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Plan No Action
To Split Europe
Into Two Blocs

Foreign Secretary Warns Critics
False Step May Result In Con-
sequences Of Utmost Gravity.

LONDON. Auttl (xg‘a.nadian Press Cable)

LONDON, April 12—Foreign Secretary Eden declared tonight Britain
was following a cautious foreign policy because *“

it el 'we refuse to lead Europe
He answered critics of the Government with the a3serti B
would n_ot take any action likely to divide Europe into two blo‘:::. ritain
“It is easy and popular to rattle the sabre,” he said, addressing the
Liverpool Conservative Association. “It is far more difficult and un-
popular to face criticism for being poor spirited because we refuse to lead
Europe over the precipice.”

Contending the Government were fully aware of Britain’s res -
;tim, Ec(icn said: “Vtvc are acutely conscious that a false step by Kl.lsnli&g-
esty’s Government at this. juncture might have

kil g consequences of the

REBELS WARN
ALL SHIPPING

Will Seize Or Sink
Ships In Bay Of
Biscay.

WILL EXERCISE CAUTION

“We certainly are not going to
take action which will divide Bur-
ope into two blocs, both heavily
armed and rapidly increasing their
arms, and keenly suspicious of one
another,

“Have those who advocate great-
er precision and perhaps more
dash'ng courses -for our foreign
policy satisfied themselves that
what they recommend won’t lead to
that very dangerous situation
which it should be our object to
avoid?” he asked.

After reiterating that Britain's
rearmament was not an end in it-
self but a means to an end, the
Foreign Secretary continued:

“I hear it said that from time to
time the policy of H's Majesty's
government is lacking in precision.
Surely that is a short view, not a
long one.

“It is alien to the British tem-
perament to lay down on elaborate
and detailed lines a policy for the
immediate future.”

(C. P. by Guardian’s Special Wire)
BAYONNE, April 12—The Span-
fsh insurgent  cruiser A'mirante
Cervera tonight broadcast a warn-
ing that all Spanish Gcvernment
or foreign’ ships entering Spanish
waters in the Bay of Biscay will
be seized or sunk.

The warning followed an earlier
report that an unidentified British
freighter was seized by the Almir-
ante Cervera within Spanish ter-
ritorial waters and forced into the
insurgent port of El Ferrol or I.os
Pasajes. It was believed here this
report was not correct.

Tension has existed in the Bay
of Bi-cay since 10 days 2%0, when

“LIVE AND LET LIVE”

Each nation of Europe, he said,.
was grappling w'th its own prob-
i‘ems and trying to find its own so-
ution.

the insurgent off~ ! “So lonz as the g

; 1 < b principle of ‘live
the Biscay capital of Bilbao 8ot and let live' in International rela-
underway. Hons is a’dherrd to, these individual

The battle cruiser Hoou was
rushed into the zone from Gib-
raltar, The Hood dropped anchor
in the Bay of Biscay late this
elterncon,

attemn's should work out their own
solutions,” he declared, edding:

“That is the prneiple which has
guided us in the Spanish conflict
end it is the onlv possible prin-
cinle to be applied ‘o all eountries,
ny matter what wa mav feel ahout
the interna’ develonment which is
takin~ place in anv country.

“The only sure neace is not na-
tiona! but international neace
whereto each nat'on makes its con-
tribution because it recognizes that
ther~in lics its own enduring inter-
est.”

Ready to Co-overate

LONDON, April 12—Withdrawa!
of forelgn voluntoor !
which Italian Ambassador Grandi
d to discuss at toe L
ttee session of the “Hands
ain” Committee is now con-
<sibility by Italian
, it epo:ted tonight.
chief Italian argument was
in view of the British press
paizn following the Italian de-
t Gu~da'ajara, Spoin, ace p-
e by Rome of the withdrawal
slunteers would have been in-
ted as a weakness of the It-
1 Government.
canwhile, it was pointed ®out,
Analo-Italian tension had lessened,
and the atmosphere now is consid-
ered more favorahle

COMING £VENT
#—

_aills closed unti:
L-148 -4-13-31.

