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MEXICO
WITHORAWAL

ANNOUNCED
FAOH  LONDON

Action Follows Pro-
tests By Britain Ov-
er Expropriation Of

0il Property.

MEXICO' CITY, May 13—(AP)—

Mexico severed diplomatic relations
with Great Britain tonight.

The Government's Foreign Rela-
tions Department announced the
withdrawal from London, “in view
of the unfriendly attitude” of the
British Government, of her Min-
ister Primo Villa Michel and the
legation staff,

Mexico's action followed Britain’s
increasingly sharp protests at Pre-
sident Lazaro Cardenas’ expropri-
stlon March - 18 of ~British-owned
oll properties and Mexico's delay
in payment to Britain of claims
growing out of Mexican civil wars.

(On March 18 Cardenas took over
the $400,000,000 British and United
States owned oil industry in Mex-

1co.)

It was Great Britain
would counter immediately with
withdrawal of her Minister to
Mexico, Owen St. Clair O'Malley,

Mr. O'Malley said he had as yet
received no advices from London.
He added he probably would not
decode until morning any cable
uriving from the London Foreign
Office tonight.

The British Minister was notified
of Mexico’s decision when he called
at the foreign office this afternoon
to receive : cheque for 361,737.17
pesos (about $84,513) due as an an-
nual instalment on the civic war

ims,

He had several times protested
delay in payment of the amount,
most retently in. a. note
Thursday which said Mexico's “at-
titude toward government indebt-
edness generally” “far from
reassuring,”

Closing Exercises
Open At Mount A

SACKVILLE, N. B, May 13 —
Closing exercises of the Mount Al-
lison educational institutions began
today with recitals by Students of
e

was

the Conservatory of Music.
participating included Audrely"‘r
lis, Charlottetown, Chesley Fraser,
New Glasgow. Margaret Davies,
Summerside, Kathleen Fraser, New
Glasgow, Sarah Smith, Cook's Cove,
John Inch, Glace Bay and Ruth
Syvertsen, Truro.
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Rummage Sale, 8St,
James Hall, Saeturday, May léth
830 P. M, 48581321,

*The Springfield play at Rose
Val\g‘ is polsléf)oned lI).lngll further
notlee, L-482.

**Guides

**Reserve May 18th., for Marsh-

field play inHeartz Hall, East ROy~
alty. L-411.

m"Pﬁmnm W sgome(}g sh}lmo‘xix's,y

ventions, eyfleld, onda.

16th by Mount Stewart Y. P. U,
L~483-8-14-11,

**Buying llve hogs at Albany
Thursday, 12th, Emera.d, Friday
13th unitl noon. ~ G. C, Green.
1.-487-3-twt-tf.
**Seeds on hand for distribution.

Buy co-operatively and _ save
money. Uigg W. D

1
Instit T 2
ute R-5-14-11
**Sale o{mcaxe and children’s
"S&r. Holman’s, Saturday, May

. Ohildren’s Table of K
Daughters. 1,-466-5-14-11.
**The Norboro Players will pre-
sent “The Old Maid’s Courtship”,
May 17, Wilmot Valley Hall
faining follow! night,
L-477-5-14-21,
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War In China Nea
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@rst Year’s End

FMANCHOUKJUO

(Japan) ' EMUKDEN

QKUNGCHANY
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CHUNGKING

After 10 th Imost tant battles, Japan has been
unable to unite Chi territory q d in the north with her
gains in the Shanghai-Nanking area. The heavily shaded poi

uy

rtions
indicate the sections of China conquered since hostllities broke out
last July,, Above Suchow (1) fighting is severe as Chinese force
back invaders seeki e L hai railroad. Chi guerillas are
threatening Peiping (3).. Neither side has gained materially below
Nanking (3) recently. Japan's chief gains lately have been made
near Haichow (4). China's victories in recapturing quered ter-
ritory (3) have given the government at Hankow (6) new courage.

Maritim e* Brief
Protests Control
Of Water Traffic

Wéﬁt'ei'n'Mi’lfér?“M‘s"d’R‘e"g’is‘t‘e'f‘Ob;
jection At Ottawa Against King
Government’s Transport Bill

veioped in the Maritimes, in re-
iance upon the tact there would
awways be cheap water transporta-
uon between tnese provinces and
une provinces of Quepec and On-
tario, will be again abnormaliy de-
pressed.”

