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BEATTY SCORES WRITING OFF C.N.R. DEBTS

COMMONS APPROVES GOVERNMENT DEFENCE POLICY | o EPE’EﬁE I

C.C.F. MOTION C 0 RONATION|

DEFEATED BY
LARGE MARGIN

Four »ay Debate On
Defence Program
Concluded. Esti-.
mates Are Consid-
ered.

(C.P. by Guardian’s Special Wire)

OTTAWA, Feb., 19— The House
Commons tonight rallied behind
the Government on its defence
program after a strong defence
from Prime Minister Mackenzie
King and a few revelations of the
history of the increased approprl-
ations,

Mr. King said the present estim-
ates for national defence would
have been introduced last year but
for the troubled international sit-
uation and . the controversy sur-
rounding Canada’s position regard-
ing oil sanctions against Italy. He
also revealed a Canadian defence
committee of four cabinet minis-
ters had reviewed the estimates
and studied all details of the pro-

grani.
Not a sipgle Conservative mem-
ber spoke during the four-day de-

bate and most of the argument was
between Liberals, some few of whom
were opposed to the increased de-
fenee estimates but not prepared
to vote want of confidence in the

(Continued on_page 10)

COMING £VENTS
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*“MacEwen Lo, . Conce.t, Eldon
Hall, February 20th, 7.30 P.- M.
L-5088-2-19-2i.

**Hockey game Montague Mon-
day night L. P, U. vs. Montague,
playoff game, L-5132-2-19-21.

**Hockey New Glasgow tenight,
Maple Leafs vs. Rangers, play off |
game, L-5143-2-20-1i.

**Hockey at Marshfield tonight.
Dunstaffnage vs. Frenchfort. Fin-
sl game for Trophy. L-5180.

**Borden Rink tonight, Cape
Traverse ladies vs. Borden grand-
pas, one and half Lours skate. Ad-
mission 20 and 10. L-51178.

skating to-
carnival next

**Br, dalbane rink
night. Prepare for

week, Prizes awarded. L-5175.
**Hartsville Maple Leafs vs.
Kingston Crystals, Wilt-hire to-
night, Playoff game. L-51176.

**Be su.2 and visit Moore &
MacLeod's today and buy rome of
the good things to eat at St.
James Church Hospital Cake sale.

L-5181.

**Playoff game, Milton rink to-
night, Huskies vs. Hornets. Game
starts, 8.30. L-5172.

*’Reserve  Saturday, February
2Tth for cake sale by Business Giris
Unit C. W. L. at Smart Shoppe.

L-5146-2-20-11.

**Stanley Bridge Sporting Club
Wil hold & race on their speedway
today, Saturday, February 20th,
I'P. M, L-5144-2-20-11.

**The Annual Meeting of St.
Andrews Egg Circle will be held in
the Schoolhouse on Tuesday, Feb-
ruary 22nd at 7.30 PM. DF. Egan,
Secretary, L-5167-2-20-11.

**Fancy dress carnival at Vic-
toria, Saturday February 20th., Ad-
mission 20 cents, Costume free. Con-
sult posters, 1-5003-2-16-31.

**Bonshaw, Egg Circle Mceting
Monday, February 22nd at 2 P. M.
in Argyle Hall. Bonuses wi'l be paid.
Neil A. McNevin, Secretary.

L-5047-2-19-21.

**Annual Meeting of North Side
Egg Circle No. 51 to be held in May-
field Hall, February 20th at 2 o'clock
All interested please attend. Regin-
ald R. McNelll, Secretary.

¢ 1,-5081-2-19-2i.

**Buying live hogs—Alden Moase,
Kensington, Everett Haslam, Emer-
ald. Monday, Feb. 22nd. Lemuel
Craswell, Hunter River, Tuesday
morning, (Sgd) A. E. Wedlock,
Hunter River, 1-5128 2-19-21.

**Will be loading turnips at Rail-
way dump Charlottetown, February
20 and 22. Make arrangements be-
fore hauling. Will be at Farquharson
Livery Stable if not at the dump.
W. O. Myers, Phone 1586-32.