PROBLEMS THEIR OWN

Eden declared that the first and
most important step in order to at-
tain such peace was “for the na-
tions of Eurone to leave one an-
other to work out their natlonal
solutions in their own way”

He added: “It is so mislead'ng

to se~ nothing but bad under dic-
tatorships or for the latter to see
nothing but glaring reéd lichts when
the word ‘democracy’ is mentlon-
ed”
. Eden, discussing the Spanish sit-
uation, said there had been “flag-
rant” violations of the internation-
al agreement for non-intervent'on
but he expressed . confidence the
land and sea blockade soon to be
put into effect would check the
flow of arms to Spain and at the
same time put the numerous charg-
es of violation on a factua! basls
instead of letting them rest on
hearsay.

RIDUCED WAR RISKS

*Wood 1slaliu.
next wheat crop.

“Cake Sa'e in aid of Basilica
Altar Society, Prowse Bros., Satur-
day afternoon. L-1437-4-12-61.

*‘Ross’ Mills, Vernon River, will
saw last three days of each week.
i 1,-1497-4-13-21.

Even more important than the

**Buying live hogs Albany Thurs-
day 15th, Emerald 16th until noon.
G. C. Green, L-2022-1-W-t-t-w=-t-Ul.

(Continued on Page 9)

Jean Batten Again
Awarded Trophy

(C.P. Cable, By Guardian's Special
Wire)

**Borden Line Club loading hogs,
lambs, calves every Wednesday at
Albany. Hours 12—3.

L-6972-10-M T W tf.

**At Borden Wednesday night,
April 14 at 8 p. m., three one-act
Dlays sponsored by the Y. P. U.
Admission 25 and 15 cents.

L-1504-4-13-21.

SYDNEY, Australia, April 12 —
Jean Batten, New Zealand airwom-
an who recently flew from England
to the Antipodes in record time, to-
day was presented with the Har-
mon trophy for 1£7h.

The trophy, for ™z “world’s out-
standing aviator,” was offered by
Clifford Burke Harwood of the
Likue Internationale des Aviateurs.

Miss Batten won the trophy
jointly w:th Amelia Earhart 1935

*The annual meeting of Afton
Arena will be held in Afton Hall
Tuesday, April 13th. Lem Mac-
Donald, Secretary. — L~1335-4-10-2i.

**Loading live hogs at Kensing-
',f.’.“ all day Thursday, April 8th.
Ncholson Bros., loading at Hunter

ver, Friday till noon, Signed Mc-

BRITAIN PURSUING CAUTIOUS POLICY—EDEN

GASOLINE TAX RAISED TO10CTS. PER GALLON

Seeks Throne

GITY COUNCL
WEETING HELD
LAST NIGHT

Routine Business
Transacted At Reg-
ular Session — Esti-
mates And Street
Program On Special
Meeting Agenda.

Estimates of expend'ture for the

City of Charlottetown will be pre-
sented at a specal meeting on

EX-KING ALFONSO

(A.P. By Guardian's Special Wire)

PARIS, April 12—Former King
Alfonso's 73 year old aunt demand-
ed tonight that he be restored to
the Spanish throne in reward for
financia! aid to the Insurgent Gen-
eral Francisco Franco.

“All the Royal Family have given

their last cents to Franco,” the ag-
ing but vigorous Infante Eulalie
sa'd, She added that her nephew
has given “nearly $10,000,000” in
the civil war against the Spanish
Republican government.
Herself once banished from Spain
by Alfonso, for publishing memoirs
of life at court, the Bourbon Prin-
cess neverthless considers him “the
greatest patriot that ever lived in
Spain.”

“Now they must call him back to
the throne—they must g've him his
reward for what he has done”, she |
declared. |
The time, she admitted, “of|
course, Is a litt'e early for my
nephew to return, ‘with all this |
battling going on—but he'll get
back. Don't you worry.

“Franco will put Alfonso back on
the throne as soon as possible. T
gave him all mv belongings and all
my property. He's got to win.”

