1n* 1679, the' year after the ad-
option-of the Nationa Policy, there
:ﬁm nl¥ 6,484 ;miles of stea
lways in Canada. "A ' glance at
the: Tollowing table - will sliow a
great increase in the mileage, in
the amount of freight carried, and
gross earnings:— . ° v

ve in . character, with || !

tariff - barriers ||

British .

- Why Canada should

_ .inSurance, and'ot
tion in 1878 ‘4f thi
protection: for.all.s

2.. :‘Because:
‘partments of national

tective tariffs.. !

5.

the revenue of the Do
, importations is- 22 1-2

9.
ed in the raw state but

Fmseon e

million people.

terials.

olicy of adeguate protection
xg{lculture ,industry, labtg_g' and }
- 1., «Canada has showp wonderful growth in*
agriculture, manufacturing, forest' production,
mineral product‘io}rll,v txiiﬁspdftatlbn,. ‘banking, |
er b

 Natianal Policy,of adequate
classes.. '

Canada

great record in"the war, |- . ..
8. Sinee the war practically all ‘ «
countries have. retained or increased their pro-

‘4. Ovér 2,000,000 Canadians ape supported.
. by wages' paid by Canadian ‘factories. Lo
Over 80 per cent, of all the produce of,
Canadian: farms is consumed in Canada. - :
6. The tariff has caused over 600 branches
of United States factories to locate in Canada.
7. The tariff ‘provides‘a great portion of

8. The present tariff of Canada is very mo-
derate; the average rate of duty on all dutiable

rate of duty on-all importations, free and. du-
tiable, is only 14 2-3 per cent. :
Canadian products should not be export-

in Canada in order.to create business, providé
eniployment and add to the national wealth. .+
10. Canada has maintained a protective ta-
riff for 42 years. The United States, our great-
est competitor, has maintained a protective-
tariff for 131 years.: Their manufacturers have-
a home market of 105 million people. Otr maé
nufacturers have a home market of about 8./
Last year each inhabitant of -
the United States bought, on: the average, .
$4.41 worth of Canadian goods, , 1
Canadian, on the " aVerage, bought $100.26 ,
worth of United States goods. United States
'} purchases from Canada were largely raw ma-
Canadian purchases from the United
States were largély manufactured goods. Is it
surprising tHat the rate of exchange is against
Canada and that our dollar is at a heavy dis-
“count:in the United States? ' This is the situa-
tion with a Canadian tariff. . What.would it be ™
if the'tariff were removed?. Remove the tariff
and in the words of ex-President Taft, Canada r
will become “an adjunct of the United States.?
11. The destiny of Canada is a fully devel-
u_oped_ nation within the :

éi‘gébéd; exten:

: in : (n farm lve stock
edn ‘1!;).“' 1916 in the Prafr
Provinces’ is set forth in Table
18, phge~1956 of the Canada Year
‘Prairie 'Pm\;ll'n;el' In,
¢ Horres ..
Milch Cow.
Othe! Oatt’e'.

retain the prdﬁ‘ﬂﬁ fiscal !
riCanadjan ag- . |
Siness.

A
o !

iness singe‘the adop-

| . 'Total Cattle . 6
;. Sheep ... 3
Swine 91
23

Poultry ...
‘, e AR U L v

The growth-of industry-i
toba, Saskatchewan, and Alberta i¢

was strongin. all. de-.
aetivity, she made  a

ue of goods manufactured:.jm-thest
three provincep: was: . a.megligible
quantity. For:the: present: year &

all * eivilized
place the value of the goods manu
factured in' the three Prairie Pro
| vinces at'$300,000,000. In: 1900, there¢
was not a single: ‘member of the
Canadian ' Manufacturers’ = Associa:
tion*1ocated 'West 'of the ‘Great
TLakes. At the' present time' there
are seven hundred,—five hundrer
of these in the Province of Mani
toba, Saskatchewan 'and Alberta.
In fact Westérn Canada is becom
ing - ‘rapidly  dndustrialized,—th:
industries" svhich have made th¢
greatest strides beifig milling, pac)
ing, steel dnd iron,’ ‘clothing; tex
tiles, building ‘and pdper.

