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HITLER

\EW SETUP
SOLUTION IN
PIRTY CRISIS

(abinet Rank For
Army, Navy And
Airforce Heads.

BERLIN, Feb. 3—Chancellor
Hitler was reported today to have
spproved a Cabinet reor| nization
as the sotution to & crisis facing
the Nazi party.

Well-informed circles said this
wolution would mean absorption
of the vanished power of Marshal
Werner Von Blomberg, resigned
Minister of War, by General Her-
mann Goering, the No. 2 Nazi.
Cabinet rank would he given
o the heads of the army,
and airforce, allowing the War
Ministry to disappear with Von
Blomberg, mow on a heneymoen
from which he is not expected to
returm

In the new cabinet, Goering
echnically would be listed as air
pinister rankng equally with Gen-
ral Werner Von Fritsch, command-
r-in-chief of the - Army, s war
nintter and Acdmiral Erich Raedsr
§ navy mihister,

But as Hrters right hand man
nd head —of economic -defence
ouncll, Geering’s position as co-
ordinator of militgry and indust-
rial economy would gave him the
dominant voice in National de-
fence.

In connection with this
there was some talk of ‘Temoval
of General Lydvig Bz2ok as ‘chief of
staff to -make rocm fer General
Welter Von Reichenau, army corps
commander, mentioned previously
8s successor to Ven Blomuerg.

It was also possible Von Fritsch
might be replaced later by same

neral nat directly involved in
he contreversy hetween the army
and Nazi politicel  leaders that
broke with the re:ignation of Von
Blomberg.

Von TFritsch acted as army
spokesman  suggesting that Von
Blomberg resign over his marriage
to 28-year-old Erika Gruhn, a
5_daughter,

plan

COMING £VENT
#

**Announcements  are inserfed n
this column at 2 eents per word
strietly_payable_in advance.

**Dance in Sea View Hall to-
night, L-3420
**Huskies Vs, Hornets, Milton
Rink tonight, Game starts 8 o'-
tlock, L3421

**Come to the lecture and dance
In Witshire Hall tonight, sale of
lunches. L-3418

._**East Royalty Vs. West Royalty,
East Royalty Rink tonight, skate
ter, L-3417

**Hockey tonight at New Glas-
gow Junior Maple Leafs vs. Wild-
cats, L-3425.

**Buying dressed chicken and
fowl daily, Correct srading. Top
prices,  Island Cold Storage Com-
B, L-475-12-30-t1,

**Hockey Match Victoria, Friday
night, Vicloria Unions yvs. Kensing-
ton All Stars. Tickets 25 cents.

1.-3360-2-3-21.

*‘Cake Sale

at Prowse Bros.
Saturday Feb. 5, auspices Catholic
Womens League. 1,-3374-2-3-31.

**Dance, Corran Bann Monday,
February '7th, McInnis Orchestra.
ladies please bring lunch.

1.-3400-2-4-11.

**Buying live hogs, Alden Moase,
ensington, Monday. Lemuel
Craswell, Hunter River Monday,
lm} Tuesday forenoon. L-3419

**Hockey in Sea View tonight,
Graham's Monarchs Vs. Sea View
Maple Leafs, If not fine Saturday
night, 1.3420

**Horse races on New Glasgow
River Saturday, Fe&rqurv 5 at 2
g(.ﬂm. sharp, Three classes. Every-

y welcome,
1.-3345-2-2-24

n"Come to the Carnival at High-
Neld Rink Saturday February 5th.
ztmgnm %w‘:rded ; to b% ,um;as

L ve taken rizes sfore In
Hightield Rink. | L-3421-2-4-3i.

o *Annual Meeting of the Stanley
Bridge Dairying Co, will be held in
the Masonic Hall !ianley, on Tues-
{ay, February 8th, 1038, at 2 P. M.
- 8. MacEwen, Secretary. .

¥ b-?aeﬁ-?-B-S!.

*'Pownal Hockey Friday, Feb-
Tusry ih., Mt, ‘Abion va, Mill-
lu:!z' Pownal Garage series. Sat-
M Y moccasin or overshoe dance.
usic 8 till 10, Skating “ﬁo
1.-3362-2-3-2).
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PUSH FORWARD

APPROVES CHANGES IN NAZI

JAP FORCES

Foreigners Urged To
Leave War Zone,

SHANGIIAIL, Feb. 3—(Friday) —
(AP)—Japanese columns sma hed
their way nearer to China’s rail-
way nerve centre today after Jap=
amcse commanders urged fore gn-
ers leave a war zong of nearly <u0,-
000 squares miles in Central China.

