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day by Financa Minister Ralston.
~On the expenditure side, the €5
timates already tabled provide for
a total expend.ture of ncn-war ac-
tivities of government of $448.000,-
As vou know, these estimates
represent a combination of the or-
if Germany d  dinary main estimates, the sup-
uer the - British lementary and the
Lnem | spect estimates
things ( wh csented to the

FLL CLASSES

(Contint from page 1)

My %icpe 15 A
e ferential tariff, will actually com-| A wi le of f which  approximately  $25,000,000
cessary wide circle of
an s\ipplﬁ pete with the Canadian-made fin- shockegeto hl:nm of ’ﬁd‘dem l;" will e coKecbed during the current
or peace-time shed product to such an extent that | Mrs, Charles J. Mitchell ot gt. (fiseal year.
. unless th's ihe 10 per cent. exchange tax may Joseph's Hospital, Saint -John,
os new undertak. ake it impracticable commercially | N5 early today. 9 Personal Taxes
5 when our for the manufacture of the finished ‘Mrs, Mitehell .y.m hly re: ted i
etk product to continue production, rcaldenit of thia cltg Igul speg The next revenue measures
pReselL the nigure ' o SUch cases if they are estabiish- | Iesident of th el i o3 |posed apply to individuals. '&-:;
corresponac S iifes detal Mo der SXOURE | BOF° oonautin “wes _Doed s |17
as + R it ery relating € remission -
PRCE: Ml r‘ie‘m c(:-i}inf“teﬂ expend- ' of taxes.” Ti:ey will, it is safe to |until shortly before her death. dlmooxm' mhmo:lel Hgl e
e will * prob-  breceding fiscal vear, predict be very few because the ap- | Funeral arrangements wers not of rates th range
National De- i reducton of over: parent trade advantage given toim- | complete this morning. of taxable incomes and a lowering

0. That very large redic-
ts not only imprevements
ations of the national
ra Vs and in the rellef situa-
teIn but it ‘s also the result of a
geed deal of painstaking examin-
ation and re-examination in al]
departments in
mum economies
1tal activities as
Jredauce or ellminate ser-

If Germany Won

German

order

'purposes of all imports, free and
| dutiable, from non-Empire coun-
, tries. The tax will be subject to
, drawback for export as in the case
of customs duties,

| . The government f{s are tha
there may possibly arise the odd
case of real hardship where materi-
als on parts used by Canadian pro-
ducers will be subject to this tax
while the finished products, enter-
ing tax free under the British vre-

Unexpected
Death Today Of
Mrs. Mitchell

-~

She is survived by several of a
family and her husband, Charles
i lrv!mchell, member of the Patriot

atf,

ports from Great Britain by this
tax is small in comparison with the
handicaps which_the higher costs
of wartime production in Britain
~and of ocean transportation will im-
| pose on such imports,

| ed States to visit us In Canada.
prﬂ‘:ﬁf? &lecgurmm %l;( cmhésné:x ii This country is ready and anxious
is estumated tnat it will be preduc- bf)(;,t?e 8 good host to 8 good nelgh
tive oI considerable revenue. The
estimate is that the first full

cent of the total
wh
War

pre-
;{ou can re
difficult it

estimate is that in a full
will yield about $100,000,000

of exemptions:

than th
|tax itself.

I will deal first with our propos-
als relating to personal income tax.
' This is the tax which in principle

The war exchange tax is pecul- most nearly approximates ability to

eases in

4 SECHES o7 ellmingte in :
I | i T MRS S, |y ot PP B L R
gard: s ly vi i WO, of ,000,
Piaacyt & sheolitelr wial o e colleosed in he pessent flanad year, | A%, CIMe. 0F 6 Oedarlyom, | cipoand by fLie tiee il ey M
Our war effort has unquestioned change 3l A :ogda“pr%?ecg’(; taken under that clause, The oper- ' burdens harshly and unfairly.

priority, i
!