minion ‘Government.

per cent,; the average

absorbs farm produce is the popula:
{ tion -of the cities, 'towns and vil
lages, “Analyze city, town and yill
age, and it will.be found that-a con
siderable part of*the activities o
their inhabitants has its origin anc
existence in the factories. Manufac
turing. 18 the life bloed of whole
sale and.retail itrade, transporta.
tion, professional i practice, and
alysters around the factory Clos¢
commercial enterprises. Businest
or restrict the fagtory . and-hysiness
dwindles and the home market de
clines, ool o ,

-Anotbet ‘free trade ‘argument 'k
that undér the protective systen
industry s devoted. at ‘the ex
‘pense of agriculture. '
« ‘Taking' the Canada Year Book':
Bl estimiate of the dgricultural capita
| of ‘Canada.in 1917 of $6,830,145,000
and dividing this sum-by the num
ber of farms in Canada, given b;
Government statistics - as. 730,000
we find that the average capita
per farm was $9,366. Moreover, ou
industrjal develapment has not
eaused, any unjque depopulation o!
b the rural areas. In 1911 the rural
population of Canada was 64.07 per
i"cent of the total population. Thit
i} -is:a dharkeéd contrast to Great Brit
rain, where the rural.' ‘populatior
was 49.8 per cent ‘of the whole
when free trade was ‘adopted in
.11846 'and had fallen'to 21.9 per cen(
in"1913. o
‘gloAt 18 also' #rgued that ,as Can
adian manufacturers during the
war produced .munitions-which-con
pared’ fAvorably : with those pro
(R ; duced by ‘other: countries, they dc
ez hot neeéd protection ndw.This argu

should be manufactured

while ' each

British Empire,
L : "

sixty ships' will be in commission.
These . ships were built.. in Can-
adiin  shipyards, = largely . f{rom
Canadian.. + material, and by
anadian workmen. The outfitting
of ‘these vessels is done in Canad-

Théy are manned -chiefly by“Clirtad”
ian geamen, and ate'now cartying’
Canadian goods abroad. d

. agd.... Forgign., Capital
L Inw ‘d&l ‘In ﬁ%ﬁﬂa"’

velopments attributable directly to

tem in Canada, is the investment of
British and foreign capital in this
country. At the present time there
are over 600 branches of United
States’ factories in Canada, employ-
ing about 87,000 people and rep-
resenting invested capital of about
$400,000,000. While a few of: these
concerns might have come to Can
ada if there had been free trade,
it is an absolute fact that the g.eunt
majority came to Canada because
the Canadiap Customs. Tariff stood
as a partial barrier to the importa-
tion of products manufactured by
the United States. ' Although: the
number of branches of British fac-
tories established in ‘Canada, is
small in comparison with the num-
ber of United -States’ branches, as
against this, according to Sic
George Paish’s estimate 1in 1911,
the sum of $1,860,000,000 of British
capital was Invested in Canada at
that time, a considerable propor-
tion of which was Favested in

ganutacturiné enterxr es.

réWth  of CanadldW §agriculture
The’ Canada’ Year k of 1918,
publshéd sby the' Donilfilon Bureau
of Statistics, T'rade and "Commerce
Department,giv es' interesting sta-
tistics in repard to Canadian agric-
ctture. On page 219 of this volume,
the following extract appears:—
The Canada Year Book of 1918,
published by the Dominion Bureau
of Statistics, Trade and Commerce,
Department, gives interesting sta-

‘ 1879 1889 9 1909 1919
Miles in’' operation 6, 12,628 7 - 1wl 24, 38,896
Tong of frelght - 8,348,310 17,028,626 31,211,768 - 56,842 258 116,699,672
Grods earnings  $19,995,060 $42,149,615 $62(43,75, $14556/886 $882,976,901