1~5116-2-19-8i.

SETS BUDGET DATE

(C.P. By Guardian’s Special Wire)

OTTAWA, Feb. 19—Finance Min~
ister Dunning will submit his bud-
get to the House of Commons or
Thursday, Feb. 25, he told the
House of Commons today. It is
hoped the new trade treaty with
Great Britain will be signed before
then and if so the treaty will form
part of the budget.

COMMISSIONE R
OF R.C. M. P,
ON VIIT HERE

Major-General 8ir James H.
MacBrien, commissioner of the
Royal Canadian Mounted Police,
arrived in Charlottetown yesterday
afternoon for a periodic inspect-
ion of “L” Division of the R.C.M.P.
Mounted Police now act as pro-
vincial police in all provinces of
Canada except British Columbia,
Ontario and Quebec. Asked last
night about rumors that the Prince
Edward Island government would
discontinue its contract with the
Mounted Police after April thi
year Sir James replied, “I have no
information on that.”
Ottawa headquarters were con-
sidering the equipping of police
cars with radio and possibly a cer-
tain number of cars in each divis-
ion would be supplied with equip-
ment, the Commissioner said.
Commissioner MacBrien will leave
today by the »~"n  vlane for
Moncton, He will visit Saint Joh:
and Fredericton on his way 9 @
tawa,

Loans Under Home
Improvement Plan

OTTAWA, Feb. 19—(CP)—In the
first three months of operation up
to Jan. 31, 3,959 loans totalling
$1,501,167 were made under the
Home Improvement Loan Plan,
Finance Minister Charles Dun-
ning announced today. In Janu-
ary alone 800 loans were made a-
mounting to $302,914.

Under the plan banks and other
financial institutions make loans to
property owners for home improve-
ment on promissory notes without
endorsement. The Governmen'
guarantees lenders against losses

Doctors Press
For ' Probe Into
“Script”

Allege Respon;i-b_ility Is Attorney
General’s, Not Theirs, For Pre-|
venting Abuses Under The Law.

Racket

Investigation into the alleged
script “racket,” under which large
quantities of beer and liquor are
reported to have been obtained ir-
regularly through the retail vendor’s
store in Charlottetown, is still pro-
| ceeding, Premier Campbell sta.
| last evening,

Asked if the inquiry involved the
medical profession, the ‘Premier
stated that several doctors had
been warned with regard to the is-
suing of scripts, and that in recent
months some nine or ten doctors
had been temporarily suspended
from exercising this privilege.

It is understood that the doctors,
on their part, are demanding fur-
ther inquiry be made as to the
manner in which scripts, allegedly
issued by them, found their way
into unauthorized hands, the names
| of. the -original
erased and other names substituted.
In other cases, it is claimed, doc-
tor's names have been forged to
scripts which they never issued at
all. Responsibility in such cases
they refuse to accept, maintaining
it is for the Attorney General to
make a thoroug: clean-up of the
situation which Mas developed into
racketeering under his administra-
U<, of the Act.

The widespreud nature of the
“racket” is illustrated by the re-
port, current thrcughout the cuy,
of go-betweens making large profits
by supplying government beer to
the local “retail trade,” who dis-
pense it more or less openly, in
dozens of places throughout the city
at 30 cents a pint.

The change in the retail vendor-
ship, referred to in Thursday’s
Guardian, has taken place, Mr, J.
Lester Douglas is now acting ven-
dor but it is understood he has not
accepted the position permanent’y.
His decision will be given today.
According to the Premier, a per-
manent appointment will have to be
mads “immediately.”

Conditions alleged to exist in-
Charlottetown were not prevalent
throughout the province so far as
the government was aware, he said
in answer to further questions. Ir-
regularities have been reported
from time to time, but not to the
extent of the situation allegedly
existing in Charlottetown.