No reason had been given for
control of walilc between Mari-
ime ports ana ports on the St.
Lawrence anu Gieat Lages, “Ship-
owners have nou asked for it and

(Canadian Press
OTTAWA, May 13—Fear that
business development in the Mari-
times would be stunted If water
transportation were placed under
control of the Board of Railway
Commissioners by the Transport
Bill was expressed before the
House of Commons Railway Com-
mittee today in a submission on
behalf of the Maritime Provinces
and the 'l‘nm&ortu.tlon Commis-

vhe trattic showia be & conwroded.

“The only reason that can be
suggested lor giving the control of
sucn traffic to the Board of Rail-
way Commissioners is that it will
lessen competition with tne rail-
ways and thus enable the railways,
which operate between tnese poris,
to increase their trelght charges
during the months when the St.
Lawrence is open tor navigation to

Burchell of Halifax, who as soli-
citor for the governments and the
C on presented the memor-
andum, asked the measure be
amended so that water traffic be-
tween the Maritimes and ports on
the 8t. Lawrence and Great Lakes
be excluded from _its provisions,
The bill would establish a Board of
Transport Commissioners for Can-
ada with authority

transportation facilities, such as is

proposed in this present bill.”
Tne rail rate wus never as low as

the water rate but approximated

hieh hag
BunY T KEN 80 closely to the water rate that

| most shippers found it more con-

T 0 o T T Aw A venient to ship by rall rather than

by water,
the
Funeral Service For

“If, however,
open season
certaln that a very substantial
amount of tonnage ot freight woula
;novmg,ug‘__mm:: of by rail.”

sion of the aritime Board of | do not wanc 1t. Snippers certainly
Trade. do not want it and tne governments

Oppos provisions of Transport | of the three Maritime prov.nces o
Minister Howe's bill, Charles J,| not whink it necessary or right that

Mr. Burchell submitted.
raliways did
not reduce their rates during the
of navigation, it 18

CHIVA,_ SPAIN
FAL TO WIN
LEAGUE AID

Resolution To End
Non - Intervention
In Spain Rejected
By Council.

(0. P. by Guardian’s Special Wire)

GENEVA, May 13—Government
Spain lost a diplomatic battle to-
night when the League of Nations
Council, by a 4-2 vote, rejected a
resolution calling for immediate
end to non-intervention in the
civil war, Nine members refrained
from voting.

War-torn China recelved from
the Council only warm expressions
of sympathy in her fight for ma-
terial aid in her war with Japan,
but OChinese sources declared some
including Great Britain
France, had agreed to grant
China_credits for purchase of arms
and also assurance of aid in getting
the arms into the country. In &
secret session the Council arranged
o go on public record as re! g
material ald to China.

Viscount Halifax, British Foreign
Secretary, supported by 88
Bonnett, French Foreign Minister,
declared he did not see a possibil-
ity of international aid since “su
a proposition would certainly not

ba unanimously approved by the
Council,”
Dr. Wellington Koo, Chinese

delegate, who had asked the Coun-
cil to help organize an internation-
al boycott of Japanese goods and
to forbid League members to sell
war materials to Tokyo was said,
however, to have won the war
credits fight in behind-the-scenes
negotiations.
sS«.‘wlet. hftt\tx,ssln 1 :ngne sto:ld by
4. Spain -which - recel ~Spegial per=’
migsion to participate in the. vote.
Poland and Rumania,
followed France and Great Britain
in rejecting thHe Spanish Govern-
ment’s resolution.

Those abstaining were China and
New Zealand, which had been ex-
pected to vote with Spain; Ecuador,
Latvia and Pern which had been
expected. to support Great Britain
and PFrance: and Bolivia, Sweden,
Iran and Belgium.
| The nine abstentions came as a
surprise and in some League quar-
ters they were regarded as weaken-
ing the Anglo-French leadership
in the League. Belgium's abstention
was particularly unexpected as
Belgium has been a consistent fol-
lower of the two big powers,

Bonnet disclosed his shock and
surprise at the result of the vote.
He rushed after Alvarez Del Vayo,
Spain's white-haired _delegate, as
the Spaniard left the Council room,
hurriedly asking : “WhY did you
not show me that resolution half
an hour before the meeting? We
might have arranged some i

“We 8 are beginning to
learn something about procedure,”
replied Alvarez Del Vngro.

