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The Budget

s—;viets Only
24 Miles From
Smolensk

W, March 29—(AP)—Red
O cops battling toward the
grest German base at Smolensk,
Zow only 83 miles from the closest
goviet columns, have captured four
more villages, and on the southern
tront have repulsed two German
aitempts to break through the de-
fensive line on the Upper Donets,
the Russians reported today.
Fghting over the long front ap-
pearsd to be mainly local engage-
ments, and_there were *no material
shanges,” the midday communique
declared, .

:“

Canada Packers
¥ Employees Strike

WINNIPBG, March 20—(OP)—
gmployees . of Canada Packers,
numbering about 900, walked off
their jobs after lunch today in what
union leaders termed “a tan-
tous wal#out in dung}nuluotg
sgainst the oompm{'l usa
take action mllon‘q;l ing griev-
plant.

~

Unil
of America Union.
There was no comment available
ﬂmodmely from company offic-
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Eden Due In
Ottawa Today.

WASHINGTON, March 28—~ (OP)
—Alter two weeks of & con=
ferences In W Pre

wi -
sident Roosevelt, State Secretary
Cordell Hull and other top-ranking
American leaders, Anthony Eden is
dus in Ottawa tomorrow for dis-
essions with Prime Minister Mac-

and other Canadian
olficlals.

The British Foreign's Secretary’s
| mission to Washington has been
dth important and unspectacular.
He came {prlmaruy for a {frank ex-
change of views on a wide range of
military and_political subjects and
he“}:avaa well satisfied with the re-
W

Speaking in Annapolis, Md,, last
Friday night, Eden said “there has

" been & meeting of minds between us

| tbout the present and the future
that will we are sure, bear fruit.”

;4,208 Conscientious
 Objectors Registered

. OTTAWA aMrch 29 — (CP) —
Applications for exemption. from
. Wmpulsory military service on the
found of conscientious objection
lotal 4,208, said @ return tabled in
the House of ons today for
1.C. Douglas (C.0.F, Weyburn.)
. Of this number 3,401 have been
. franted status as conscientious ob-
fors and 1,278 now are doing al-
native service.
' The return sald 274 failed to repor”
- nd 152 were taken into custody.
| Personnel of the 20 c: establish-
- for conscientious objectors was
"™ at Dec, 31 1943,
it e humber 3 -
or rec on con-
wenti % ondon,

] ous objectors was:
Oot, 793; Toronto, 574; ston,
Ont, 64; hxl‘oﬁrnl.
23; Saint
1;5

t, 64; Port Arth }2:
John, 'N.B,, 20 wn
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With four and a quarter million
doilars more revenue than their
Conservative predecessors enjoyed,
the Campbell Government in sev-
en years not only spent this addi-
:lonll amount but added four and

Dr.

tv)lppoa'ltlon in a trenchant ddrtelz:
; nchant a

in the Legislature yesterday.

Dr, MacMillan was speaking in
the Budget debate. He spoke for
about two hours yesterday after-
noon, and moved the adjournment
at ‘6 pm., The House meets agaim
this morning at 11 o’clock,

The Premier had stated that this
was his eighth budget s; h, “I am
sl‘l,g..y sald Dr‘tedum llan, “that
e one expec to say his
“eighth and. last." v

e budget speech did not differ
materially from those the Premier
had made on other occasions, °

As an example of the kind of le
islation passed under Liberal a§:
ministration, Dr. MacMillan cited
the amendments brought in a few
days ago by the Minister of Educa-
tion, to make revisions in the Act
regarding a most important mat-
ter so far as the teachers of Char-
lottetbwn and Summerside were
“he Brémer, b

e mier, he continued, had
taken credit for being able to pro-
duce a surplus on current account.
and a reduction in liabilities. It
was about time that the practice
of piling deficit upon deficit was
mppe;lt. It tookca world gﬁr to halt

extravagant expenditures of
this administration. pe o

Big Deficits

“I used to be horrified,” sald Dr.
MacMillan, “to hear responsible
ministers of this. Government stand
forms agd eIl the. pecae ora

t e that a
debt of “twenty" '*mm dollars
would not be too much for this
Province. Statements of that kind
are most r and insidi
when we consider that we have
no assets apart from our agricultur-
al and fishery industries, We have
now reached about half of that
m}: for our debt is about $0,-
Whenever a Liberal
comes into power in this province.
Dr. MacMillan continued, there
has resulted a tremendous increase