Assumed Full Control

Under the Prchibition Act, it is
required that all alcoholic bever-
ages must be prescribed for medi-
cinal purposes only. Formerly re-
sponsibility for administering the
law rested with an
Prohibition Commission. By an
amendment passed at a special ses-
sion of the Legislature in Septem-
ber, 1935, following the general pro-
vinelal election, the Prohibition
Commission was abolished and its
full powers and responsibilities were
vested solely in the Attorney Gen-
eral. “

Since that. time, a considerable
increase in government liquor sa'es
has been reported over the two pre-
ceding years. This matter came up
for discussion at the annual meet-
ing of the Temperance Federation
on Dec. 1, last, when a resolution
was passed by the Federation “de-
precating the abuses of the script
system, especiall, t.

(Continued on page. 10)

Complete Plans
To Isclate Spain

(A. P. by Guardian’s Special Wire)
LONDON, Feb. 19—Twenty-
six European nations—with
Portugal’s help apparently as-
sured—tonight virtually com-
pleted plans to encircle war-
ravaged Spain with prying eyes,
vigilant to halt men and mun-
itions at midnight Saturday.
Only details of the coastal
naval pattpl and the Anglo- *
Portug a t for stat-

up to 15 per cent on a
plated aggregate of $50,000,000.
Number and amount of loans in
the three months by provintes
were: Prince Edward Island 35,
$11,899; Nova Scotia 431, $134,240;
New Brunswick 218, $73,448; Que-
bec 751, $337,497; Ontario, 1,455,
$518,194; Manitoba 163, $61586;
Saskatchewan 114, $36,503; Alberta
345, $146,693; and British Colum-

bia 547, $181,108

g
joning of frontier guards re-
mained to be ironed out by in-
ternational negotiators, near-
the end of months of bicker-
ing and deadlock.

A ring of warships and border
guards, to isolate Spain from
foreign assistance, was the

neutrality  committee’s final
rolution of the Spanish prob-
lom,

reciplents being.

independent |

OATH CHANGE
ANNOUNCED

Home Government
And Dominions
Agree On Change
Necessitated by Sta-
tute Of Westmin-
ster.

LONDON, Feb. 19 Several
changes in the form of the Coron-
ation oath, made necessary by the
Statute of Westminster, were an-
nounced tonight after discussions
between the government and the
dominions which agreed with Brit-
ish authorities in regard to the
new form,

The Archbishop of Canterbury
will ask the King: .

“Will you solemnly promise and
swear to govern the peoples of
Great Britain, Ireland, Canada,
‘Australia, New Zealand and Union
of South Africa, of your possessions
and other territories to any of
them belonging or pertaining, and
of your Empire of India, according
to their respective laws and cus-
toms?”

The King will respond:

“I solemnly promise so to do.”

In the 1911 coronation service the
Archbishop asked King George V:

“Will you solemnly promise and
swea~ to govern the people of this
United Kingdom of Great Britain
and Ireland and the Dominions
thereto belonging according ‘o the
statutes in parliament agreed on
and the respective laws .and cus-
toms of the same?”

A change s also made in the
King's profession of faith with the
object of making clcar it is con-

|

Archbishop J. €. McGuigan of
Toronto, who arrived in Charlotte- |

town last night. He will remain
here until Monday with his mother.
Next week Archbishop McGuigan
will take an important part in the
inauguration of Archbishop Mel-
anson of Moncton,

fined to the United Kingdom.

Under the new f:rm the Arch-
bishon will ask:

“Will gou to the utmost of vuur
power maintain the laws of God
and the true profession of the gos-
pel? g

“Will you to the wtmost of your
power maintain @ the United
Kingdom the Frotastant refor.ed
religion established by law? And
will you maintain an-d preserve in-
violably the settlement of the
Church of England, and the aoc-
trine, worship, discip ine and gov-
ermnment thereof, as by law estab-
lished ‘in England? And will you
preserve unto the bishops and
clergy of England and to the
churches therein committed to their
charge, all such rights and privi-
leger as by law do or shall ap-
pertain to them or any of them?”

The King will reply:

“All this I promise to do.”