"Thé /ratiways Oppoded | the  recip-
rocity, agreément in 1911 with the
United' States' onthe’ hd that
such an’agreement would *build up
north and ‘south’ traffic at the ex-
pense of east andl west traffic, and
would depreclate. the value of the
huge ‘investments: in ourtranspor-,
tation systems. g s

question than it was in 1911, be-

two out of the three transcontines:

deficits out of general tExadiom:
The' orgahizatibfilag:t
ian Government Mer
n;n{:q.a&ovtv"‘ @Q'vm the history;
o e country’s: lopment. e
first veksel was: Qell('rg’d/ln May,
1919, and by the end of theé year,
twenty-twe ships eordered by the
Government were completed. It is,
SRVl b7 g, oL 163
wionfta afly pftice of”y ¥ ° 0 L ¥

This is even a more important|’
cause the Government now owns|

tal railways, and will have to pay|: |

tistics”in, regard to Canadian agric:
culturg.,On pgge 219 of this volume
the following -~ extract appears:—
“If .to .the éstimafed value of
agricultdrhl” production in 1917,
iz, , $1,621,028,000 be added for
- 1and,- $8,792,209,000 for buillings
-$921,548,000 for' implements,$387-
079,000, and 1pve Hye stock $1,102,
261,000, 'the "fotal /. estimated
apricultural ‘wealth of the Dom-
,inign ;of Ganada for 1917 amounts
,880,146,000.”
J &Cunndn's agticultural
1T,

uiReghiZing the importance of agrk

ne | culture; the Dominion and Provin,

¢jal (ovefnments have given spec-
lal &Ytention and substantial -fin-
ancial assistance to this basic 'in-
‘dustry. B

JOf recent years the money ap-

jan ports and with Canadian goods.|*

One of the most remarkable de-|*

the adoption of the protective sys-|*°

(qu 3 ment ‘ignores the extraordinary
with the intention of providing bet-' cenditions governing the munition
ter facilities for the agritultural industry. There was no competil
communities, and possibly’ com- | ion. The price of :munitions was fi

odity. carried. by the railways of jed’ and calculated to - yleld a ‘rea

anada enjoys a_better rate. than sonable margin of profit where the,
farm grains,, | . t, business was efficiently conducted
: The work was done to standard
'YAIL these measures are sound, and spécifications. No sélling force wat
‘¢Bhsistent with the doctrine.of: pro-' required; becausé the market took
téction, because they are designed,all the supply. Mote important stil!
to stimulate and safeguard’, the'Canadian manufacturers secured
great basic industry of agriculture,[the opportunity to manufacture in

! g large quanities. That is the press-
g need -today, and the home mar-
ket is necessary to supply fit. :

It 18 also argued that protection
.causes ¢ombines. !

Proper trade organizations pro-
duce greater efficiency, better qual
ity and lower prices. Improper or:
ganizdtions can ‘be prosecuted un-
dér existing laws.:In any. case, in.
dustrial combination'has not reach-
ed undue proportion to date in Can

L ata. The 8 pl the b

ll'li onal’ Party, it is necessary to|of manufacturing establishments at
show: why “théy Cantiot be 'applied |about 35,000, although this inoludes
pgatitably, tp, Candds. | concerns which ocan scarcely be call
o AT R S  ed factories. As the number of fac.
/Qne .of the chief free trade.argu-['tory employees, is estimated at ab-
nigiits 1 to helittle the value’of the out: 700,000, the averdge number of
home market, éspecially to farm:|employees por industrial establish-
:bgﬂt {5 stated thiat Canadian farm ment in Canadd is about twenty.
ierdgell thelr products in an open| A more serious charge is that
nmygrket where the prices are fixed | Canadian manufacturers, take un-
by.internationa] ' competition, and | dueé advantage of the tdriff, for ex-
that they buy what they need in!ample, by adding freight and~duty
Canada which is described as'a|to seling price of competing: pro-
ducts ‘in fixing: their own' selling

closed market. For 1919 ‘the’ gross
vgilge ;of. the agricultural produc-;prices. We do not defend such prac
tice, but ,we submit that speciftic

