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Phony Tax Reductions

TUESDAY, MAY 10, 1849

One of many strong points made by Hon.

speech at The Forum last night had to do with
the income tax reductions in the Abbott budget

out, were possible only because of the excessive
levies collected last year, and because the cur-
rent year's revenues from additional indirect or
hidden taxss are to be increased.

Hon. Mr. Abbott's last Budget speech
argued at length, if not convincingly, thet by
shifting the burden of taxation from one group
to another the Government hoped to moderate
the effects of cyclical movements in business
activity. In one phase, when an inflationary
trend is noted, parscnal income taxes should be
high to discourcge spending. That was last year.
Now that Mr. Abbott's crystal ball foretells re-
assuring equilibrium between price trends and
production, consumer spending is to be en-
couraged, while the Treasury will rely on in-
creased revenues from corooration taxes and
indirect levies hidden in prices paid for goods
and services.

The following figures, from a recent issue of
the Globe and Mail, summarize the current
and last yeer's Budget results. The figures
are in millions of dollars, end those for 1949 al-
low for reduced revenue from personal income

taxation:
1948-49 1949-50  Change
Revenue ..... $2,768 $2,477.5 Down $290.5
Expenditure ., 2,193 2390 Up 197
Surplus  ....$ 575 $ 875 $487.5

it will be noticed that the final figure in
the above table, $487,500,000, may be arrived
at in two ways from the other data. it is the
spread between lower revenues and higher ex-
penditures budgeted for this year; and it also
is the amount by which the surplus of 1948-49

$87,500,000 for the current election year.

To meet this year's higher expenditures,
ofter making a gift of $369,000,000 in income
tax cuts to electors, the Budget can be balanc-
ed only by increasing prospective revenues from
hidden taxation; further, the cut in personal
income taxes and the increase in hidden taxes
are directly and mathematically reflected in the
figure $487,500,000, which is the exact differ-
ence between last year's swollen surplus and this
year's more meagre one.

Regardless of the technicalities of Gov-
grnment occounting, the fact is that taxes were
over-collected in one year to make possible a
tax cut in the next, although taxation in the
form of hidden levies is actually increased.

The cyclical Budget theory advanced by
the Finance Minister, therefore, means that
over the two-year period there has been no-re-
duction in taxation, but that, on the contrary,
there has been an actual increase in taxation.
And that increase is to be provided from the
most noxious of all tax sources, the hidden
levies such as sales and excise taxes which are
hidden in prices which the consumer must pay
for goods and services bought to maintain his
home and his business.

The disbursement of $250,000,000 of re-
fundcble personal income taxes collected in the
war years is just additional icing on this un-
palatable cake. Repayment on the eve of @
general election of these forced loans for two
of the war years could be calculated to con-
ceal the fact that the net result of our last two
Budgets has bezn an increase in hidden taxa-
tion. Moreover, if the collection of hidden taxes
in the third fiscal year of the series, 1950-51,
is not further and very substantially increased,
a whopping deficit is in prospect,

the Globe and Ma.l, “than that Mr. Abbott's
theory of cyclical changes in taxation is phony
from beginning to end. The institution of the
Budget has thus degenzrated into a combina-
tion of boodle-bag for election purposes and a
screen to conceal the basic fact that when a
Government budgets higher expenditures it also
must budget for higher taxes—in ‘this case, taxes
that are to be hidden in prices.”

Those Flying Saucers

The United States Air Force hes deveted
time and labor to investigations of those "flying

ple on this continent in the past two years, and
now makes public some of its findings. It has
followed about 270 leads in the United States
and Canada, and sought to trace the flight or
arrival of innumerable flying discs. It has dis-
covered that three pilots have met death during
investigations of these phenomena.

+  The notion that these missiles were of for-
eign origin is “being, considered.”” The report has
an omazing comment on this aspect of the discs:
“But the reported performance .of the discs is
so $uperior to anything we have yet approached
in this country, that it is considered only an ac-.
cidental discovery of ‘a degree of novelty never
before achieved’ could suffice to explain such
devices.”,

*The "flying saucers” remain mysterious and
nnaplainod.-'lgwy were not merely figments of
the imagination, phantasmal visions of unstable
people. gobcr inquiry on the spot has proved that
many of the reports were fully explainable in
simple and logical terms. But not all of them.
Where there was smoke there was uiso fire. That