In 1911 the oath read:

“Will you to the utmost of your

“(Continued on page 100

Railwaymen Support
Transport Measure

(C.P. by Guardian’s Special Wire)

OTTAWA, Feb. 19—Support for
the Transport Bill was voiced by
rallwaymen today before the Sen-
ate Railway Committee after the |
bill had been criticised for two
days by six provinces and vavious
bus, transport and airway operat-
ors,

The Dominion joint legislative
committee of the rallway transg="
portation brotherhoods submitted a
brief volicing “hearty approval of
what we understand to be the
chief principle of the bill, namely
to place the several formsof trans-
port therein under the authority of
a transport commission.”

The bill provides federal regula-
tion of rallway, highway, inland
water and air traffic By a new
board of transport commissioners.

Expressing hope the bill would
be brought into effect as soon as
possible, the railwaymen sald gov-
ernment control of various forms
of transport was desirable and
necessary.

British Troops
Quell visorder

JERUSALEM, Feb, 19 — British
troops were called out today to sup-
press a Jewish-Arab riot at Tiber-
ias. They fired several rounds in
the air and restored order.

No deaths were reports from the
riot but a number of police were
injured in attempting to break up
the struggle. The trouble appar-
ently began with Arabs stoning a
procession of uniformed Zionist
extremists as it wound through Ti-

| was washed away around him. On

THREE  SEAMEN
LOSE LIVES

Swept Overboard
From Schoeoner Dot
An_d Hellie.

(C. P. by Guardian's Special Wire)
LUNENBURG, N. 8, Feb. 19— |
Three men were almo't lost from |
the Leckport fishing schooner Dot
and Hellie last night as she battled
storms and waves which tore away
her pilot house and destroyed her |
steering equipment. ‘
The battered little vessel arrived
here tonight under tow of the \

Royal Canadian Mounted Police
outter Fleur De Lis. The distressed
ccheoner and her consort had been
forced to head for here because of |
dangerous wind conditions after |
nearing Halifax earlier today.

rew of the Dot and Hellie prals- ‘
ed their ‘mate, Willilam O'Leary, |
for his courege 'in sticking to the |

| ship's wheel while the pilot house |

the vessel's arrival here they re- |
counted how first one wave had
washed away a wall of the cuper-
structure and another had torn the
remainder from the deck while the
mate stcod fost to the -wheel.

Two other mfbers of the
schooner’s crew saved themselves
from being washed overboard dur-
ing the 50-mile-an-hour gale by
grasping the ship's rigging after
they had been lifted from the deck
by a huge wave.

Soviet Mourns Loss
0f Industrial Chief

(A.P. By Guardian’s Special Wire)
MOSCOW, Feb. 19—The Soviet

Union faced an admittedly serious

industrial situation tonight,.

The lagging heavy industrial ma-
chine was left without a minister
with the death of Gregori K. Ordz-
honikidze, heavy industries commis-
sar.

Thousands filed past his bier to-
night in the opening phase of what
Russian leaders believed would be
the greatest funeral Moscow has
seen since that of Nicolai Lenin in
1924,

The Kremlin announced the prin-
cipal funeral rites will be held Sun-
day from the Lenin Tribune in the
Red Squire. Burial will be in the
Krem'in Wall. The body will lie
in state until Saturday night, to
give opportunity for the millions
wishing to pay homage to the So-
viet Union’s No. 2 strong man, Then
it will be cremated.

Joseph Stalin, the No, 1 man of
newer, is expected to be on: of the
pa'lbearers,

All theatres have been ordered

berias, The Jews retaliated,

A closed for three days,

| the finest imported, but

| obtained from Nova Scotia, $1,650.-
| 00 worth of apples;

| from California and

- Visits Home ,_Hopes TO Obtain

Full-time Service

" Of Horticulturist

Prospects Of Developing Fruit
Production Reviewed By

Agricultural Mipister

W. H. Dennis, Minister of Agri- ]
culture, reports that he ha: every |
reason to expect a full time Hor-
ticulturist from Ottawa, to be plac-
ed in this Province, with the idea
of instructing our fruit growers,
who have  already taken up the
production of  commercial and
s¢mall fruits, as well as the farm-
ers who may be thinking of enter-
ing into the enterprise of the pro-
| per methods of grafting, budding,
| pruning, spraying, etc.