tionof. Canada has been officially
esfimated as $1,975841,000. During | charges should be made against
te offenders rather ‘than gemeral

the sgme.yoar, exports of unmanu-
ractured farm produce were valued | statements against all manufactyr-
ers, or against the protective sys;

atiapproximately $316,000,000, or if
; tem. v {

r andcheése belincluded, at a .
We beg to draw attention to an

little . over. $361,000,00. In.‘dther
words, only! between 16 and 18.5|unfair method of attacking manu-
facturers, and through them, the

pér cent of all the produce of Can-
protective system. A few manufac-

adian farms was exported is the
ulimanufactured “stite’ while be-|turers who have epjoyed marked
tween 815 and 84 per cent was prosperity are singled out. They
nfwwketed in Canada. are attacked in a sensational man-
; [Fhe home market under normal [ ner in, the press and on the plat.
conditions is & constant market. In|form; Their profits for particularly
a country where the popwlation is|successful years. are advertised.
ateadily increasifig it 1s a growing|*Their financial statements are an-
alyzed unfairly. No attempt is

tparket, The foreign market or op-
ef. market is an uncertain market.|made to average the.lean years
with ‘the good years. No tribute is

it may be lost entirely  through
‘war. It may be restricted through|admitted to efficiency, economical,
legislation or economic causés. . |'mianagement, or ususuhl business
At 18 natural that ‘the argument | ability. These -outstanding exam-
about " sellingin ‘foreign 'markets ks of prosperity are held up to
gd' buying' In protected markets pthe ‘public as.a general condition
ould be most strongly urged in|of ‘entire irddustries. ..
astern . Canada,” where grain is
wn for: export. But ‘the ‘eondit-]
phe 'of agriculture  aré changing:
Wwery rapidly in Western Canada.

»

Fe,plles to. Free Trade. Arguments.
{ ‘¥Free trade arguments are being'
used today as the spear head of
the attack against the protecive
#ystem in Canada. It may be that
many who use the free trade argu-

ts ‘do not believe in them, and

nerely trying to create a diver-
tin from which they may profit:
ity ; since these free trade argu-

ts are being used to attack the

a

g r as ‘it swould be to.hold up
¢ ‘phenomentl: case of profit-
lable farming, or.a lucky strike in

t 80 many years ago wheat was mining as an example of how agri-
'hé principal source of farm reven-|culture or mining pays generally,
g In Ontario. What 18 ‘the case{ +A ' recent. survey. .of the shoe
now? Figures for the year 1917 ;nnnu;:lt:wmg Ind\;:(t’ry blshown,
phow tha eat constituted : t, that a very considerable num-
mwﬂﬁe%m .vfﬂeu ttﬂm of firms.have tried to succeed
protiuce of Ontario. . in thig, industry but have become
‘. ‘Roughly speaking, a new,cauntry bankrypt, and, second, that the ay-
{ growing wheat and gradual;

14 [ ! ‘return.on the capital invest-
yidevelops | into mixed farming, ,ed, in'‘the.shoe industry was 5.29
aiid the progress of the Prairie Pro per cent per anium. Dun'’s  estl-

propriated for rail ' extension

29??‘“{:‘)}?1,{1 ;t untirel)i
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also éxtraordinary. In 1900 the val'

very conservative' estimate- would;

The Canadian hoﬁa marﬁet thai

L;ountry - of 8,000,000 people

" This method:of argument Is as |

ated are as followss '« 2 ©
No. of Fallures of M(g.
. p ., Firms

&b

nlde. of the
sto. g =

Y0 T e
.For the year ending. March 31st
1921, the nmnmiwh’ of Fini 35"1:13
his budget speech, estimated. that|
c-.n.dg ';:;hh_ee :x‘nlue;-‘{lm lb;;
Estimated expenditure (including
capital outlays) ........... $649,649,428
' Estimated revenue 881,000,000
s N AR TG OF SRR
Estimated ‘defiolt~.....:"$168,649,428

