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the River Somme where German provinces of Canada. Mv TIisley arise, among other ways, in the
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Dominion-Provincial
Financial Agreement
Discussed By Premier

Following s the conclusion of ed the necessity of sinking funds
Premier ‘(l!‘unpbell'a address on the as an element in the determination
reply to the speech from the of fiscal need. But he pointed out
Throne, delivered to the Legislature that the annua] sinking fund ap-
on Thursday: ] , propriations of this province are

80 much in excess of those pre.

“As I said, the question as to valling in other provinces that he
whether we thould take our com- could not to include the
pensation under the debt option or whole of our annual sinking fund
under the tax option was purely provisions as a fiscal need require-
academic In our case, for two rea- ment, As a compromise he therefore
sons. In the first place, we would decided upon allowing us a suffi-
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Miss Edith McGuigan, City, is a

Mr. Wesley McKenzie 1is visit-

Mr. L. Newsom, York, has re-

skirts, fitted lines, beautify].
ly tailored and finished,

"11.50 , 27.95

In the working out of the formula, increasing costs of administration.”
it would appear that in our case Dr. MacMillan: “Why didn’t you
a slightly better showing was made get a bigger cushion?”
for us under the debt option. From  Premier Campbell: “Well, we
appendix D to the agreement which would have very much liked to
is a schedule to the Act introduced have got a bigger cushion,”
yesterday, it will be seen that for Dr, MacMillan: “You made up a
1940 our gross debt charges, which fiscal need subsidy for the pro-
means gross interest pald, amount- vince? Why didn't yon settle on
ed to $387,000. Against that our that basis?”
interest earnings amounted to $80,- Premier Campbell: “If my figure
000, leaving net debt charges for had been accepted, we would bhave
1940 of $307,000. Our succession duty got probably $800,000.%

! . recepts for that year were $42,000, Dr. MacMillan: “Why did you
Clifford  Chandler in g, that the answer to the formula settle for less than half? You are
n. of net debt charges less succession in the same hoat as the ILiberal
duties, would be $264,000, which is Premier of Nova Scotia, who says

Mr. Barl 8 Fraser has returned

rt, I8 spending a few weeks in

KENNEDY'S

154 GT, GEORGE ST.

Ladies’ Ready-to-Wes

PHONE 1764

that this
will prove to be so hene to &
taxing authorities, Dom‘nion, prg
vincial and munici pal, as well
to the taxpaying publie,
er will win to go back
system of divided jurs
tax matters when the

reaches its termination
_“In the second place, the agre
ment recognizes the principle

fiscal need in the dete.mination
financial relationships between f
Dominion and the provi

the guest of

“ ul ovinces not that didn’t t
r niece, Mrs. J. S, Edwards ‘Against that it was calculated pr at he n't ge

that under the suspension of taxa- justice. I don't want to say that we
tion our losses would be as follows: got more.”

Receipts from inecome and corpora- Dr. MacMillan: “Because you
tlon taxes in 1940, $241000, pro- can't. (Lauchter). Do you remem-
vincial; and $10,000 Municipal; or ber when you used to make up the
a total of loss of tax revenue of Public Accounts, and charge “Cut-
$261,000. Add to that {he loss of ting Brush” to capital?”

the additional annual subsidy, tem- Premier Campbel: “We might
porarily discontinued of $275,000, have got another two hundred doll-
and we have a total loss under the ars if we charged for that. T don't
Agreement of $526,000 . So that recall the item. Cutting brush was
academically our loss under the justified in connection with ex-
Agreement would be $526,000. Our penditure for highways

subsequent agreements which have
been negotiated in accordancs with
them,

While these agreements do not
take the place of the Sirois Com-
mission report as being an attemnt
to reach a final and comprehensive
settlement of the financial reiation-
ships of e Dominion and the pro-
vinces, they do recognize a con-
siderable number of the v.‘nciples
laid down in the Commission 1e-
port, and I believe that the tem-

to the of
diction g
ag'ceme;

Mrs. George MacLure, Murray

I. Hospital undergoing

pUNSSCIET
Mrs. Arthur M. Clark and young

5 3 porary acceptance of those priucipl-  “In the third place ¢ifiea
ACT TR Db TRk S:l?tg]};‘g’v m:;‘:'}ﬁc“-‘étm}“;’r‘f% ‘E' gain under the agreement would be ¢s will be very beneficial in enabl- recognizes the question ‘of siniig
iy 1.;“'1 it "rugd' after & where ey n Ris 0 Visitl $264,000, Or, academically, our net Gasoline Tax Guarantee ing the Dominfon and the pro. fund provision or debt, Tedomptig
man comes q s 0‘} A "“ln esmiy Hothas n T VeadiBve N visitng e of revenue under the proposals, vinces to estimate the value of as being an element in fisyg] ned
! ot ‘)Bueghl)remleavmg s 0 apart from fiscal need subsidy, “Apart from (fese options alto- those priacivles during . the years claims of {l:e provinces against g
tendered an address and present- A cable announced the safe Would be $262000. That is to say, gether, there was another very in which {e agreements are in Dom:nfon, :
ed with a purse by his friends and arrival in England of Lieut. Hugh ‘hat be accepting the slightly better important provision of the agree- force, ‘The detailed consideration