“Do you think,” Mr. Dennis was
asked, “it is possible in this prov-
ince to grow apples of first clacs
quality, that would be appreciated
by our province, and would de-

mand a reasonable price in the
fcreign markets?” -
The Minister's answer was an

empiatic Yes, and he gave the fol-
lowing information as obtained

fron. large fruit dealers in the
province:
“MacIntosh Red  Apples, our

most popular seller. are grown in
this Province of a quality equal to
not in

quantity to meet the demand.”
{ Cudmore Bros.

“If our apples were looked after
as well as those imported, they are
superior in quality, as they have a
fI vor all their own,” P, J. Mec-
Donald.

“We find the flavor of the Mac-
Iutosh and  Gravenctine Apples
grown on the Island equal to those

“xmpm'wd, but the producer does
net pay enough attention to grad-
‘ingﬁ' Devereaux Grocery.

“It is our belief that the apple
grown on the Island are equal in
quality and flavor to any we im-
port.” Rix Grocery.

“We have handled in our store
a large quantity of Prince Edward
Island Apple:, and we find them
superior in qualify to Imported
fruit.” Canadian Stores Limited.

“I think a great improvement
could be made, and many extra
dollars made, if our farmers would
grade and wrap the apples‘as they
do elsewhere.,” Cash and Carry
Stores.

“I find that some of our mer-
chants paid growers  $2.50 per
bu:hel for his MacIntosh apples.
There apples were graded, wrapped
and boxed to compare with the
Hdandard set up by those import-
od.”

“Again, Mr. Dennis, admitting
this is right, do you think we have
a market for those when grown?”

His reply was that last year we

from New
Brunswick, $1,300.00 worth; from

British Columbia, $10,687.00 worth;
from New Zealand $5250.00 worth;
the United
States $3,450.00; making a total of
$22,337.00. You will see, Mr. Editor,
we could retain this amount of

(C ntinued on page 10)

Strikers Repulse
Sheriff’s Force

(A. P. by Guardian’s Special Wire)

WAUKEGAN, Ill., Feb. 19—Riot-
ing flared suddenly tonight out-
si'e the strike-bound property of
the Fansteel Metallurgical Corpor-
ation. with special deputy sheriffs
battlir : a crowd of approximately
200 union sympathizers.

WAUKEGAN. 111, Feb, 19—Law
enforcement officers, repulsed in &
two hour battle with ‘“sit down”
strikers holding two north Chicago
plants of the Fansteel Metallurgical
Corporation, resorted to siege
strategy today.

They drew their lines about the
beleaguered buildings, Heat and
lights were cut off.

Sheriff L. A. Doolittle, who led
125 policemen and deputies in a
spectacular but futile attempt to
rout the 82 demonstrators, announ-
ced he would make no further move
to storm the factories pending the
outcome of peace efforts by state
and federal conciliators.

The strikers are demanding recog-
nition of their committee for in-
dustrial organization union,

One of the first actual efforts to
carry out a court order directing
the evacuation of a factory seized
by “sit downers” precipitated the |
riot this morning. Six men were in-
Jured,

it > 3 ! & :i

HON. W. H. DENNIS

INSURGENTS
STALEMATED N
MORID DRIVE

MADRID, Feb. 19— (CP-Havas)—
With the Insurgents stalemated in
their attempt to encircle Madrid
from the southeast, General Jqse
Miaja today launched an oﬂe‘nsl.ve
northwest of the besieged capital.

Taking the Insurgents by sur-
prise, a column smashed forward
to the gates of Las Rozas, key vil-
lage about seven miles northwest
of Madrid at the junction of @hn
Madrid-La Coruna and Madrid-
Escorial roads. :

The attack was aimed at taking
advantage of the heavy Insurgent
troop concentrations in the sput_,h-
eastern sector and also at relieving
Insurgent pressure on the isolated
Government forces defending Es-
corial. : )

Government leaders insisted their
troops still were holding the up-
per hand in the Jarama river sec-
tor despite pressure from the at-
tacking Insurgents, bolstered by
10,000 reserves, said to be mostly
Germans.