‘Adopt free trade; lose . the ecus
toms revenue, which he ‘estimated
at $167,000,000, and'the deficit will

‘be $335,649,428, ST

Those ‘'who would . abolish the
Canadian customs tariff ‘and thus
‘ose the revenue shoyld be. replac-
:d by the-imposition of the follow-
ng taxes—a direct tax on unim-
roved land-values-and natural:re-
:ources, increased taxation on per-
‘sonal incomes, increased inherit-
‘nce taxes, und increased taxation
on corporations,  As to taxinp un:
arned increment as such, no ob-
‘ection s offered, but it must be
emembered that vacant land now
»ays taxes to the municipalities
'nd in some provinces additional
axes to the provincial governmen:.
(n'fact, much vacant land has been
tiven up by the :owners. in prefer
mce to paying the taxes mow: im-
\)osed. Income taxes are now paid
9y individuals to the municipalit-
<es and also the Dominion Govern-
‘ nent, Inheritahce. taxes are now
‘mposed by ‘all the provinces. Cor-
porations are taxed:as persons by
nunicipal governments, provincial
rovernments, .and the Dominion
Jovernment, and also pay spec-
‘al taxes to every province for the
"srivilegé of ‘being corporations. It
's ‘sabmitted that the suggested
‘orms ‘of “ditect taxation, while.cap-
‘\ble ‘of 'some-extension, canmnot pro-.
'yee' in ‘one .year the.huge sum of
1886,000,000" (or afmost the: present
‘ntire revenue-of ‘Canada.)

The -fact that the per capita am-
‘unt of revenue raised by the tar-
ff is greaterin Canada than in the
‘nited States is often used as am
irgument that the Canadian tariff
8 too ‘high. The explanation of .the
fact is simple. The United States
mposes A high .tariff on imports
compete  with d tic products.
Jut, because the United States has
»uilt home industry by constantly
wdhering to the protective principle
or 131 years, comparatively little
s imported. Consequently, the am-
wunt of duty collected is smaller
er capita than in Canada, not be-
:ause the United States duties are
ower, .but beeause the volume of
importr is comparatively much
smaller,

United ‘States - Competition
The, United States, . with a .popu-
‘ation of 106,000,000 buys from this
onl
\bout‘one~half ' the  value of th{
roods‘which |t sells us. Our exports
to the United Statep and imports
rom the United States for various
rears since 1907 follow;— :
VALUE OF_ IMPORTS 'FROM UNI- |
TED STATES .
Fiscal year Amount
07 (9 mos.) i $156,943,029
1912 866,364,478
677,631,616
802,096,817

VALUE OF EXPORTS TO UNITED
STATES }

yedr 3
(9 ‘mos.) ..
1912 .

Macal
1907

Liast ‘year each inhabitant of the
!Inited States bought ‘$4.41 worth of
Canadian gods, while each Canad-
ah ‘bought $100.26 worth of Unitéd
Jtates ‘@oods. Significant also is the
7act that- our -purchases from' the
Inited States were largely in manw:
factured ‘goods while their purch-
asés from Canada were chiefly raw
material. It 'ls mot surprising - that
that rate of - exchange is against
Canada. and that our money is at''r
heavy discount in.the United States
THis 18 the sftudtion with a CanaR.
tan “tariff. What wounld it be if thr
tariff were aholished? Canada. In
rompeting with the United States
:?::;:::"u‘: pr&;ﬁn:l under ‘certain

ages ol b
marizad ad follows:: s

1. The United States -hna ‘main
tained n' pfotective tarift for 31
veara Clannada for 42 vears,

2. The United States has a more
highly organizéd  Industrial ave-
tem, supported bv Immense wenlth

3. The United States manufactur.
‘ers are  gnarantend  their homr
mnrkat of 105.000,000 neople, gunr.
‘anteaing A laree ontput and specinl
ization. Tna Canadian home market
nf R.000.000 has already been 'ser-
fonslv invaded, Y