The defeat came after Alvarez
Del Vayo in a fighting speech
solemnly warned Great Britaln
and France they were shouldering
a heavy responsibility before his-

transport by railways, the same scheawe as is charged in | to, n def = n-

b inyping. the Winier. months — when RAVIGS- | {y policy that he sads amounted
It was fea that *“if water | tion is closed. t~ aiding the Insurgents.

transportation 1s placed under the | ‘Lae walidme Provinces object | To this Lord Halifax replied he

control of the Board of Railway | to“an increase in rallway rates|was certain the position taken by

Gommissioners, business and enter- | whicn is brought —about by an | Great Britain would “meet the
{se whie inated and de- | artificial contror of their water | yerdict of history.”

Constitution For
World Council Of
Churches Drafted

Mrs, W. D, Herridge| (Gontinued on pege 13, 0ol © (By The Assoclated Press)
. HT, The Netherlands, May
Today. May Give Hint On 13—Protestant leaders acting _for

ni—— F i . 360,000,000 constituents througho
OTTAWA, May 18 —op)—| FOreign Policy Today| the WorlA teay Jhe Jonndis
W, D m“rrld“h;.e '&w&% W, d 2 es,” an or tlﬁn for
. G e mie Sl | e, naty, ey 19 o | "B Sl T
nmemW “‘g‘m will er Mussolini embarked today | fe the world, delegates repre-
RE, - R0 where, in a speech 10| senting 130 denominations from &
be e “tuzr;ggdpg‘hb&m“"“ et B Lo may Sive pome indl- | sore of natlons, including Canada,
TS 3 5

Ohalers & remaing of the woman | foy of the recent visit of Chancel drew up the constitution for ‘@

World Oouncil of Churches. Rev.
and Rev. Robert

ho was outstanding m‘: ! mu&n G C
Wi '
jon o’l‘h‘ 08 ech will be the i1tz &
:%'v'l' y.gl her "g:""" v e | D fout mﬁ' N, :lél‘ ronto represented Can-
ver, ink in | Hitler left Italy , ending a | The constitution draft will go to
fhe Pacific Coast oity by the side | week's visit in which conversations | a1l Wmmm churches for rati-
her sister, Mrs Coates. | were fication, fed by a letter
Today the ns were Wm staged in his honor. asking them to in the organs
from New York, Where she : oot ization for “ fellowship_ of
on Weipesday. ey were sooom- | Retiring Members Of | churches which _sccept our Lord
by her by M. Jesus Ohrist as God and Saviour,
nnett and other of m Acadia Staff Honored | and to send delogates to a propos-
family, At the sta bﬂmk"‘ ed ooun?u m §
by & R e Council meetings every five years
and a meeti
A
istian ch invited.
On has
no to

‘versityastaﬂ and Rev.

Death Early
Today Of Mrs.
G. H. McGuigan

Mrs. Annie McGuigan, 1elict of
the late George H. MoGuigan, died
at her home, 86 Weymouth Street,
at 12:15 this morning.
been in falling hea

three years. Mrs, McGuigan,
daughter of the late Charley and
M (Kiggins) Monaghan, was
born at Kelly’s Cross 72 years ago.
On her marriage in 1889 she mov-
ed to Hunter River where she re-
sided until coming to Charlotte-
town 19 years ago.

Mrs. McGuigan was a woman of
sincere piety, 8 home loving woman
deeply devoted to her family. She
was essed of a quiet unassum-
ing disposition and formed many
close friends, not only in her na-
tive Province but throughout the
whole of Canada, who will regret
the passing of a charitable Chris-
tian woman.