An official communique said the
Insurgent drive had failed to dis-
lodge the Government forces from
any of their strong positions

| around Maranosa, 12 miles south-

east of Madrid.
Seven . rebel planes, one of them
a tri-motor Junkers, were brought

rid's suburbs after they hade bon-
barded the so-called “neutral zone”
where thousands of non-combat~
ants are concentrated awaitingev-
acuation, the communique safd.
The planes shot down today
brought the total for the past 24
hours to 18, including seven .In-
surgent craft and four Government
pursuit ships which crashed dur-

lines yesterday.

'Regeneration Of
China Is Aim

(A.P. By Guardian's Special Wire)

eral Chiang Kai-Shek, backed by &
new government vote of confidence,
and his wife broke Chinese preced-
ent tonight with a joint broadcast
appeal to the nation in behalf of
the “new life” program for regener-
on of China. e
M;t was the first time the nation’s
leader and his wife had addressed
China in the same proadcast, Mme.
Chiang speaking in English and the
Generalissimo in Chinese. =
Mme. Ohiang said the “new life
movement, launched by the Chianas
three years ago to transform the

ethics and modes of H}'ing of
China’s millions, is gathering cur-
rente of patriotism from all over

China into a flood of national un-
ity.

gown in an aerial duel over Mnd-\

ing a dog fight over the Maranosa

NANKING, China, Feb. 19—Gen-

MISLE ADING

C.P.R, Head Suggests
Unification Of
Roads For Purpose
Of Administration.

HALIFAX, Feb. 19—(CP)
— “The whole

theory of recapitalization of
the Canadian National Rail-
ways is obviously dominated
by a misconception,” Sir Ed-
ward Beatty, President of
the Canadian Pacific Rail
way told a meeting of the
Dalhousie University Instit

ute of Public Affairs - hers
| tonight.

Speaking on the subject
“Canada’s Railway Prob

Jem,” the C.P.R., head told
of plans to reduce the debf
of the Government road and
said such plans were not
. feasible and were the result
of a “misconception” of the
capital structure of the Can-
adian National.

“The - Canadian National
Railways fs not a private
corporation,” he said. “While
{ it has this legal form, it is,
! for all practical purposes, a
department of the Dominion
Government. It can never
"divest itself of one dollar of
obligation by any process of
writing off or of bankruptey,

Involved in Excess of 3 Billion

“Every dollar which the Govern=
ment has ever advanced to th@

Canadian National, and every dol=
!lu,r which the Canadian National
| owes the Government and fails ta
’pay, either for principal or inter<
est, represents a dollar which thq
Government of Canada borrowy
from private capitalists and will
pay back.

“The Government of Canada i8
involved, as a result of its railway
adventures, to an amount in excess
of $3,000,000,000. The. annual bur«
den on the taxpayers of thiscoun=
try as a result of these adventures
is the interest on at least this
amount of money, less any net op=
erating profit which the system
might produce.”

It had been suggested, Mr. Beatty
continued, that the accountsof the
system should be kept on such a
basis as to reduce the deficit of
5 from the $115,281.689 recard_::

(Contintied on page 10)
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METEOROLOGICAL SERVICE,
Toronto, Feb., 19—Minimum and
maximum temperatures:

Dawson 3 30B

Victoria 32 44

Edmonton 2 2

Regina zero 22

Winnipeg 10 28

Toronto 36 42

Ottawa 20 38

Montreal 18 38

Quebec 18 34

Saint John 12 38

Halifax 14 40

Charlottetown 8 30

Maritime East: Moderate north-
erly to westerly winds; fair with
stationary or a little higher tem=

rature.
m,Hl;!h tide this morning at 640
and this afternoon at 535

Sun sets this afternoon at 534
and rises tomorrow morning at 6.53

Full moon Thursday, Feb, 25, at
243 a. m,

Summerside tide s'ahfcen minutes
later than Charlottetown.
THE CAR FERRY

Leaves Borden 945 a. m. 1 p, m,
Lenves Tormentine 11 s me 2,56 p, m.,
Daily except Sunday.