4. The United Rtates has compar-
ativelv a proater Inhor aupply.

K. The Tpatoma ramnuintiona af +he
Tinited States dlsconraze Canadiap
fmnorte ‘tvrile the cuatoma reeuin.
x'!nn- of Canada encournpe Unitee
tnter imnorta, ¥
MEAAV. wa cannot manifacture ex.
teneivelv in Canada at the nresnnt
ngasand stare of dlir Industriss, un-
1ermithesn Iindustries are mwiven nra-
toctidn nainst the industries of the
Tnited Stafad, Wa have ¥wo cholrasd
Wa enn aBdllah our tatiff and allow
tha Unwd Rtates to manufacture
for us, While ‘'we producé’ raw’ ma-
tasiale for tham, or wa can nevreay.
ara In m-r‘nh\rmlnutlnn that! Can-
ada rshall ntiniie to ‘develon ns r
manufactiring country . as well ar
an_arrienltural conntry,

Tn. Barope there {s a well known
nhrnan “panhafnl “penatration,”
’l‘t‘n_nnlu(ed, this means the dominn.
Han of a_small ronntry by a b
snjintry. The ama’l ennintry, 1t |
true ‘often keons'the forms’ of nne
lahaln vlndavu-nmm” after frendor,
WAr Aanhrted) ahd " famaine  Houn
I pettavs WP Ainancial and commer'
g.p;!,'a’l'hna?’v‘!gnm.' Ly A : [ ;

wring the' ree eite ‘eal e |
of 1011, "“x-Per"‘oT‘? Taft nm‘ﬂ-
Iate Fx-President ' Ropsavelt wer
nerand. that rnclnmcn'\;'wm-]d ha -
h for #ha “Ffwitad’ Sents:
Thav wrata crnfidentingl Tntters ¢+
annh athow an the enhisct then ram |
the auarrel aver thé nominatia

for tha. ne
é'ki:‘;:»{??fw;:h I'g‘i:n:! : )?\?"'.Fh
~n
m'm at ?& n .ﬂ tm. ”‘“f PLRH:
M a letter m | BxPrestdent
Taft to the late BxPresi

Ropsevelt, the, tolfowlnz', extratt

OBCRIMREgY ik b b p LA
“The amount of . (Canadian. |

nroducts we would take would

y- from the w + amate of failires of Canadian mianu- |
gy A £ irmie ro e Tours mdiel

produce a current of business

e

A s
between 8 -and
* the United States’ that' would
e Baits S s
HIRLLe It wo

e Al thelf MmpSrian b

} -to “Chi and ow
ork, with their ‘bank credits
and . everything else, . apnd it
would increase greatly ‘the ‘de-
. mand of Canada for our many-

facturers, I see, this is the
argument made .against reci-
procity in g::ll:(il&.‘und I think
ltkami.m.ﬂ; Aieuer 3
In his 1y,” the' late 'Ex-Presi-
dent .8 ¢
#
3 ok . Yoit
8

iy y ;
admirgble from every stand.

{; point, J¢ helleve dn fr
. trade wl'thmdsa ‘tmblﬁ e:?

onomig, and, political reasons
.n“o“ who tdho not beltéve Caha-

lans rwhey they. ‘out < the
hreabiiy 4 gl irﬁ’# i P
ing of the tariff would bring to
Canada, will perhaps believe such
men as ExiPresident Taft and the
late Ex:President ‘Roosevélt.

The abdvs references to the Unf+
ted Statpiwe made in a’friendly’
spirit. certaln amount of:
trade between the two countries is
necessary: and wiost .desirable. But.

of Canadians to promote their own
national development, while main-
taining with the United States the
most . cordial rel&}ions:- '