E:vernment

in debt. In Sept, 1923 when the first
Stewart (Conservative) Govern-
ment took office, the liabilities

were $1,731,405; and when they left
in 1927 the debt was $2,159,504, a
(1)‘0'3 mor ase 1ln iour yearsror $428,-
& yearly increase of $107,000,

The Liberals in the next four
years {ncreased the debt to $3,337,-
405, an increase of $1,177,901, or an
average yearly increase of $204,-

The Stewart-MacMillan Govern-
ment held office from Aug. 29, 1931
to Aug, 15, 1935, during the worst
period of the depression, to which
was added the unfortunate loss of
Falconwood Hospital and Prince of
Wales College. The Government
was forced to finance these pro-
Jects, and also make a large loan
to get clear of a huge bank over-
draft which bequeathed them
- predecessors. It
faced these difficulties in addition
doing & great deal of work on
the Borden-Charlottetown high-
way, for which they obtained $5,500
per mile from Ottawa. At the end
of their term they came out with
a debt increase of one and a half
million dollars,
The Liberal Government took of-
fice on Aug. 15, 1935 and found a
debt of $4871846. ‘Today the
amount of the debt is $9,303,282,
Oor an increase in seven years of
$4,524,435. This is a debt increase
at the rate of $646,000 a year, In
seven edvears they have g‘rncucnlly
doubled the debt of the Province,

Revenues Compared

Compar, revenues under both
parties, Dr. MacMillan recalled that
under the Conservatives in 1932-
34 gasoline tax amounted to $518,~
972, an average of $172,000 a year.
In the last séven years the Camp-

ous, [0f revenue

C.N.R. Revenues At
All-Time High

MR. R. 0.

VAUGHAN

OTTAWA, March 29 — (CP) —
With revenues at an all-time high,
the Canadian National Ralilways
paid to the government a cash. sur-
plus of $25063,268 on 1942 oper-
ations, it was shown in the annual
report tabled t:day in the House
of Commons by Transport Minister
Michaud.
QGross revenues, at $375,654,643
averaged more than $1,000,000 a day
and net revenue, after payment of
all operating expenses, was $86,655,-
869, an Increase of $20,047,528 com-
pared with the ?revl:us year. The
cash. surplus, paild to the govern-
ment after payment of taxes and
interest, represented an increase of
$21,046,942 compard with 1941,
Traffic reached ‘“unprecedented
levels” in 1942, R, C. Vaughan, C.
N. R. President, said in his report,
Freight traffic was more than
double the peak of the first great
war and 40 percent in excess of
the peacetime record cf 1928, Pass-
erger '
er than in 1928. During the year
the railway hauled 71,646,000 tons
freight and carried
30,363,000 revenue passengers.
Handling this increased traffic
without large increases in equip-
ment and personnel was one of the
railways most serlous problems.

Former Seeretary
To Pope Is Dead

LONDON, March 29— (CP)—
Cardinal Ermenegildo Pellegrine
etti, a distinguished Vatican dip-
lomat and once secretary to  the
late Pope Pius XI, died In Rome
late tonight, the Rome radio sald
in a broadcast recorded by the As-
sociated Press.

Cardinal Pellegrinetti, who was
among those mentioned in 1939
as & possible successor to Pope
Pius XI, was 67. He was reported
{ll last Thursday night in a broad-
cast by the Berlin radio, which
said he was rushed to a hospital
from his home in the Palazzo del
San Uffizio to be operated on.

Tell Of Sharp
Channel Clash

LONDON, March 29 —(CP)—The
Admiralty announced =a sharp
channel action during darkness
ear.y today in which light coastal
forces of the Royal Navy either
sank cr damaged at least four Ger-
man E-boats,

The E-boats were intercepted off
the east coast of England and two
motor gunboats engaged five of the
enemy with gunfire, first b.owing
up one. Anither was rammed
her stern broke away, the com-
munique sald. Serious damage was
inflicted on $wo others.