And it ought almost to go ‘
without saying that to provide
the enormous sums which muss
be snent by the Dominion this |
year for defence, the ordinary
expenditures of governments—
“Il governments—in Canada
must be decreased if they are |
not to restrict the amount that
can be devoted to the driving |
task of defeating Nazism,

The chlef difficulty which an
+) ment face in reducing or-
xpenditures is the fact that
> small a preportion or,
these expenditures is controllable

glving her blood, her

|entering into the product, can be

duty, power will be taken to prevent
unjustified jncreases in prices as a
result of this tax. The policing of
price increases will be under the
war-time prices and trade board
and any attempt to take advantage
of the tax to increase prices, other
than to the extent justified by an
increase, resulting from the tax, in
the cost of raw materials or parts

Excess Profits Tax

I now come to the measures
designed primarily for revenue. The
first one isa new excess profits tax
act. At the brief session of last
September, Parliament enacted a
statute of this type. Under that
legislation, a business to which
the tax applied had the option to
be taxed on either of two bases.
Under option A, the tax was grad-
uated according to the rate of re-
turn on capital. Under option B,
the tax was 50 per esnt of the ex-
cess of profits in the taxable year

dealt with by appropriate measures
applicable to the industry or the
individual as the case may be. It
would merely add to the post-war
problems of adjustment if industry
made plans for permanent produc-
tion in Canada on the assumption
that tais special exchange tax would
be permanent.

ation of this proposed measure wil,] | While increases in such taxes may
accordingly, end with the war. , éventually

sald Col. Ral-
I cour-

The huge deficit anticipated for
1 i vea 1940-41  follows
¢ 18.000,000 for

ar, reported by

resent taxes he estl-
or 1940-41 at $650,-
xt taxes would
80.100,000 in a

and there {s the further fact that

slgnificant  reductions in  these
able expenditures involve

out of work large num-

er employees, many of them
long service and some without

annuation privileges of any

To give an example, the expend-
itures under our main estimates

last vear amounted roughly to
$400,000,000. Of this amount $260,-
000,000 represented what were re-

garded as absolutely uncontrollable
expenditures and by that I mean
war pensions, old age pensions,
subsidies to provinces, interest on
funded debt, ete. This left only

1s the yield for
the present fis-

¢ a 31, 1941 was
n 000

evenue of $760,-

Against

prospect.
s, allowing $700,-
s and $448,-
0Ses As prev=
total $1,-

nu

ed would

commitments 1in
. however, would run
000,000 and $200,-
would not be all.

Over-All  Deficit

" he said, “that In

$140,000,000 out of which savings
might be made and of this amecunt
$80.000,000 was for salaries and
wages. So that, apart from dis-
charging government employecs,
there was only the sum of $60,000,-
000 covered by those main esti-
mates which might be subjected to
reductions.

Fortunately, the development of
the war program has made, and
will increasingly make possible the
absorption of such persons in war
activities,

With that inrtejection of econ-
omies I return to my forecast. To
our estimated expenditure tor nor-
mal purposes of $448000,000 must
be added whatever wil] have to be
spent durinig the year for war pur-

3 y heavy increases
h I have proposed, it |
to count on an over- |
less than from $550,- |
0,000,000,

This will be |
arger indeed |
‘nmental ex- |
depression

g

to be raised by new
were evidence of |

follow the |

", announ-

s war budget
vered by Revenue Min-
last fall, as far as
son of Col. Ralston's

the first full budget
t Great War in March,
ws at once the growth of
v and the increased cost of

nee  Minister S8ir
te forecast total rey-
0,000,000 and expendi-
$140,000,000 including

ar purposes.

: ‘last fiscal year

er than anticipat-
eptember and amounted
0,000 against $516,000,000
This was due to a
sion of business

lled  $681,000,-

itures amount-
the budget, ex-

' ex
8,000,000
might have

cept for that item
been balanced,

Ecenomic Necessary

r period would call for
on the part of all gov-
Cbl, Ralston said.