Yoice Loyalty
Ci Nova Scotia

(C% Ly Cusiuizn's Sgcuai yvire)
sabll AL, Apil 12—inova  Sco-
t.a s Legizlature passed a resolution
tonigat conveying to Their Majes-
ties King Gceorge VI and Queen
E.zabelh “the unswerving loyalty
and devotion of the peopie of this
province.”
Premier Angus L. Macdonad
moved the recolution which also
extended congratulations upon His
Mnjesty’s accession to the throne.
It was seconded by Oppcsit'on lead-
er Col. G. S. Harrington.

Mola Threatens To
Destroy Bilbao

(A. P. by Guardian’s Special Wire)
HENDAYE, France, April 12—
General Emilio Mola, reports from
Northern 8panish insurgent head-
quarters said tonight has warned
Basque supporters of the Madrid
Government that he will destroy
all Bilbao unless the defenders
surrender unconditionally.
“Neither mountains nor forti-
fications nor soldiers will stop the
advance of my soldiers,’ Mola's
manifesto said. “Only guns can do

it.”

U.S. Court Upholds
Wagner Labor Act

(A.P, By Guardian's Special Wire)

The United States Supreme
Court upheld the Wagner Labor
Relations Act, which guarantees
workers the right to organize and
bargain collectively.

The justices decided unanimously
that the act is constitutional as ap-
p.ied to a transportation company.

They split, five to four, in sus-
taining the. statute as applied to
manufacturers and the Associated
Press.

Government, spokesmen  hailed
the decisions as a great step to-
ward industrial peace.

Speculation flared as to whether
the court’s action might affect
President Roosevelt's effort to re-
organize the high tribunal. No im-

Ewen & Campbel].

e Enii89-4+0-13-20-21, b niog, ~

and thus is the winner twice run- | mediate comment came from the

Tuesday night next it was decided

! 'at the regular monthly meeting of

the City Council last night. At that
meeting the program of street work
for the year and the disposal of
the city asphalt plant will be de-

| cided upon,

Routine reports were presented
by Dr. P, A. Creeman, assistant
deputy Minister of Health; Dr. I.
E. erken, food inspector; and the
following Councillors, committee
cha'rmen: G. W. McLeod, finance;
A. A. Hennessey, streets; Dr. Char-
les Dougan, tenders; A. E. Foster,
public property; H. F. VanIderstine,
;?arkeb; Dr. Heath McIntyre, po-

ce.

Hl{s Worship Mayor P. W. Turner
presided. Regret was voiced at the
continued absence from Council
meeting through illness of Ccun.
Henry Lapthorne.. His Worship ex-
pressed the hope that Coun. Lap-
thorne would soon be restored to
health,

In connection with the report of
the Light Committee Coun. Chand-
ler presented an interim report of
the appraisal of the assets of the
Marit'me Electric Co. Itd. The re=
port appears elsewhere,

After discussion the Council ap-
nroved of a resolution authorizing
the Police Committee to have the
police patrol completely overhauled
and put in good condition for the
summer scason. Consideration had
been given to suggestions that the
natrol be traded in for a new one,
Coun. McTIntyre sald. It was felt
however, that repair'ne the old one
wnuld he to the best advantage of
the city from a financial stand-
point,

The Citv Clerk was authorized to
ovdrr a suffielent number of vards
of elnth to make new uniforms for

(Continued on Paze 9)
n
(1

ispians Fiee _
ind Sewiatiland

1

Eth

BERGLERA, British Somaluand,
Aprii 12—More than 1,000 Ethiop-
ia0 natives, 1wy of them wound-
ed, fed into British Somaliland
territory today, according to word
reach'ng here from inland tonight.
The reports stated violent gunfire
was heard across the Ethiopian

Cautious

. ANTHONY EDEN
British Foreign Secretary who yes-
terday told the House of Commons
Britain's foreign policy will be one
of caution in relation to events
arising from the Spanish civil war.