of the two options, namely the debt ment, a provision which sesmed to

oig : For example, the surrender of the agreemeant will come up 1a omle
nelghbors, §§{2§:' c‘??‘l,l of Major and Mrs. option, we were still bound to lose be important to Mr, Illsley when he sole jurisdiction to collect taxes In tion with the second r:-.u:mz 0
NEW GLASGOW CHRISTIAN ! o / $262000 as a result of the imple- delivered his budget speech last the income tax and corporati.m tax the bill which has been 1in odce
C}AIURCH Services, Sunday, March Mr, Gordon Bowness, Wireless mentation of (he Agreement, spring, and which we already know fields to the Dominion Parliament, into the House, and T do not thi
22nd, 11 A. M. Morning Worship, 13 Offjcer with the American Lines R lt)?a be verytlmpolrtaint' antg forsee to is a irccogn!tlon of one o(lﬂxe lﬁr.;t tl;) is deslrnbfle a}t th;a Prasant stag
p ] i g , At Fiscal Nee alculate eome extremely important o the inciples laid down .n the Sirois g0 any further into details g
noon, Community Sunday School Merchantship, has left on raturn, treasury during ‘future years; the prinei 2 Is

1 report, I think, in faxt I confid- the subject.
“It was therefore clear that In provision that (' Dominion govern-

order to place us in a better, or ment would guarantee to the pro-

Byron Bowness His

ing of an additional fiscal need provinces both forsee that the dem-
subsidy. And in arriving at that ination policy of curtailing' the use
subsidy, Mr. Ilsley proceeded to of gasoline, of motor vehicle, of all
calculate our requirements as fol- kinds of non-essentia] traffic on
lowas the highway, would inevitably ana
In the first place he said that he greatly reduce (e annual revenue
felt bound to compensate us for of the provinces from the sovrce of
th * loss of §262,000, and in addi‘ion gasoline tax. And therefore the
he proposed an extra grant of new agreement containg provision that
Dominion money in the amount of of the net receipts of the pro-
$175,000 per annum; or a total vince frem gasoline tax in any
{iscal need subsidy of $437,000. year fall as they are evitably bound
“Frem the statistical point of to fall below 1940 figures, the de-
view the acceptance of the agree- ficit on that item will be guaranteed
ment {l’erefore means that the by the Dominion treasuiy.
Province surrenders annual revenu-  “To summarize the benefits which
es amounting to $526000, and re- the Province will recejve from the

Lea O’Brien; 2. Jos-

Mary Sinnott; 2.

Laura Boylan: 2.
Josenh Connolly
. Bertha MecCarthy,

1 rrovines would be in if we failed

“Mr. Tlsley was careful to draw a to accept the agreement. Apart a,io-
distinetion between the expression gether from the embarrassment in
‘fiscal need subsidy’ as uced in his which we would place {1:'e Dominion
proposal and the expression ‘f'scal government in its revenue activitics
need subidy’ as used in the Sruis we should subject our own income
Commission report. Hon. men:b:rs corporation tax payers to the nec-
Who are fimiliar with that ceport essity of paying even double taxa-
will recall that fiscal need subsidy tion. We should take the risk of
in the meaning of the Commissiun- having our gasoline tax revenues
ers contemplated the amount neces- fall very substantially below the
sary to ralse the social and ad- figures which we received in 1939
ministrative services of any pro- and 1940. We should a'so take the
vince to e general avciuge icvel risk of having our provincia] re-
of those services through the Doin- venue frem income and corpovation
inion, while at the same time not tax sources fall considerably below
imposing on any provinee a tax the figures for those years. Thiaf
burden greater than the average of course s problematical, bus it
tax burden sustained by the varlous would be a risk, and the risk would
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east of

raising of social and administrative which 1 quoted, in Prine Edwan!
services to what might be called Island, in common with two other
an ideal or even average standerd, provinces, the Deminion  income

Baneh. rkish force

b near
Turkish head-

think that in snite of
advocates If we could have been increased
represented by our friends in Op- and
position. If for instance they had creasing inco;
{§ been able to go there in 1035, they tax might be
| could have said to Mr. Ilsley, “We a tendency in the next few years
had a deficit of $142,568 on current for provincial income tax figures to

account excluding sinking fund”, or decline owing to the increaseq im-
§ if they had been able to go up :n positions of the Dominion Tax
1036 they could have said, “Last
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payers of income tax and corpora-
tlon tax will be relieved from the
growingly chaotic  condition of
the supplying of road machinery. double taxation. For all ihese rea-
In any case it was certainly no: by sons, both pos| Teasons and
design but perhaps by accident what might be called the negative
that the calculation was made on reasons resulting from the condi-
basls of the public accounts of tion in which the taxpayess and

Gy the provincial treasury mighi find
themselves if the agreoment were
not accepted, I submit that it will
be in the very good inwerests of

“In addition, Mr. Isley recogniz- this province to accept e budget
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placements out of ordinary ravenie,
We had a long range policy for
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Secretery of War Henry L, Stimson (left) and Lt. Gen. Frank‘hhll.
Andrews, chief of the Caribbean Defense Command, ate piciured in ring
official U. 8. Army photo as they arrived at a military airpor( du
Secretary Stimson's | pection of P, Canal def
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