‘past the majority of reports of seeing these discs
m Mh:"m, and in the mext

Impressed By Difference

The St. John's Evening Telegram quotes
Premier Jones as stating at the Newfoundiand
Liberal convention recently that in its nego-
tiations with Ottawa the delegation from New-
foundland had gained more from union than had
Prince Edward Island, despite the older Pro-
vince's repeated commissions to Ottawa. “He
hinted,” says ths report, ““that on the basis of
what Newfoundland had received, he might ask
for more for P. E. I. at the next Dominion-Pro-
vincial conference.” :

This is a good paint to press home at Ot-
towa. It is also a good answer to those who
may be disposed to argue in the present Fed-
eral election campaign that the Dominion Gov-
ernment treated this Province “generously” in
its tax agreement terms. That has been said
frequently by Liberal spokesmen in the Legisla-
ture; but Premier Jones knows better, especially
since his visit to Newfoundland, ofter hearing
other speakers describe the lavish treatment of
Ottawa toward our new sister Province which
was the theme of many complimentary remarks
at the Liberal convention.

/ EDITORIAL NOIES /,

The battle of the ballots is now om

Great War Il in Europe ended this date
5.

» ¥ »
“Liberals in a hurry,” and “Socialists in
Low Gear,” are one and the same; “Fellow Tra-
vellers” as the Communists would describe them.

» » -

The Musical Festival is away for another
year, leaving very pleasant memories of some-
thing attempted, something successfully done to
the credit of all concerned.

] * »

Progressive Conservative Leader George
Drew having fired the first big gun of the elec-
tion campaign here, Messrs. St. Laurent and
Coldwell have an impressive mark to aim at.

There appears to be something wrong in
C.P.'s itinerary forecasts. Though both Col.
Drew's and Mr. Coldwell's organizations an-
nounced the opening of their campaigns here
scant attention to this fact was given by C.P.

- L] »

The Junior Chamber of Commerce of Ca-
nada has come up with a “gastronomic” map
of Canada to lure the doliar spending tourist.
Prince Edward Island is represented by Clam
Chowder, Atlantic' Style. That should certainly
lure home at least ‘Islanders abroad.

The proposed development of the Brighton
area discussed by the City Council last week
must give some encouragement to the advocates
of planned expansion. All too often it has been
a case of individuals building first where they
pleased and then expecting the city to supply
the necessary services. .

The timing of the announcement by the
Fisheries Prices Support Board that it would
not buy this season’s pack is to say the least
astqnishing. To announce on the eve of a gen-
eral election that a large body of voters is to
be cast adrift financially is a political error that
Mr. MacKenzie King would never have been

guilty of. .

President Truman of U.S.A. born this date
1884. Began life as a dry-goods store-keeper,
entered politics, then entered the army in
World War |. Was elected to the Senate, then
Vice-President in F. D. Roosevelt's govern-
ment. On the death of the latter he automatical-
ly became President and was returned in @
Democratic landslide for a second term in No-
vember last.

* * -

Recent tests made of the use of insecti-
cides in keeping down ravages of insect pests on
the total production bf a crop showed that soil
Thhabiting pests do far mcre damage thah for-
merly believed. Ten years ago the bureau of
entomalogy and plant quarantine of the U. S.
Department of Agriculture estimated losses- caus-
ed by some 60 or more important insects at about
$1,500, millions annually. As the result cf new
studies these losses are now placed at $4,000 mil-
lions, v

Mr. Lzo P. Mclsaac’s transfer from the Pro-
vincial Department of Agriculture to the Fed-
eration of Agriculture, leaves the Department
without a t-ained agriculturist to assist Profes-
sor Walter Shaw in administration. It was ex-
pected that Mr. Creed, who graduates from
Macdonald College this' month would have been
available, but Nova Scotia Department has of-
fered him $750. per year more than our Pro-
vincial Government was prepared to foot the
bill for. Mr. Mclsaac is an exceptionally able
official and the Federation is fortunate in ob-
taining his services. . .

Guest of honour at a directors’ meeting of
the Canadian Press in Toronto last week was
Mr. Walter Thompson, public relations chief of
'the Canadian National Reilways, who has com-
pleted thirty-five years of service for the line.
Mr. Thompson is known by newspaper men
across Canada for his competency and courtesy,
and his long record in a post requiring all the
tact of an ombassador and - the ability of a first-
class executive has been outstanding. May his
by 'no means attentuated shadow never grow
less! R
.. Premier Jones was certainly correct in tell-
ing the Newfoundland Liberal Convention that
their Province is being treated much more gen-
«erously by Ottawa than has Prince Edward Is-
land. In the current fiscal year Federal expen-
ditures in Newfoundland will exceed $55,000,-
000, and revenues will not whittle down that
::‘u reciably. In 'the first 12 years of union,

e

000, The federal authority, too, has as-

transitional grants will total ' more than
$42,000
sumed $63,000,000 of Newfoundland's $72,000,-

1000 public debt.
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Beneath the brittle fruited trees
He takes his everlasting ease

As old men do om sunny days

In lazy shadows at crossways.