The reques’s that foreigners c.ear
the way for land and a:x attacks
against General Chiang Kai-Shek's
<tubbornly resisting trcops a'eng
the Lunghal and Tientsin-Punkow
Railways was issued yesterday by
the Japanese Embassy at Peiping.

They were asked to mark their
properties to save them from
aerial * bombardment. About 52
towns- within the dosignated area.
are sites of foreign missions,

Reports of Japanese victories in
the Pengpu area were denied by
Chinese sources. Ohinese declared
the Japanecse lost ab least 3,500 dead
and wondcd in the past week of
fighting and, while admitting
their own heavy losses, in:isted the
Tientsin-Pukow defence had not
wezkened.,

North of Suchow the Chinese
said guerilla defenders were very
active, bolh east and west of the
Tientsin-Pukow line.

When and if Suchow is taken and
the Chinese central front broken,
the invaders are expreted to pause
for consolidation of their conque ¢
of north Ohina and in the Yangtse
Valley bhefore trying to use the
Lunehai line for a thrust west-

ward,
Selected

fiontreal
As Localz For 1940
Legion Convention

FORT WILLIAM, Ont., Feb, 8 —
(CP)—Montreal- was selected today
as the locale in 1940 of the Dpm-
infon Convention of the Canadian
Legion.

The dellberations of the “War
Veterans' Parliament” closed on a
note of appeal for unity ameng all
ex-fervice men in Canada.

The work confronting the Can-
adian Legion as a force operating
in the best interestsof thecountry
was something which needed the co-
operative effort of all who had ser-
ved. Colonel W W, Foster, Dom-
inion President told the Convention.
He praised the delegates for the
work they had accomp'ished, and
congratulated -them on the “splen-
did spirit” in which they had con-
ducted their deliberations

OLDEST CRICKET BLUE

HEMINGFORD ABBOTS, Eng-
land — Engand’s _oldest cricket
blue, Rev. A. H. Winter, died at
his home here. Mr. Winter who
was 93, played for Cambridge in
the late 60s and later for Middle-
sex.

| Details of further bend
negotiations by the Camp-
bell Government, this time
concerning an issue of $400,~
| 000, are revealed in a state-
ment issued for publication
|by Premier Campbell in
reply to allegations made in
this week’s issue of the Fin-

ancial Post, Toronto. 'The
Premier’s statemient  fol-
lows:

41 am informed that the
following statement appeared
today flg\ a lwglll;ub@ﬁwrh Can-
adian financial cation:

“‘Prince chward Island has
rejected bids for an issue of
$400,000 of bonds. While no
public announcement has been
made by the Provincial Gov-
ernment in regard to prospec-
tive financing, several weeks
ago tenders were called for
privately on a $400,000 issue.
Several investment  houses
were asked to submif alter-
native bids for different ma-
turities. Reasons for rejection
of the bids have not been
made public,

“‘The Finaneial Post is in-
formed that one of the diffi-
culties engountered by the in-
vestment dealers in making
bids was the inability of the
Province to provide a detail
of " financial results for the
year ended Decomber 31. 1037
The latest available report is
for the year 1936.

“The above statement is en-
tirely inaccurate in practical-
ly every respect.

“In the first place, no ten-
ders were called for.

“In the second place, no in-
vestment houses were asked
by the Government to submit
bids; Apparently acting uvon
a suggestion appearing some
weeks the same finan-

cial Daﬁ? ’Fg:

i . several _in-
Apology Accepted
By United States

WASHINGTON, Feb. 2— (AP)
—Once more the United States
indicated its eagermess to ayoid
trouble with Japan by accepting
today the Far Eastern Gavern-
men{‘s “profound regrets” for the
slap-in-the-face administered by a
Japanese sentry to John 1

lison, American Diplomat at
Nanking.

Though _satisfied  with  tl7
prompt apology, State Department
officials declined to list the in-
cident as ‘“closed,” any more than

the apo'ogy for the sinking of the
American gun-boat. Panay termin-
ated that affair,

SUGGESTS “ISLANDS” BE
GIVEN U 8.