Oonuwnl'on\

w

There are two, courses we cap
pursue 1in.regard to our: natural”
resources. ‘We cdh plunder theso

resources and;shipithe raw o, -
Iy ﬂnluhed‘v"p%n‘ 'b,li% ”,‘,o;' mt';te
country to other countries, which
‘will take ,these.mate i‘g}:, manu-
facture them };d‘gglj ‘t{l ‘hack 'to
us in the shape of finished “articles
at greatly. enhanced prices. The

nufacture in Canada not ‘only the
preliminary processes, but also the
succeeding ' processes and- export
the products in" a finished state.
Under the first plan, for example,
we would ;export. our timber, ores
and pulpwood., - Under the second
plan we would manufacture them
into highly finished products for
domestic and: foreigni consumption.
Under the first plan only a limited
amount. of rough labour would be
necessary = Most of the busines:
connected with the processes o‘;
further  manufacture, affecting
banking, transportation and insur-
ance, would go to enrich other
countries, and part of our own po-
pulation would be forced to emi-
grate in - search..of employment.
Under the second plan we would
carry these processes. of manufac-
turing to the highest stage here.
nroviding employment and creat-
ing- business. * The first plan is
free trade.
protection
Preferential Tariffs Within the.,
o Brll'nuh Empire
n the whole, prospects seem

bright for| the general extggi‘s]bh't’;}
British preferential’ tariff systems
throughout Btitish"countries. Such
an arrangement amongst @ British
Overseas Dominions would corres.
pond: with the policy followed be-
tween the United States and the’
United States overseas countries,
including Cuba. ' A similar poli-
cy ls followed toward their res-
nective possessions by France and
Italy, and was followed by Ger-
many.

Canadian Factories in the War,.
Shortly after the beginning of
the War the Canadian factory sys-
tem was practically put on a war
bagls, . and munition making wag
organized. How Canadian fac-
torles succeeded in war manufac-
ing.is dllustrated by the following
Statement . from ' the report issued
by the War Cabinet and presented
to. the:Imperial Government “The
manufacturing resources. in Cana-
da have been mobilized , for war
production almost as completely
as those of the British’ Isles.” Mu-
nitlon work, was done chiefly un-
der the control of the JImperlal
Munjtions Board—awhich placed or-
ders in Canada amounting.to $1,
200.000,000. . A¢ the, peak. of op-
erations between 250,000 and 276,-
000 workers were-employed in ma-
king' munitions including:. . shells,
narts, 64 wooden ghips. =~ 44 steel
ships and: 3.000 aéroplanes - At the
samg time .Canadian ,factories lar-
zelv_guppHed the ‘Canadian people
2t home and the ‘Canadian® army
abroad'  About hatf the Canadian
army came from the faatories and
half returned.to the factorles on
dembobilization. 1t <we had not
built up a factory system and allied
husiness, if our manufacturiag’ and

husiness had been done ‘for us
'argely by: other countries, then
Canada could. not have sent as

many men to the war. could ' not

have supplied shells, ghips and ae-

roplanes, could not have given

‘large financial aid, and could not
I)uave absorbed her demobilized sol-
ers. §

In the course of this statement
that manufacturing in Canada

industries: ‘that two milllon ‘wage '
‘arners and’ ' dependents, . feure
heir llving through' manfifactuz-,
%, and, that the most of the re-:
“~ainder: ot ‘the’ population derive
 vdireat. | fits; that, this conntry
!9 a Whole' has madh remarkabin
‘rogress utider the National,

ntire!. world’ swinginig™ ‘t0%ardss
! ‘Mtueuohé-"{’nmh 'glhmmr relin®"
nish it; that the revision ot the
arift ‘should ‘be sclentifi¢ and take
'nto ' consideration . the require-
ments of all classes, tha: a stable
fiscal polley of protection with
Jome Assurance of nermanenge Is
% vital need; and, finally, that the
aim of the fiseal nolicy determined
a8 A resnlt ot this enquiry should
be to advance Canada towards her
estiny as.a fully developed nation

Cunnin Mowagages Asoiion I,

‘within -the, British Bmpire.:
% &B.,Jﬁ»:mwl L -
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1t
‘v of protection; that, jmth&i“"

the .people of the United States, ..
will ‘appreciage ithe natural desire

other course 1s.to, conaerve,:to mas

The second plan s
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coneluclp;u.f yily
an effort hag been made to shoﬁt‘,_‘z‘;‘
{nseparably connected with otheérd:
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