The porcelain branches never lack
Dark leaves to shade his stooping

back

Where the blue robe falls into
wrinkles

Deeper than the sepia crinkles

About the jaw,*the angled eyes,
Half-closed to savor the surprise
Of fitful little winds that blow
From out a century ago.
His comfortable brown

toes are

spread
In the brown dust. From over-
head

A branch has put within his reach
Forever one immortal peach,

For his indifferent fingertips

To raise to his immortal lips, ., .

—Yetza Gillesple in the New York

Old Charlottetown
i (Ané P. R L)
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FREE TRADE WITH N.B.

In the House of Assembly, April
15, 1848, the following motion was
adopted on the casting vote of Mr.
Speaker, the members being divided
equally, 10-10, on the question:
“Resolved, That all articles, the
growth, produce or manufacture of
the Province of New Brunswick,
shall be allowed to be imported
duty free into this Island provided
that Province shall allow articles
the growth, produce or manufac-
ture of this Island, to be import-
ed free of duty into the sald Prov-
ince of New Brunswick—spirituous
liquors excepted.”

““The Head Office
Of A Bank’’

(Monthly Review of the Bank
of Ngva Scotla)

To most Canadians “the bank” is
the particular branch bank with
which ghey deal whether it is a
large ciyy branch or a small branch
in a country town. It is the bran-
ches of the chartered banks which
accept the deposits, make the loans
and provide the other banking ser-
vices for the public. But, as the cur-
rent Monthly Review of the Bank
of Nova Scotia points out, there is
much more to a Canadian bank
than is apparent to the . customer
at the branch: counter.
The Review deals with the activi-
ties of the head offices and gives
some idea of how the system and
machinery behind the branch bank
works. Among other things, Head
Office pools the money deposited
by the public in the branches in
order that it may be used to best
advantage and to ensure that there
caih be no such thing as a local
shortage of lending funds, “Cuna-
dians are so used to, their branch
banking system that they seldom
stop to think that the branch bank
with which they deal is not limited
by local resources in its capacity
to lend money nor is its position
seriously affected by local misfor-
tunes and dlt!lf:.ult.ies."

. .

Bank deposits are in total of
course much in  excess of bank
loans and it is the task of Head
Office to invest. this large surplus
so as to maintain a balanced and
sound structure of assets, Some of
the depositors’ money has to he
kept in the form of cash to mecet
day-to-day withdrawals. Over long
years of experience the banks have
found that if they keep arofnd 10
per cent of their deposits in the
form of cash and deposits with the
Bank of Canada, they will have
ample immediate resources to' meet
the public's demands in good times
and bad. Some of the deposits go

Treasury bills, and large amounts
arc invested in comparatively short-
term Government securities.

The cash and investment position
of each bank is scrutinized con-
tinuously. Every day an estimate of
the cash position and of the ratio

a week a more precise calculation
is made, based on fuller returns
from the branches, and once a
month a complete return is com-
piled. Guided by these day-to-day
and week-to-week estimates, which
are remarkably close to the fact,
and armed with a thorough know-
ledge of forthcoming redemptions
of securities, repayments of loans.
and expected new loans and secur-
ity offerings, the Head Office man-
agement is constafitly making the
decisions required to maintain the
cash position and to put surplus
funds to work,

The Review . devotes particular
attention to the thorough system of
internal inspection and to the two
independent outside inspections
which are a basic protection to de-
positors, “There is' cettainly no
otker business where more care is
‘taken and few, if any, which ere
subject to an equal degree of scrut-
iny. Yet there are very good reasons
why this should be 8o, for the
banks hold the bulk of ‘the cash
resources of the country and the
public has a major interest in
their ntrengn.l u:\d .lol:oncy.”

Lr

Much of the work of Head Of-
fice is concerned with the stipervis-
fjon of loans, Lending: money well,

which the Review describes as the

highest qualification of a ' banker;
calls for a wide knowledge of busi-
ness and business practice, for.the
capacity to see the essential points
in the position of the borrower, and
above all for the ability to judge
character. It is the aim of the cred-
it departments of the banks tn
achieve co-ordinated and balanced
fending policles and to promote and
develop the capacity to lend money
effectively on the part of the man
in‘ the front
ager,

loans without prior approval varies

into highly liquid assets, such asrfin. foresight to establish branches

‘the locality where the business is

line—the brafich man- |
" The manager’s discretion to make |/
with his branch, his experfence, and

ADDRESS,

IT'S THOSE PEOPLE
STILL WITHOUT HOMES,
WHEN 1SAY, "WH

. "WHAT
PLEASE?"