WASHINGTON, Feb. 2—(AP)—
Senator Lewis (Dem-Il) suggested
to the Senate today that European
nations, now asking American eo-
operation in aiding China againat
Japa, turn over to the United
States some of their istand posses-
slong as naval and alr bases

Lewis these nations now owe
the United States $12,000,00000) in
Great War debts. The ilands, he
added, would be transferred in pay-
mentg of the debts,

Act Repeal §

OTTAWA, Feb, 3—(COP)—A free
trade area for the Prairle Pro-
vinces where tariffs would not be
jmposed was urged in the House of
Commons t}da;; by Gordon Ross

b, Mose Jaw) . :
uld’mt.ecuve tariffs, the Sakatch=
ewan free trader sald, were im-

roverishing Western Canada. Ab

Bm same time Eastern Canada be-

lieved tariffs werelbotlzlﬂl:;llpg\!gmlegg
. The onl

e b0 a sy]gwm of regional

to impose
aax:ﬂs—permlt the east to retain
them and leave the Prairies a free

arket. f
m“'rhe west demands justice,” ex=
‘claimed Mr, Ross ab the con-
olusion of a general onslaught on
the principle of protective tariffs.
“We demand ai Im;r;:;:;:zu

three Prairie 5.
m'}‘mmaddgu debate continued all

afternoon with Hon. Hugh Stewart
(Cons. Leeds) suggesting the time

Regional Tariffs And F.C.A.

rged In House

had come when the Farmer's
Crediters Arrangement Aot should
be rendered inoperative, It might
be wise to accept no more applica-
tions under its terms and leave it
-ipoperation only long enou%*; tﬁ

clear u ist, he said.
mig stop its opera-
tion in certain provinces, gr ually

withdrawing its application,

The former minister of public
works made the sl stion  “be-
cause & number of Iarmers have
told mg they believed the orera-
tion of the act, while beneficial and
wseful in’ the province of Ontario,
has prwtlc:al:y ed the I'mit
its usefuln and they have
me that in their opinion it is stand-
ing In the of thelr receiving
new loans. Not only do they ad-
vocate its repeal for that w;!

put they
rovineial moratorium laws along
ehe same lines,

p—— -1 3 TXF

C.ampbell Government
Financing Subject Of
I'oronto Press Comment

Premier Reveals Progress Of FurtherBond Negotia-
. tions In Statement Denying Accuracy Of Finan-
cial Post’s Allegations Re $400,000 Issue—30
Day Option Given Pitfield And Co. Limited.

vestment ‘houses approached
the Government with the sug-
gestion that they might be
allowed to submit bids. The
Government agreed to this
and received bids from three
syndicates.

“In the third place, the bids
were not for different matur-
ities, but all bids were fer
the same term and as far as
the QGovernment was concern-
ed no other maturities were
contemplated.

“i[n the fourth place, al-
though reasons for rejection of
the bids have not been made
public, the syndicates which
put in bids were informed of
the reason, namely that the
Government did not consider
their bids sufficiently high.
After the bids had been ten-
tatively rejected, the company
which had submitted the high=
est bid, namely W. C. Pitfield
and Cothpany Limited, asked
leave to submibt & bid on an
option basis, at a figure con-
siderably higher than any of
the firm bids received. S

uest was granted, and an
option was given to. Messrs
Pitfield and -Company Limit-
ed for thirty days.

“In the fifth place, b
vious reason for the Provin-
ces’s inability to provide a de-
tail of financial results for the
year ending December 31,
1037, is that the Public Ae-
counts for 1937 have not yet
been completely compiled and
audited, A  statement was
made, however, to the com-
peting investment houses to
the effect that the Budget for
1037 had forecast a deficit of
$60,000, and that this forecast
would not “be far astray in
either direction.

“It is obvious that it would
be quite impossible for the
Provineial Government to issue
any definite statement yegard-
ing the details of the Public
Accounts for 1937 until the
e Provincial Aud-
leted and tabled

report of thi
is com

itor

AGENT FOILS
TREASON PLOT

“Miss X” Frustrates
Attempt Of Foreign
Power To Gain
British Arm s Sec-
rets.

LONDON, Feb. 3—A slim, blond
secretary disclosed today how she
turned spy and foiled an alleged
plot to smuggle British arms sec-
rets to a foreign power.

A trim figure in black, the wo-
man counter-espionage agent was
identified only as “Miss X”, un-
folded her romantic story in an-
cient Bow Street police court a:
a hearing for four men accused
of copying plans smuggled out of
Woolwich Arsenal.