BATTLE RAGHG
NEPR MAZRID

Heavy Casualties Re-
ported With Forces
Locked In Combat.

MADRID, April 12 (CP)—The
four-day offensive to lift the siege
cf Madrid neared a climax tonight
with embattled milit:amen and dyna-
miters inching their way up to the
siopes of El Aguila hill, key sector
to the Casa Dz Campo.

Insurgent fortifications on the
sumnit of El Aguila and nearby
Garabita hill were reportzd  as
isolated Lty the advancing Govern-
ment troops while fire from. planes
and art'llery broke up nimerous
attempts to rush add:tional troops
and supplies to the aid of the In-
surgent garrisons,

(Insurgent headquarters at
Salamanca  said 3,000 Loyalists
has been 1S1lcd in a desperate at-

tempt by 16,000 milit: en to
storm the Insurgent positions atop
the two hills.)

Planes, tanks and artillery

border.

According to dispatches, a tri-
mo‘ored Italian army plane flew
over the village of Borama looking
for the fugitives, who had forded
a border river when fleeing into
British Somaliland.

Miss onaries in the sector mobil- |
ized ald and shelter for the wound-
ed, it was reported. Many of the
natives were women and children.

i i il iieiboid

Salvation Army
Officer Promoted

NDON, April 12—(CP cable)
—Cut?mmissionerp John McMillan,
chief of the Salvation Army in
Canada, tonight was appointed
chief of staff of the organization,
second only to General Evangeline
Booth.

MoMillan succeeds Commissioner
Henry W. Mapp, whose health has
broken down. He began his Sal-
vation Army career in Canada 50
years ago and has served also in
the United States and Australla.
The appointment will become
effective about the end of April,

poured tons o’ shells and high ex-
plosive bombs on Insurgent con-
centrations.

The land-a‘r  barrage was
launched in all sections simultane-
ously to prcvent any Insurgent
attempt to rush reinforcements to
the besieged carrisons atop = Gar-
abita and El Aguila, which are
ringed with powerful machine gun
pits. y

Government detachments fought
their way into several strategic
building in the suburbs of Aravaca
and from their new pist'ms
poured a devastating fire into
Insurgent ranks.

At Garabanchel, south of the
Casa De Campo, dynamiters and
engineers mined several buildinzs

in which machine gun mests were
concealed. The mines exploded
with a deafending roar, sending

the buildings skyward and burying
the gunners at their posts.

Seasoned m'litary obcervers ex-
pressed the opinion tonight that
the outcome of the battle for con-
trol of El Aguila and Gatabitas
would provide the key to the fate
of Madrid and might even prove
the turning-point of the entire
war.

ThA

Tea for every Taste

WILL PROTEC
SHIPPING ON

' THE HIGH SEAS

Baldwin Couples Blunt

Warning To Insur-
gents With Note Of
Caution To British
Shipping.

i
(Copyright 1937 by the Havas |

News Agency)

LCNDON, April 12 (C. P. Havas)
—Prime Minister Baldwin today
bluntly warned Spanish Insurgents
that Britan “would not tolerate”
interference with  its - merchant
ships on the high seas.

He coupled his  warning, how-
ever, with a note of caution to
British shipping to avoid running
the gauntlet of Insurgent warshiys
and mines blookading the North-
ern &pan'sh Government poit of
Bilbao,

Authoritative quarters ton:ght
denied previous reports that M. A.
J. Pack, British commergial at-
tache at Hendaye. France, would
go to Burgos tcmorrow to seek
Gen, Francisco Franco's assurance
Insurgent warships would not
molest the British ships trans-
porting food supplies to Bilbao.
Pack will v'sit the Irsurzent
headquarters at Burgos and
Salamanca but hs | (als® will be
confined to purely trade questions,
it was said.

Britain's largest ship—the 42,-
100-ton Battle Cruiser Hood—has
been sent to the Bilbao zone be-
cause o° the “difficult position in
those waters,” the Prime Minister
told the House of Commons, It ar-
rived off Bilbao today.