- Notes By

Possibly there may be many peo-
ple who cannot understand why the,
discovery of crude oil and the prov-
ing of an estimated 600,000,000 bar-
rels of oil reserves in the new oil
fields of Alberta has created the
necessity and the urgency for con-
struction of a pipe line to transport
the oil. The primary.reason can-
not all be attributed to high rail-
way freight rates, though that is
a big factor, .The actual reason is
that the discovery of the vast oil
reservoirs of the Leduc and Red-
water fields has brought about
revolutionary changes in the ol
industry in Canada, and in ‘effect
revolutionary changes are already
in progress in the entire economy
of the West. — Moose Jaw Times-
Herald.

If the hopes of a leader of the
Victorian Order of Nurses are real-
ized, Winnipeg fathers should soon
be in a position to get some expert
advice on the approved methods of
diager folding and formula making.
The. Order is already providing
such a course of instruction to fath-
ers-to-be at Saskatoon and from all
accounts it is going over well. In
addition to receiving instruction in
baby care, the men are also given
pointers in care of the mother.
Even now, many new fathers man-
age to become reasonably profici-
ent at the art of tending to the
wants of a new baby and giving the
mother a chance at some much-
ded rest. But the present met-

the type of loan. Though 1

do arise when a manager has to
act quickly on a loan application
which would normally be beyond
his discretion, there is usually suf.
ficient time to consider the credit
thoroughly and when necessary to
submit the proposal to the regional
office or Head Office. Many busi-
nesses operate on a line of cred't
which permits them to draw up
to a specified limit as they need
the funds, and in such cases: their
credit needs are reviewed perlodl-l
cally by the manager and by the
regional or Head Office credit offi-
clals.

All of the banks which
across the country maintain region-
al credit offices in addition to their
Head Office credit departments.
This has the advantage of decen-
tralizing the task of credit review
and guidance and of assuring closor,
contact with .regional needs and!
interests. Above a defined level, !
the regional office

at the daily credit meeting of the
top officials. '
The system of credit supervision
is designed to use the full experi-
ence of the bank in lending money
and to bring to bear on a particular
loan the general information which
is relevant to making it, The sen-
ior officials of the credit depart-
ment, most of whom have had long
experience in lending money, have
the great advantage of being able
to appraise conditions in a par-
ticular industry or area both. from
the loan applications and reports '
which come before them, and trom
the general information contained
in business reports from the bran-
ches and from government and in-
dustrial sources. Moreover, the sen-
for credit officers and the general '
management are continuously fol-
lowing general business and mar-
ket developments not only in Can-
ada but in the Uhited States and
overseas. It is their job to keep
perspective and to exercise a broad |
guidance over the lending policy of
the bank. .

Not the least of the activities of
Head Office is that of planning
ahead. The ability of the banks to
grow, to lend money, and to main-
tain their competitive position with
other banks and others credit and
deposit institutions depends on
their ability to attract deposits.
Deposits go to the bank which of-
fers the most convenient and the
best service, to the bank which has

or to enlarge existing facilities in

developing. So, too, with loans.
Thus a bank does not wait until the I
business is there to establish a new |
branch. In growing areas new bran- |
ches often go in with the first!

of cash to deposits is made. Once | iorag. They seldom pay their way =

for a few years but, if Head Of-
fice's judgment is right, they soon-
er or later become a sustaining part

the driving force.

J.P. MacPherson & Son

I's The Fit That Counts

Custom Built and
Stock Clothing

§ The Age-0ld Story &

He will regard the prayer of the

destitute, and not despise
prayer.

their

PRESERVE BLITZ GARDEN

LONDON, England — (CP) — A
City garden, laid out by fire-wat-
ohers during the off-spells in the
1940 bombing of London, will be-
come a permanent war memorial.

pany, whose hall is nearby.