The British forces emerged from
the sction with no casua ties and

(Continhed on page 6, Col 4)

no ge except t. the gunboat
which rammed the E-boat.
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Fatal Accident
Near Summerside

passed away at 1245 noon.

A Coroner’s inquest was held at
Bowness’ Undertaking Parlors and
the following verdict was ht

fi. by the jurors: *We the under-
find |

ned <1y duly sworn, do &
e durding G wvidence, sipentti-

hen sime
ilar titng are the
powcrwg.cut off.” (m E.
Campbell, foreman, Emmett Ran-

han, Thos. D, Carruthers, W. B,
ﬂa«u Bawand Monkley, " Clsude

and

‘bereaved widow the
family <t five young children the

sympathy of the community is ex-
Laamdiod ..‘1

b

traffie‘was 80 per cent gréat- |

and | which practically all the 48 sur-

Rommel has begun the Iast leg
main fon now is wheth
erte area for which he is heading o

1 Maeeth Line.

War Situation Last Night

" By Glenn Babb, Associated Press War Analyst

of his long flight from Egypt. The

it ever will bring him to the Tunis-Biz-

r will come to an earlier, bloody end

somewhere along the 200-mile coastal corridor above his abandoned

The German chieftain faced destruction if he tarried a zfny longer

of his old i

Gen,

north, If R hi

1 does that

| ::‘ the strongpoints wnich were crumbling under the unrelenting, grind-

Sir Bernard Montgomery's 8th Army.

It remains to be seen whether the course he has chosen offers any better
hope for survival. In any case it is highly unlikely that any considerable |’
part of the 80,000 men arrayed against Montgomery’s attack nine days
ago will complete that 200-mile journey to join Von Arnim's forces in the

But his are only b

it will enforce his

claim to rank as one of the great Captains of this war.

pitched battle with Montg 'y, at

When he fled from his last

the coast and battle all the way to

the tanks and swukas he can spare

through the Gabes bottleneck, altho!

strike west of Gabes. The forces le!

Meanwhile the Allied command
nim wait d for the juncti

El Al in five ths ago, he had

most of North Africa in which to manoeuvre. Now he must keep close to

prevent the three strong American

columns poised on his left flank from plunging down from the hills arsl
driving his harried columns into the sea, Doubtless he has assigned all

to try to hold Patton’s hard-hitting

Americans in check but if any of these holding forces breaks it probably
will be the end for the famed Africa Corps.
It Is possible that already he has passed the bulk of his command

ugh that is not assured. He obviously

chose to run to escape Montgomery’s brilliant manoeuvre of sending a
powerful flanking column 150 miles around the Mareth fortifications to

ft facing the main body of the 8th

Army at the end apparently were little more than a rearguard,

shows no disposition to let Von Ar-

of Axis forces which may never be

achieved. Gen, Anderson’s 1st Army already is slashing back after weeks
of holding operations at the northern end of the line. There is every in-
dication that a plan of campaign for bringing the Tunisian campaign to
an early close is being put into operation.

Montgomery
The “Fox Of

vers of North African

o BY JDON... WHITEHEAD. . . -
Assoclated Press Staff Writer
WITH THE BRITISH 8th
ARMY WEST OF GABES, March
28 —(Delayed)— (AP) — In his
biggest gamble of the entire Afri-
can campaign, Gen, Sir Bernard L.
Montgomery has outfoxed the “fox
of the desert” by one of the bold-
est and most daring manoeuvres
accomplished by the 8th Army in
campaign to drive Marshal
Rommel out of North Africa.
Strong elements of British troops
outflanked the Mareth Line
through a wild, sandy, dust-blown
fringe of the Sahara Desert across
country which seemed impossible
for an army to move over.

Waterless Wasteland

I know because I have just come
across this waterless wasteland
which Roimumel apparently thought
could never be crossed by armor.
Never in the almost 2,000-mile ad-
vance from El Alamein have a
seen country which paiishes men
and machines more than this land.
But the 8th Army accomplished
the final phases of the move in a
spectacular dash at almost unbe-
llc}lmble 5

t wasn't a case of playing safe
and taking no chances—not his

move. It was. the greatest gamble
Gen. Montgomery has taken—a
cool, calculated  gamble which

forced Rommel to divide his army
into two parts in Southern Tumisia.