The defendants, arrested under
the official secrets act, were re-
manded to Feb. 7 when “Miss X"
corroborated the prosecutionstory
of the alleged plot, which involv-
ed a mystery-shrouded couple
named “Stevens” from Moscow.

The accused quartette were P.
E. Glading, until 1928 an employee
at the Woolwich Arsenal; Albert
Williams, former armament ex-
aminer at Woolwich; George Who-
mack, assistant foreman of the
Arsenal’s gun section; and C. W.
Munday, assistant chemist.

“Miss X" told of having given
up a secretarial job in 1930 to
come to London to do part-time
work for the War Office Intelli-
gence Department.

Aided Plotters
She told of meeti

Glading,

| the chief defendant, after jeining

“The . Friends of the Soviet Un-
fon”, an organization described as
an’ “anti-war movement.” Glading,
she said, had an’ office in the
same building as “The Friends."

Eventually, she said, she gain-
ed Glading’s confidence and learn-
ed photography so she could copy
documents.

A “special mission” was under-
taken for Glading, she testified,
and in February, 1937, she rented
a London flat under lis direction,
where. the photographic copying
was done.

During this period ‘Miss X" was
in constant touch with the War
Office and phoned  officials the
nilght before Glading was arrest-
ed.

Wili Augment

slature.

Hospital Patient

Flown To Home
in Montague

Heavy pacssenger traffic from the
main and was reported by Can-
adian Airways oflicials last night.
Two twin motored Dragons were
used on the Moncton, Summer-
side-Charlottetown service last ev-
ening carrying ten  pasiengers.
Pilot H. 8. Jones was at the con-
trols of one machine while Pilot
Gordon Gray piloted the other.
One of the passengers included Mr.
Haddon M. MacLean of Montague,
returning from Hospital in Boston.
Mr. MacLean, who is saiously i,
was accompanied by his sister,
Mis; A. M, MacLean, formerly of
Montague and a nurse, Miss Millie
MacDonald, R, N, also of Mont-
ague. The patient and those gc-
companying him were flown to
the King's County Town by Pilot
Jones who landed the big twin
motored craft on Montague River
ice.

Two flights to the Magdalen Is-
lands are scheduled for today if
weather permits it was announced

last might. The body of Willard
Collins, four-year-old son of Mr.
and Mrs. Wilfred Collins, who

dfed in hespital here yesterday will
be taken to his home in the Mag-
dalen Is'ands for burial. The boy

flight by a _Canadian Airways
lane early last fall Pilot Jones
ant the controls of twin motered
Dragon landed on the beach  at
Grindstone Island to pick up the
boy suffering from appendioitis.

was flown here on an emergency |’

IR T AR

Naval Reserve
In Canada

OTTAWA, Feb. 3--(CP)--—-Can-
adians with seafaring experience
will be enrolled in & new classifi-
cation in the Naval Rescive under
a policy adopted by the deparimen!
of natlonal defence and indicated
whert the estimates were  tabled
in the Howse -of Commong tonghi.

Enrallment  will  ingvolve  no
training and no pay, it was learned
There will be no expense to the
government except compiling of
a list of names and adresscs of
men physical'y fit for naval ser-
vice in case of need.

The present Naval Rgserve is
composed of men who undergo
short periods of training in varicus
parts of Canada. Some of them are
engaged in Maritime occupations
and some are nct, Some reside in
centres far removed from the sea.

The new class'ficalion will in-
clude yatchsmen and others who
have Maritime experienee and who
are willing and abls to enter the
naval service should occasion a-
rise.

A statement from the depart-
ment of National Defence tonight
sald: “the naval reserve is {o be
augmented by a new classification
of seafaring Canadians whose per-
manent hemes are in Canada,
wmw fit for mnaval service.

e age range will be from 18 to
3% and the period of enrol'ment
five years.”

Details of the new plan have
not been worked out and will pro-
bably be enunclated by Hon. Tan
MacKenzie, Minister of Natlonal
Deofence, when the estimates for
the department are before the
House,
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SOVIET SHIPS

TO RESCUE

Polar Scientists A-|
drift OnJIce Floe,

ess Despalch) i
Feb. 3—(AP)—Two
picked their way
through perilous seas tonight to
rescue four Russian  scientists
perched on an ice floe measuring
100 by 160 feet.