TEST WOOL FABRICS

GEELONG,

0pm_MeT’I‘he garden was made by firewat-
| chers from the Goldsmith's Ccm-

Australla—(CP) — A

fabric-testing machine, which will
enable loads up to 1,200 pounds to

submits credit | be applied showing gains or losses
applications to Head Office where | in the strength of wool fabrics, s
they may be presented for decision | being imported from Britain,

Refrigeration

SALES and SERVICE
Repairs To All Makes

MOTORS

Rewinding and Repairs
ELECTRICAL
APPLIANCE
Repairs

Palmer Electric
PHONE 1444
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] CONSULT

Orthopedic

143 Great George Street

H. J. A. BROWN, D. P.

CHARLOTTETOWN. P.EL
400087000000 00000000000

: Chiropodist
For Foot Ailments :

of the organization. Competition is ) [}

e G F. Hutcheson
& Son

l OPTOMETRISTI

|

‘Specialists (o the litting of

glasses for the correction of

ocular defects.”
63 GRAFTON STREET

— ]

of financial stress,

Provincial

IN TIME OF CRISIS

Life and Accident Insurance has ifs highest value when most
ded. Other 1 have the least market value in time
\

A Life, Endowment or Pension policy is an insured savings.plan
with guaranteed values for retirement. ¥ ;
Consult your nearest Great-West Life Agent for a sultable plan,
Including Accident and Health Insurance.

HYNDMAN & CO. LIMITED

Managers

Insurance Since 1872
Officest CHARLOTTETOWN . SUMMERSIDE - MONTAGUE
ALLISON P. McLEAN—District Manager at Summerside

hod of {nstruction, tralning on the
Job, leaves quite a bit of room for
improvement. — Winnipeg Freg
Press.

Overcrowding in mental Institu-
tions is a problem which {s worry-
ing many thoughtful people on this
continent, Articles in periodicals
and pictures like “The Snake Pit"
have made more people conscious
of this than formerly. It is gen-
erally recognized that more should
be done, but public apathy has
blocked the door, Dr. Morris Fish-
bein, editor of the American Medi-
cal Association Journal, suggested
a logical approach tp the problem.
He would have more-attention pald
to mental hygiene in children as a
means of preventing development of
mental cases in later life, This
seems sensible enough, even though
it is hardly news. But the pro-
blem of securing adequate skilled
personnel to handle such work is
not a simple one. The teaching of
mental hygiene is a delicate one,
and would require training and
aptitude on the part of a special
staff. But it would be obviously a
more satisfactory method than
shoving adult patients into institu-
tions where, as Dr. William C. Men-
ninger, president of the American
Psychiatric Association, says, not
enough money is available to do
much.more than keep the unfortun-

—
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ate patients . allve, Prey
should be cheaper, as well .'."gzl"
tex‘-)"t:a: attempting to cure .,:
tablished . mental  jlls, —

Free Press, kenin

Paul Robeson tells- the Co
ist-backed “world peace mf::
ence” at Paris that American N,.
groes will never fight the Sovie
Union. This brings a speedy re.
tort from Walter White, secretar
of the National Association for Qh{
Advancement of Colored People,
Robeson, ‘he says, does not lpe.k.
for the “overwhelming majority of
the 14 million American Negroes
In the (event of any conflict the.
United States has with any othep
nation, White says, “we will regard
ourselves as Americans and meet
the responsibilities imposed on
America”” That is well spoken, 13
will not please the delegates to thy
phony Paris Peace Conference, o
be sure, because it is not slan'ted
toward the Kremlin; but it js the
forthright statement of a thorough.
ly American position. Paul Robs.
son is a remarkably gifted vocalist
who sings “Ol Man River” with tre.
mendous feeling and power, It 1
too bad that his ideological rengq.
uoo]ns ;{ound‘.' rl\ulle frequently, |iky
“O' Man Volga.” —. eapol]
Tribune, Minneapoli

Across the sea In Newfoun
there is some perturbation ovgrh:ud;
day of national celebration, July
first, For the islanders observe
their Memorial Day on that date
and are not inclined to change. Me.
morial Day, by the way, commemor.
ates the “July drive” on Beaumont
Hamel in 1916, in which the Royal
Newfoundland Regiment was ;1.
most destroyed. Alternative dateg
are March 31, to mark the date of
entry into the Dominion of Canada,
and June 24. This second date (g
already celebrated as Discovery
Day, in token of the landing of
John Cabot, but Ewart Young, ed).
tor of an island magazine, suggests
it as a suitable occasion. Being |n
summer it would be more approprl.
ate and closer to our own national
day. This, of course, is all an {p.
vocation of the natlonal spirit of
the island. July the first {s Do.
ninion Day, a statutory holiday, and
while some of the islanders may not
choose to observe it as such they
cannot prosecute any who do. It
should not be incompatible with
the long history of the colony or the
great tradition of the Royal New.
foundland Regiment to combine the
two memorials in one. In all prob.
ahility these new Canadlans of the
tenth province will one day join
with us in celebrating the first of
July, although it may take them a
little time to accustom themselves
to the new date. — London Frse
Press.
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