Three weeks ago a force went
around the Matmata Hills and then

Outfoxes
The Desert’’

o
Accomplishes one of the most daring manoeu-

Campaign.

toward --Gabes, 'pioneering ' “the
wasteland.

Quick Decision

When the Germans repulsed the
break-through in the Mareth Line
March 23, Gen. Montgomery made
a quick decision.

Part of the armor and infantry
was ordered to move swiftly from
their Mareth positions. The move
began at nigit on March 23
that enemy observers in the Mat-

umns of transports, tanks, and
guns swarming south toward Foum
Tatahouine and around the flank
of the mountains forming part of
the Mareth Line,

And on March 26 wten the ar-
mor arrived here, the battle plan
was already made and the tanks
were sent in to attack the Germans
and Italians holding Melab gap, 20
miles souh of E] Hamma and 30
miles from the sea.

After crossing scme 200 miles of
the desert along the trail of the
ancient camel carawans, the armor
went into the attack. Within 48
hours it had taken at least 3,000
prisoners.

The sudden move threatened to
cut Rommel's army in half and is-
olate the enemy holding the Ma-
reth Line from those around
Gabes.

The way troops and armor mov-
ed across that punishing route was
one of the finest pieces of desert
manoeuvrng in this war.

Owe Lives To
Carley Floats

OTTAWA March 29 — (CP) —
Men who survived the sinki; cf
the Canadian Corvette Louisburg
owe their lives to the functioning of
the carley floats, three of which
were put into the water and into

vivors piled, Lieut. R|A| Jarvis of
Toronto said at a press conference
herce) tot}jnfy. in at

“Our life-saving pment _func-
tioned well,” he sael%. “and I was
ghd to learn on meeting Capt. C.

. Prentice at Halifax that more
work is being done toward impro-
ving and increasing the supply of
life-saving equipment on the ships.”
He said it was his personal op-
inon that it would be better to put
more carley floats on corvettes and

(1.c.A. Would Like
'No Competition

OTTAWA, March 20—(CP)— H.
J. Symington, president cf Trans-
Canada Alr Lines, said today be-
fore the House of Commons Rail-
ways Committee that T.C.A. would
;prefer to be Canada’s only repre-
sentative in pcst-war trans-oceanic
flying but that there has been no
assurance private companies ~wiil
not enter the field.

A Liberal mail rate will be ess
sential to maintaining trans-ocean
service, Mr. Symington said in out-
lining briefly the preparations be-
ing made for the opening of T.C.A.
trans-Atlantic service as scon as
possible, A test flight is planned in
the immediate future, he revealed.

do away with lifeboats,

COF
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Nazi U-Boat
Base Still
In Flames

Fresh Relays Of Al-

lied Bombers Con-|
. tinue All - Qut of-
fensive.

By LEO BRANHAM
ASSOC ai_ & rE5S Duidaa wvailer

LONDON, March 29 — (AP) —
Smoke still was coiling 15,000 feet
high over the great Nazi submar-
ine base at St. Nazaire today, mush-
ro.ming from fires estimated to
cover a quarter ot the battered city
as fresh relays of allied day bomb-
ers shuttled across the channel lo-
,ward occupied France in a boom-
ing continuation ¢f the new all-out
offensive against Hitler’s Europe.

Radio stations in Germany
and Denmark went off the air
long before midnight tonight,
indicating that Allied bombers
again were on the prowl, keep-
ing up the ’round-the-clock
attacks,

The Afr Ministry, In describing
last night's 46th raid on St. Nazaire
as “neavy and concentrared”, in-
dicated that the attack probably

ve cast, said a’lled alr attacks in west-

mata Hills could not see the col- |3tion.)

|

was as destructive as that of Feb.
28, when 1000 tons of Britain's
heaviest bombg shattered and burn-
ed the same target.

“There were scven large fires
merging together,” one pilot related.
“They seemed to be bubb'ing and
seething. The whole attack was re-
markably concentrated.”