Liberal and Labos  spokesmen
characterized Baldwin's statement
as a “concession” to General
Franco,

Sir Archibald Sinclair, Liberal
Leader, asked the Prime Minister
what measures the = Government
proposed to take “to prevent in-
terference with peaceful British
shipping endeayoring to enter the
Spenish port of Bilbao.”

“His Majesty’'s Government have
had under consideration
during the

weekend

the present situation for shipping
of Bilbao,”

fn the neiochborhood
EBaldwin_replied.

(Continued on page 9)

WGl di Jariiet
Huges Tasses |

(CP. by Guaiwidll’s Speuidl wat)

LUUNLY, aprd 14 ajor
Glaleidl warnee rugaes, solaler
anw isancier, died in nospital here
touay. uperated on lasy ‘L'hursday,
Gellcias riuglies, a son of the lawe
Sir Sawue. rughes, delence min-
1scer qurong the war, was well on
tae road o recovery when he took
a turn for the worse.

Born here Aprii 22, 1880, he be-
came a civil engineer and worked
in England, Greece and Mexico.
During the war years General
Hughes served with the Third In-
fantiy Brigade, Second Canadian
Division, and commanded the First
Canadian Infantry Brigade and the

Fifth Canadian Div sion. He was
mentioned in  despatches  four
times.

His wife, Elizabeth Irene Baylis
Newling of Victoria, B. C., died
nine years ago. He is survived by
one son, Samuel Hughes, a student
at Ridley College, St. Catharines.

Offer To Mediate
In Auto Dispute

$63,288 Deficit
Is Budgeted For
On Current Acct.

1100 Per Cent Increase In Life In-

surance Company Taxes. Income
Taxes To Be Collected Through
Federal Dept., With Promised
Extension Of Exemptions, And
Gasoline Rebate To Fishermen.

Budgeting for a deficit on current account next year of
S(.i.'l,ZSS‘ Premier Campbell 21so announced in the course of
his budget speech in the Legislature last night that the
gasoline tax would be increased from 8 cents to 10 cents,
and the tax on life insurance companies from 1 per cent
per premium income, to 2 per cenl.

TOlEll ordinary revenues were estimated at
as against ordinary expenditures of $1,863,104.

“Uncontrollable increase” in expenditure for the cur-
rent year, totalling $70,500, ws given as the reason why a
balanced budget promised in the Liberal platform could
not be anticipated this year.

$1.799,816,

e
The Premier departed from the
customary practice in  reviewing
only a part of the estimated capi-
tal expenditures. Under this clas-
sification he included: renovations
to Law Courts Building, Charlotte-
town, $15,000; repairs to Court
House, Summerside, $3,000; repairs

More Taxes

2

to Court House, Georgetown,
500; equipment of agricultural
class room at Prince of Wales Col-
lege, “a sum sufficient’”; for Nat-
jonal Park, “a sum sufTicient”; for
fishermen’s loans, “a sum suflic-

jent”; unemployment . relief proj-

ects in cooperation with the Dom- |
inion Government, “a sum suflic- |
ient.” i

The Government had been b=«
liged to- ask for emergency estim-
ates of $20,000 to repair the rav-
ages to highways caused by the
severe rains and frosts of the late
autumn and early winter.

The increased gasoline tax, the
Premier stated, would not be used
for budget balancing purposes but
would be earmarked for highway
work.

The policy of “standard sub-
grading” for hard surfaced high-
way purposes would be continued
this year. |

L By 1

PREMIER CAMPBELL

T e P STILL IN FORCE

TA RYV ) J B il

Restoration of the full gasolite | QI, \?‘,‘\\IZ;I\'P"O;\ Ily{ :\;Im. lt?:
rebate to fishermen and farmers | A ”‘;‘ rnr-:Al o e ,'l \n:
was announced, along with the R ToRae e o VA
statement that income tax ex- e (1‘] piftug LhusLCes
emptions would be extended for | ‘,-31, “(?m :m‘n.nm- lmm,
the benefit of married persons with ro""‘ul"i‘é(rl]'cm were: ready o’ -obey
large families. “The ecxpulsion was made on