8he leaves to mourn two sons
and three daughters, His mceléen}cly

ren-

Guigan
University of Alberta,
with his mother at the time of her
death, Mary McGuigan at home,
Sister St. George of the Con-
regation of Notre Dame. Staten
Gmd, Negvud%ork, agthiice lxlc-
uigan, ury, ntario. An-
other som, Dr. Martin A. Mc-
Gl of Charlottetown died

aghan, Edmonton,
Monaghan, C. N. R.
North Wiltsrire, Fred Monaghan,

Raymore, ., Rev. Joseph 5
Monaghan, S. J., Guelph tario
are brothers while Mrs. Peter Mc-

Mahon, Emerald and Mrs. An-
thony Haughey, Charlottetown are
sisters.

The Rev. Dr. J. A. Murphy, Rec-
tor Dunstan's University,
the Rev. Patrick Walsh, Parish
Priest at Palmer Road, Rev. Gavin

= 1 nis
Alfred Mon=

aghan, 8. J., Kingston, Ontario are

neg;ews.

neral arrangements were un-
oomci)lef;e this morning awaiting
word from the Archbishop.

BARCELONA 1S
AGAIN BOMBED

Heavy Casualti~s Suf-

fered In Insurgent

Raids.

(By The Canadian Press)

BARCELONA, Spain, May 13—
Barcelona, seat of Government
Spain, counted: a toll of more than
200 dead and injured tonight after
Spanish Insurgent bombers, strik-
ing in swift daylight raids, attack-
ed twice within 19 hours.

A heavy raid today, when six
big Junkers bombers swept in from
the Mediterranean, killed 12 per-
sons and wounded 40 others. Cas-
ualties yesterday were 48 dead and
more than 100 injured.

HENDAYE, France, May 13—
Spanish Insurgents occupied the
entire length of the Teruel-Albo-
cacer hichway today in their drive
toward the Giovernment’s coastal
strongholds of Castellon De La
Plana and Valencia.

The capture of Fortanete, half-
way between Teruel and the Med-
iterranean, completed Insurgent
domination of the vital artery on
the south side of their corridor to
the sea.

Navarrese forces holding Fortan-
ete formed a junction with col-
umns on the east and west, creat-
ing a solid line extending in a
curve westward from Teruel some
85 miles to the

Spaak To Form New

Belgium Government|x

BRUSSHLS, May 13 — Balgiﬂ‘{s
Socialist Forelgn ter, Paul H.
8 sought tonight
cabinet to replace  that
Emile Janson which resigned in a

quarrel over taxation proj X
King Leopoid gave Spaak a man- | the same date last, year ahd re-
date after gonsul ng only three| flects the generaltrend of the egg
Rg.xu 1_leaders. ; King, a close [ market throughout Canada.
ueﬂ hOA Bé)ﬂ(ﬂ:kh COlge "ufd OBley “;.112; —eee
amber of .Depu :
maie and Chsmber of .Deputles| Wapng Of Communist

speakers
master Adolphe Max.

a8

o el oty

sticseed 1 wit £
DIES IN HALIFAX

H%! May 13-(OP) — An-
drew ‘3. retired Halifax
4 former pregident

time Commercial Trav-

fation died here to-
‘would ve been 81

three advised the Monarch to
task to Spaak—one time
ve way to Jan-

ve & Drogram, said
t the Royal Palace. “I am

to start party discussions.
to form a ‘take

varz?em and if I
ké office May 17."

SEEKS BRITISH
OPINION ON
CZECH ISUE

Thrust.

LONDON, May 13 —(AP)—
Konrad Henlein, leader of Czecho-
slovakia’s minority of 3,500,000
Germans, aired his grievarces t°o-
day before recognized British op-
ponents of Germany's eastward
thrugt.

He lurched with Winston
Churchill, former cabinet minister
and Conservative critic of the
British Government, and ST
Archibald Sinclair, leader of the
Liberal opposition In the House of
Commons.

He conferred with  Harold
Nicalson, National Labor, and six
other members of parliamen: and
tonight he visited Sir Robert Van-
sittart, principal diptomatic ad-
viser of the government.

(A dispatch from Praha carried
an unconfirmed report that Hen-
lein conferred with Chancellor
Hitler of Germany before coming
to London. Havas News Agency re-
ported from Londcn political ob-
servers believed the visit was Mnk-
ed with Hitler's determination to
break the mutual aid be-
tween Czechoslovakia and Soviet
Russia.)