Premiers and provincial
of some provinces and
s of some cities had as-
of co-operation in this

economies, how-
meant reductions in
Dominion Government
to absorb any employtes
h curtailment of
1 the expand-
s and agencies.
on automo-

able
v}

the high-priced vehicles
ve the effect of curtail-
s of cars and thus make
productive capacity avail-
war work.

on cameras,

for

1e imposy radios

and phonecgraphs. would also serve
this purpose as the plants pro-
ducing them could be used in war

production.

Of the new taxes the excess
profits tax, 75 per cent of profits
ear ahove an estimated pre-
war standard. is expected to yield
most, $100.000,000 in a full year.

The personal income tax in-
creases are expected to. bring in
$58,000050 in a full year, the na-
tional defence tax, $35,000,000, and
war exchange tax on imports, $65.-
000,000 and the taxes on tobacco
products $15,500,000.

Tariff changes, usually an im-
portant feature of a budget were
few, They affected only five com-

modities and were mainly imple-
menting: reports of the tariff
board.

Col. Ralston . sald the 10-per
cent tax on imports was Nictly

a war emergency measure and in-
volved no departure from the gov-
ernment’s policy of reducing trade
barriers by mutual agreement such
as the agreements now in effect
with the United States, the United
Kingdom and otler countries.

TAX CHARGES

OTTAWA, June 24—-(CP)—Fol-
lowing is the partial text of the tax
change portion of the budget
speech read in the Commons to-

poses. Parliament has already ap-
proved a war appropriation amount-
ing to the sum of $700,000,000, more
than four times what was spent in
the corresponding year of the last
year.

Combining these two figures gives
us a total of $1,148,000,000. But even
this huge sum may not, and al-
most certainly will not, represent
the total of our expenditures for
the current fiscal year.

Heavy Commitments

Since the war appropriation act
was passed with {ts grant of $700,-
000,000 for war purposes, we have
made heavy additional commit-
ments and these are constantly
having to be added to. There will
be some oitsetting factors to these
new obligations. There were some
commitments {n our earlier esti-
mates which may not be required
due to possible alterations in mil-
itary formaticns which depend on
the nature of the duties for which
they may be needed,

There will be certain modifica-
tions because in some cases the £8-
timates were based on a rate of re-
placements assumed to be required
by active wartare in France, There
will be other items which will be
superseded by the emergent meas-
ures of the last tew wecks,

I would think that we are already
committed for probably another
$150,000,000 to $200,000,000 for the
fiscal year, and that such reduc-
tions as may take place in our orig-
inal estimates due to -chanees in
plans will probably be more than
offset by further undertakings.

Turning now to make a forecast
of our revenue, our estimate is that,
assuming a continuance of present
trends and no serious interruption
of our export trade, our tctal rev-
enues for the present fiscal year on
e basis of our existing tax struc-
ture would amount to approximately
$650,000,000. This estimate is made
up as follows:
Tax Revenue—
Customs duties ..,
Excise duties .

.0+ .$132,000,000
83,000,000

Sales tax ,........ . 170.000,000
Other Excise taxes . 30,000,000
Income taXes ...ii..v.e 166,000,000

Excess profits tax (to be
superseded) ..... i
Bank note circulation and
insurance companies
taxes ... ..o .e0ii00es 2,000,000
Total tax revenue ..,... 583,000,000
Non tax revenue—
Post Office receipts .... 37,500,000
Int. on investments

Miscellaneous ceevees 16,000,000
Total non-tax revenue.. 67,000,000
Total ordinary revenue.. 650,000,000

Probable Deficit Estimate

Our ordinary expenditures and
the amount already authorized by
Parliament for war purposes total,
as I have said $1,148,000000. We
are faced, therefore, with a prob=
able deficit, on the basis of our
present  tax structure, of at least
$498,000,000 plus an
amount which may easily bring that
deficit up to $700,000000. Conse-
quently, it is necessary to answer
boldly and realistically two ques=
tions:

First, what part of this p:obable
deficit is to be met bv taxation, and
what part by borrowing?