Arrangements have been madeto | nr o0 o b' “I;‘_P f‘m“l" :‘_he (;
have the income taxes collected r'l.‘i‘,”i”,],: 8 n[‘ 1‘,"“_', O%},‘:f_],?
g::::‘t‘.gh the Dominion tax depart refused to salute the flag and

The Premier warmly commended 1'}50 for the National Anthem.
the services of the Mounted Police,
“not only to this Government but
to all Governments of this prov-
ince in carrying out systematic
and thorough enforcement both of
the provincial statutes and of the
criminal code.”

Mr. Campbell spoke for two
hours, and was - followed by Hcn.
J. P. McIntyre, Minister of Public
Works, who at 10.40 p.m. moved
the adiournment, when the House
adjourned until 11 o'clock this
morning.

AKERE \S NO Auﬂ\mﬂF

RECORD QF ANYONE
BEING KILLED BY
//\K\NDNESS 4

Text of Speech |

“Before discussing the detalls of |
estimated expenditures for the cur- "
rent year,” the Premier said after !
moving the House into supply
is proper, I think, to consider
brief the picture of the financ
situation of the province during
the past two or three years. II
there was one plank in the plat-
form of the present Government
when it was elected to, office which
was more important, I believe, in
the eyes of the public than any |

AL

METEOROLOGIC
T o) Mini

&Lpri nd
m temperatures:

J oo,

O T R LR A it gl R LT 48
. P. by Guaidian’s Special Wire) | gramme which called for red v i )
e e | B BB
would welcome the Federal De- Wik ites 5 48
partment of Labor as mediator in Aol 48 i
their strike here involving 3.’10(;) c I IT L L h SHawn %6 51
employees of General Motors o M b b
Canada, Limited, Hugh Thompson, olonel I.L. owther ‘Q‘:;(;)(,:,“l & 85
union organizer, said tonight. Sai a b1

Officlals of General Motors UII H- M. c. Bﬂal'd ]{?\‘,'ff;l;"’"“ :2 }h
promised Mayor Alex Hall today 7 | Otiaslotietatn o &
they would advise him, “first thing T E it ! T )
tomorrow morning,” the Mayor Muritinie Py

i OTTAWA, April 12—(CP)—The | uritime Provinces: Moderate f¢
‘:«a/l:' c?ht?;he;r:}:ff}{,era;ona%vrg:r:blg Department of : NatmnalI Deferce | fresh wnds; with  much  the

e Tl ; o tonight announced persontel of | 5*7° ettt

Roger-, Federal Minister of Labor i Advisory Board e l High tide this morning ¢
directed to the Mayor stating the V[ﬁ?t,ar} Co;.lyle . ﬂ(}[ é’1 :l“ K ]-‘“_ | and tomorrow mornin
Labor Department was agreeable ;toﬁ &‘t ¢ 8 4 "Hﬂ_ i\~[' ‘“‘f;,* S . evening ¢
tohtwung as mediator in the strike. | S L - Or A he 5(‘-:11‘ ‘fﬂll mk ris morning at 5.19.

‘Hon, Norman Rogers would | May 41. LA\Lml.mv mem )(1.\' fm U P rter moon Saturday,
prefer to have both parties to the Nova Scotia—Dr. H.L. Stewart, | Anrii 17, at 334 p m
dispute agreeable to intervention | Dalhousie University, Halilax, New 1 Summerside tide eighteen mine
l})lv "his“flepart{:lent." sald bMayOT Brunswick —A.8, McFarlane, Chiel | yfes later than Charlottetown.

all, “It would be very embarass- | Supérintendent of Educaton, Fred- |
ing to the departmentyto come in crilcbon‘: ll‘;r‘;m'eo I}-‘t(z:\]-ln;(lml.sl.;l;l, | AL "‘n" TREIE o
here with only one side welcoming | Lieut.-Col. T.L. Lowther, Char- e hwg L.y Wiy S B W
[ : i daily except 8 .