Many crews describped a huge
explosion at the southern end of
the decks, accompanied by a burst
of orange flame and clcuds of
black smoke, indicating that a
bomb had found its mark on a
torpedo cenot or ammunition dump.

One Canadian and one British
bember failed to. return frcm last
inight's rald, bringing to 16 the
|n ‘mber of allled planes lost during
{a busv week-end in which Berlin
(was dealt probably its heaviest
|blcw of the war and Duisberg, Rot-
jterdam and Rouen were raked by |
| explosives.

‘\ (Teday's German High Command
|communique, recirded by the As-
|soclated Press from a Berlin broad-

iern occupied territory had caused

“heavy losses” among the popul-

Brisk Trading
At Fur Sale

MONTREAL, March 20—(CP)—
Brisk trading was reported today
at the opening of the four-day
March sale of the Canadian Fur
Auction Sales Company. Price ad-
vances were general on the basis
of comparison with the February

sale.
Results of today's trading fol-
ow®

W i—

Ermine, 96 per cent sold, advance
20 per cent; lynx, 100 per cent sold,
advance 30 per cent; lynx cat, 100

r cent sold, unchanged; beaver,
9 per cent sold, advance 15 per
cent; otter, 95 per cent sold, ad-
vance 15 per cent; wolves, 67 per
cent sold, unchanged: timber
wolves, 100 per cent sold. unchang-
ed; white fox, 84 per cent sold, ad-
vance 15 per cent; blue foxes, 92
per cent sold, advance 10 per cent;
marten, 93 per cent sold, advance
10 per cent; fisher, 100 per cent
sold, advance 30 per cent; red fox,
94 per cent sold, advance 20 per
cent; cross fox, 91 per cent sold,
advance 20 per cent.

Siilver foxes will be traded at to-
morrow’s session.

New Protests
Re Censors

OTTAWA, March 29—(CP)—A
conference between House of
Commons party leaders and offic-
ials of the directorate of censorship
on the attitude of the latter toward
mail addressed to members of par-
liament and toward their utteran-
ces and questions in the House,
was proposed today by Prime Min-
ister Mackenzie King.

The suggestion came after sev-
eral members had protested against
their mail being opened, and after
Hon, R.B, Hanson (Prog. Con.
York-Sunbury) had protested be-
cause questions he had submitted
on an air accident in Halifax, had
been referred +~ the censors.

Several members demanded a
statement, from the fovernment m
the principles actuating the cens-
ors in their attitude toward the
House and its members,

Mr, Hanson sald his questions
rad to do with an air incident '‘n
vhich the lives of young airmen
had been lost.

He said there had heen no inves-
tigation, as far as he was aware,
into the accident.

Defence Minister Ralston said he
had no knowledge of the questions
having been submitted to be placed
on the order paper and that the
air ministry had never seen them.

Mr. King said he had a of
the questions and would confer

———

OM MARETH LINE

Victory Follows
Eight Days Of
Fierce Battle

German Line Of Retreat Threatened
By Allied Columns.

(By Edward Kennedy, Associated Press
Staff Writer)

ALLIED HEADQUARTERS, NORTH AF-
RICA, March 29 — (AP) — Rommel and his sur-
viving troops were in tortured retreat tonight
from the fallen Mareth Line, and as shells and
bombs turned his coastal retreat path into a per-
ilous gauntlet, Allied warships slipped close into
shore and heavily bombarded the Gabes area 20
miles north of the pulverized fortifications.

Extreme pressure from a flanking column of
the British 8th Army which cut around to the Axis
rear forced the Nazi Marshal and the troops _h'e
had left of the original 80,000 to leave the devil's
cauldron which was the Mareth Line. The victory
came after eight days of the most gruelling battle
this continent has ever known. Every strongpoint
of the little Maginot fortifications in Southern
Tunisia was in British hands, including the key
towns of Mareth, Toujane and Matmata as well
as 6,000 of the Nazi Marshal's shell - shocked

troops.