The imperiled campers who
started meteorologival cb:ervations
eight months ago near the North |
Pole reprted by wireless they were |
drifting in a strong current and |
with a strong mnorth northwest |
wind off the middle Greenjand.
coast. i i

They had moved maore than 1,000
miles from their original position.

Radio Opergtor Frnest Krenkel |

(.xxsugiul('d
MOSCOW,
Soviet ships

messaged the wind died down from | ¢

gale force. He gave the camp’s |
position as 74.08 degrees norih |
Tatitude and 16.30 west—-about 150
miles east of Greenland, .

The “captain of the small steam=-
ship Murmanats, . the mearer of
two rescue vessels, reporfed his
ship was eteaming nor hward at
72.12 dezrees nerth and 6 03 west.
through fog and broken ice,

The Murfianets planned to puss
Jan Mayen lsland, some 300 mi‘es
from the Greenland coast, cru'sing
around it to the north and then
west Lo reach the soientist

The Icebreaker Taimyr sal‘:od‘)
from Murmansk with three planes, |
one a seaplane, lashed to her decks

to make a rescue attempt should ' I

the Murmanels fail.

Fire In N. S. Goal
Mine Under Controi

(By The Canadian Press)

Dr. A, Caul-
cron said wi >oulaL o ploke
out in the birulmond  nine  at
westville, N, ., edliy Hils Moslilig
was under conirol, and  the muue
would be provably be back in oper-
ation tmorrow,

uty Minsier

An emcrgency  crew  had suc- |
ceeded 1n plecking off the secuon |
of No. 11 balauce oi No. 1 swope |

tnat had been burning, the Depuly

Miissal said he had beelt told by |
Lepuwy -luspector af Mines k. H. |
Gray who was investigating cause

of the outbreak.

As a precauticnary measure, 160
men wers withdrawn from  the
mine as - a crew under under-
ground 'manager Thomas. . Mac-
Ewan walled off the 1 1
was expecied the flames
down guick y in the enclosed space '

The Drummond mine is operated
by International Coal Mining Com-
pany of Montreal. |

BETTING INCREASES

LONDON -— Last vear was a big
one Jor English mechanica! book-
ies—the tot;ﬁizntors Betting turn-
over . was £7.895,000 ($39.475,000)
an increased of more than £500,000
($2,500,000) over 1936,

(AP)
whicli
bambing J)
today an

oeuvres of
Navy's newest sl

crercises 70 mil

SAN PEDRO, Calif,,
—A mid-
destroyed two giant

In the midst o

Feb, 3
crash
sky

air night

atrols, took its 11th life
raised the death toll to
18 within routu:rceks in sea man-

e

United States

ky weapon.
the night battle
es at sea, during

a heavy rain squall last night, bat-
tleship and destroyer officers saw

|two of the worl

flames, The othi

od wreckage
Tour of 1

d's most powerful

sky cruisers eollide. One burst into

er fell in splinter-

he 14 men abeard them

wera picked up, One died later
| Three gurvivors are under treat-
ment abeard the fleet hospital

ship reli=f. Rain squalls hampered

search for the

Ninety-eight warships and 260

10 other men.

Eleven Die In Crash Of U.S.
Bombers In Battle Practice

fighting planes of the United
States Were on five days battle
cxercises off the southern Cali-
fornia coast at the time of the
crash, With ‘divided Torces the
ships moved ‘into night battle
manoeuvres. There were 40  sky
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Charlottetown
Requirements
nored in Main s«
timates Tahled Yes=
terday.

. P. by Guardiar
OTTAWA, Feb.
expenditures on Go
vices and adininist
next fiscal year of &
clusive of railway deficits and re~ |
Jief costs, Finance DMinister Dun~
ning tonight tabled the main esti=
mates for the year starting April
2
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150

the
grand
was $51
Most notable decrease in  de=
partmental votes was .in the fine
ance department where  savings
effected in refunding
at lower i st rates
the annuval interest
the public debt by &
resulted in a net deeve
572,000 in the total vote.
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cruisers in the air

Rain_squalls ‘and
made the dangerous manoeuvres
even more tense than usual,
It was 837 p. m, when
bla~kness of the night was pierced |
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crew of seven perished. The 11-p-4,
commanded by Lieut. Hutching
spun  hurtiinz" into the choppy |
seas, a mass of spintered wreck-

age.
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by flaming co'lision of the two =
sky cruisers. |
The 11-p-3, commanded by  Tieul.
Cooper, crashed In flames ts
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