During the daythe Ozechoslovak
minister, Jan Masaryk, visitedthe
Foreign Office, apparently toask
details in regard to Henlein's visit
Tt is understocd he saw Sir

Vansittart. T

Nazi Leader Sounds
Opposition To Ger-
many’s Eastward

Secretary for Air but that

been under fire in the House
the Prime Minister’s official
berlain also received Earl
Prime Minister.

A wave of speculation

believed the most likely.

weekend.

Observers believed the P
problem of Cabinet reorgani
their luncheon conference.

Unusual
At Downing Street
Spurs Speculation

Prime Minister Chamberlain
Keeps Own Counsel Following

Series Of C_(&lf_grences.

(By The Canadian Press)
LONDON, May 14 — (Saturday) — The Daily Herald
(Labor) and the Daily Mail (Independent) today declared
Viscount Swinton had offered to resign his portfolio as

Activity

Prime Minister Chamberlain

had not yet accepted the offer.
Lord Swinton, whose direction of air rearmament has

of Commons, was a visitor at

residence Friday. Mr. Cham~

Baldwin, his predecessor as |
1

continued over the expeeted |

shake-up in the Cabinet, with a change in the Air Ministry,

The Prime Minister, following his series of conferem-
ces, kept his own counsel and went to the country for the '

rime Minister discussed the |‘
zation with Lord Baldwin a§’

FIRST SUCH VISIT

It was Lord Baldwin’s first such
visit since he resigned a year ago
and in Downing Street there was
speculation as to whether Mr.
Chamberlain had solicited the ad-
vice of the elder statesman.

These two most powerful figures
in the OComservative Party met for
luncheon. There they were believ-
ed to have discussed political con-
sequences of yesterday’s parliam-
entary debate when even a number
of Conservatives joined in the at-
tack on :.he Government'’s air re-

Informed sources caid CF

i o i el L

of his program

out the gravity
for the Germans he leads
Czechoslovakia

In a speech April 24 at Karlovy
Vary (Carlsbad) before his Sudeten
German Party, Henlein demended
autonomy for predominan Ger-
man districts in Ozechoslovakia,
revision of that nation's forelgr
policy and other co! ons,

Mr. Nicolson, biographer and
historian, declared after his meet-
ing with the visitor thay “we had
a frank, private discussion of what
Henlein actually meant by his
speech.”

At the Muncheon meeting at Mr.
Churchill's home, Profescor F. A.
Iindemann of Oxford University.
a specialiat in alr raid defence,
alsp was present. The group con-
ferred for three hours.

Mr. Churchill said “mufual
friends thought it was a good idea
for us to talk about the situation
in Central Europe since Henlein

in

was oomlngr;gu nd."‘n (the
talk) was st y private.

Tt was believed oertain thatMr.
Churchill, a stalwart friend of
France, gave his guest a
section of  opposition opinion
particularly on the —demand for
revision Ozechestovakias  for-
eign pollev, including her alli-
ances with France and
Russia.

Firm Condition Of
Egg Prices Due
To British Market

OTTAWA, May 13 —(OP)—The
frm condition of the egg market
throughout Canada is the immed}-
ate result of the despatch with
wheh Producers’ Assoclations and
members of the trade in both east-
ern and western Canada have
taken advantage of (he export op-
portunities on the British market,
nt of agriculture state-

Montreal spot to ¢
cents for A , the
highest price m May rec on
the market in the last

e)ﬁ\t years,”
the statement said. “This price 15
eight cents a dogen above

Threat In Canada

VATIOAN OITY, May 13—(CP-
Havas)—Communism has only bes
gun to penetrate in Canada and
now 1 the time to sound the alarm,
the Vatican newspaper L'Osservas
tore Romano; declared tonight.

In a long front-page article, the
newspaper expressed the belief that
the loyalty and firmness of Canas
dian Cathollas would make an ef-
fective stand against Communism.