Gabes, an important east coast |

suppl. rt, was in imminent peril
nolt,poyrymlr)o from the victorious 8th
Army troops which fought their way
through the thick defences, but
from a column-which flanked the
Mareth Line and reached El Ham-
ma and a position 15 miles west of
Gabes. The frontal conquerors

the Mareth Line were but 20 miles
south of Gabes,

Farther north, eager Amer_lcan
divisions advanced through difficult
country east of El Guetar and stood
on hlg¥| ground ready to vent their
offensive fury on Rommel's flanks
should he try to flee the 200 miles
north for a junction with Col. Gen.
Jurgen Von Arnim_ in the mnorth
around Tunis and Bizerte.

Other American columns men-
acing Mezzouna and Kairouan
farther north likewise gravely im-
perilled the Germans and Italians
with entrapment and consequent
slaughter, ,

Rommel had suffered heavy loss-
es in the Mareth Line from a vir-
tual non-stop assault by land and
alr since the night of March 20,
and there were indications that
the enemy realized the threat to
his flank was intent upon rac-
ing up the coast to momentary
safety, if he could. Frontline dis-

patches said enemy landing flelds |-

west of Gabes had been plowed up,
a sure indication of flight.

The allied offensive in Tunisla
became general as the British 1st
army in the north opened an as-
sault from the Djebel Abjod sector,
smashing against German posi-
tions straddling the Tarbaca-Ma-
teur road. The allied communique
sald ‘“‘successful local advances were

made and a considerable number
|

of prisoners were taken.”
Wwilliam B. King,
Press correspondent with the army
in the north, called the 1st army
action an offensive that followed
an allled withdrawal t-alling 25
miles earlier in March. Among al-
lied troops participating were the

Goums, Dpig-tailed warriors from
northern Morocco, under French
officers.

A French communique sald the
Goums and allied troops had cap-
tured 400 prisoners and cleaned
out & large area.

The final assault that cracked
the Mareth Line started during the
afternoon of Friday, and allied
headquarters credited the flanking
column which swept around the
line with generating the pressure
that caused its fall.

Montrealers
Walk As Big
Strike Continues

MONTREAL, March 20—(CP)—
Thousands of Montrealers lod-
ded homeward on foot tonight as
the tie-up of street cars and buses

wthat resulted from a strike of Mon-

treal Tramways Company employ=
ees remained air-tight.

As the strike approached the end
of its first full day, there was no
evidence that either side in the dis-
pute had made any move toward a
settlement despite a deluge of rum-
ors that swept the city ew hour.
"hGn 'll'atlot;h:o%u took a beating

roughout ay, As every per-
son who could get an luton&le
moving used it to neutralize the
transportation tie-up, But the great
majority of those who got to work
today &?‘L there on foot and went

with Mr. Hénson with & view
hang ding.

g the wor
\

home same way.

Associated |

News Briefs

ANKARA, March 29— (AP)—
Extensive battles betwven Yug-

oslav Patriots and German
forces and the arrival of
fresh German troops in Bel-
grade were reported today in
well-informed Balkan quarters.

WASHINGTON, March 29— (AP
—The pay-as-you-go issue movea
today toward a climactic vote in the
House of Representatives, with Re-
publicans and Democrats striving

| desperately to hold their lines re-

spectively for and against the Ruml
plan.

LONDON, March 29— (CP) —
An Algiers radio broadcast re-
corded by The Associated Press
said today that Gen. Jean Marie
Bergeret, whose resignation as
Gen, Henri Giraud's deputy in
command of civilian affairs in
French North Africa was an-
nounced March 16, had been ap-
Polnted commander of air forces
n French West Africa.

WASHINGTON, March 20 —(AP)
—Leaders of major farm organizat-
fons are expected to urge Pre-
sident Roosevelt tomorrow to give
food administrator Chester C.
Davis greater authority over United
States farm prices,

MANY A
REPUTATION HAS
BEEN FRACIURED
BY 1HE SuP -
OF THE
AoNGLE

High tide this morning st 6.39
and this afternoon at 5.55.

Sun sets this evening at 7.24 ané
rises tomorrow morning at 6.43.

New moon April 4, 5.53 p m,

Summersidde tide 18 minutes
later than Charlottetown.
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