‘“The generous devotion of this
people, which counts so many
Catholics among it, will energetic-
ally banisi from this great and
noble couptrv a danger now thr=-%-
ening all” the admirgble ‘s~ *'e
conquests of which Canr-a
proud,” the Osservatore ¢ ' .2l

'

.. 8ir, Samuel - , home . secre-
5 in the luncheon
meeting and another visitor to the
Downing Street residence of the
Prime Minister was Viscount Swin-
of the political storm
production. He is
secretary for air.

Changes Impending

The meeting added weight to
the growing feeling that cabinet
changes are impending because of
the number of peers at present in
the cabinet and the attacks on the
Government’s air policy. How ex-
tensive such changes might be,
only the Prime Minister's closest
advisers knew.

Already the resignation of Lord
Swinton has been mooted and the
formation of a council of state
composed of party leaders to speed
up air rearmament has been sug-
gested,

In spite of the Government's
announced intention to double
Great Britain's air stre , crit-
fcs still want an inquiry, the result
of charges Britain's air rearma-
ment is lagging—particularly be-
hind that of Germany.

(Havas News Agency said it un-
derstood that, weighing parlia-
mentary discontent with some
ministers against danger of weak-
ening Britain's international posi-

ton, centre
over

Chamberlain had decided against
a drastic shift of portfolios in the
near future.
(Havas added that the only im-
minent change would follow the
ted resignation of Lord Har-
lech, the former William Ormsby-
Gore, as colonjal secretary.)
Conservative newspapers joined
Liberal and Labor papers in term-
ing the Air Ministry’s defence yes-
terday as unsatisfactory and hint-
ed the Government should make
some move to reassure the public
Britain’s air strength would match
Germany’s and that the taxpayer
was recelvln{s something of real
value for his heavy expenditures

on_arms.

During the air debate, the Gov-
ernment promised that Britain
would have 3 first_line war-

(Continued on Page 6, Col. T

NEW DOMINION
LOAN ISSSUE

| $140,000,000 Issue Op-
ens For Subserip-
tion Wednesday,

(C.P. By Guardian’s Special Wire)
OTTWA, May 13—Pnance Min-
lﬂfr Dunni announced tonight
that next Wednesday subscriptions
would be recel for. a new Do-
minion of Canada loan up to @
maximum of $140,000,000, of which
$00,000,000 ] be in  conyersion
:lnd $50,0000,000 in oash  subserip-

ons.

The loan will take the form of
six-year two per cent bonds due
June 1, 1044, priced »‘t 990.37 and
acorued interest, to vield approxi-
matelv 211 per cent to maturlly.
and 20-vear three per cent honds
!"due June 1, 1988, urk?d at 99 anG

ar~eend intsrest, to visld annroxi-
| mately 3.07 per cent to maturity.

tlon by a cabinet shake-up, Mr. |——=

| Lsave; Torn entine 11a.m 255

CHINESE ARE
REPULSED ON
CENTRAL FRONT

Japanese Claim Sever-<
ing of Vital Lunghal
Railway Imminent. .

BY LLOYD LEHRBAS J
Associated Press Foreign Staff °
SHANGHAE, May 14— (Satur

day) —(A P)—Japan’s armics,
swiftly nearing the Langhal Rail~
way {rom north and outh, today |
were close to sealing 400,000 Chin-:
ese Troops in a tight circle on the’
vitn}l“oentrnl l:rm:.d (o '

Chinese acknowledge: ey we’
losing ground against dou:lud
Jar I d-eagled a~
round the dwindlimg territory’)
China is defending between Jap-
an’s conquests in North Chinaand
tha Yangtse Valley.

Apparent imminent success of',
Japan’s months-long efforts o
reach the east-west Lunghai
central China’s main commun=
fcations line, endangered the de-
l&:lders whole resistance on the sea~

ard.

1

L
Facing Iselation s
China’s armies, Japanese de-
clared, would be trapped without
hope of escape
A Japanese spokesman early o-

day declared the Lunghai would
be cut within a few hours.
i 0 1 8)
(Continued on page_ 137 _AOQ”_ ;8:'
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maximum temperatures
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.Leaves Borden 9.45 a, m. 1 p. m.
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RITISH CABINET SHAKE - UP RUMORED
SEVERS RELATIONS WITH BRITAIN