The second question which has to
be answered is: How can the bud-
getary policy of the government
T:elp to conserve forelgn exchange?

o answer the second questicn
first:

I now outline the fiscal measures
for promoting the conservation o
foreign exchange. There will be two
measures submitted with that de=
finite purpose in view,

War Exchange Tax
st, it is propcsed that a wer

Fir.
exchange tax of 10 per cent, shall
be imj

posed on the value for duty

indeterminate i

over those of a four-year pre-war
base period. The tax was payahle

The other exchange measure
only In respect of profits of' the

relites to automobiles, both im-

be necessary, we are
striving in this budget to deal with
the situation (except in oase of
A es or where ex-
change oonsiderations make speei
measures necessary) by a direct call
on our citizens graded according to
their means and responsibilities.
We believe that a straightforward
assessment - of the contribution to
the common cause will be 4
undertaken and paid as a smafll
Frloe for the preservation of our
iberties. Following out that prin-
ciple, the government has, there-
tore, decided to submit not an in-
crease in the sales tax but heavy
increases in the direct tax on indi-
vidual incomes.

Two Considerntions

year 1940 and fiscal years ending
after March 31, 1940." Up to the |
present, no taxes have_been collect- |
ed under this act as the tax is not |
payable until four mnyonths after |
the end of a firm's fiscal year...,.
Since the passing of the act in
September the measure has been
thoroughly overhauled and, as I
intimated publicly over four months |
ago, very extensive amendments
will be proposed and we have de-
cided to necast the whole act. The
new measure will be much more
drastic but at the same time its
application as between various in- |
dustries and firms will be far more
drastic but at thesame time its ap-

ported and domestic. It is pro-
Posed that, in place of the pre-
sent small excise tax on auto-
mobiles of five ner cent. on the
value in excess of $650, there be
substituted a heavier tax on new

graded so as to be, it is expect-
} ed, virtually prohibitive of the
purchase of higher priced cars,

| It is this class of automobile which
accounts for the major part of our
| imports of finished cars, and in so
| far as they are produced in Cana-
| da, they require the importation of
parts and materials in higher pro-
I portion than the lower priced cars.
| This tax will effectively help to vre- | ar:
lvent the drain on our foreign ex- |plication as between various indus-
change which these imports cause. |tries and firms will be far more
The proposed rates of exclse tax |equitable,
to be imposed on the manufactur- [ T ghall not attempt to summarize
ers’ price of Canadian-made auto- |all the changes to be effected by
| mobiles and on the quty-pald price [the bill whioh will be submitted, but
ggvgt.\mrted automobiles are as fol- ¥ sltxould outline some of the main
| : eatures of our proposals:
| On the value up to $700—10 per | "7 /YT°G Bt our, Proposal dropped
‘cent; on the excess over $700 and altogether and we will fmstead rel
{up to $900—20 per cent; on the ex- W ad rely
200—40 | Wholly on the general principle of
the Britist act which was also the

cess over ssolt) and up to slqzoo-—
Doricent; o the cxoess oyer £ principle followed in option B of
by |the old act. On this basis wr will
increase the tax from 50 per cent

This tax, which is on sales
manufacturers and importers, wil €

| to 75 per cent on the excess of pro-
fits in any taxable year over those

extend to cover also sales by deal-

ers of new and unused cars now in

dealers’' hands. earned in the base or standard

It can hardly be argued that there | period.

”is undue sacrifice imposed on = the (2) Tn order to insure that no

| Canadian citizen in asking him to |profitable Susiness will escape tax-
ation, it is proposed that in no |

case of an incorporated company |

| postpone tl.e purchase of higher

Jriced cars t}’lortme duratkﬁ\ oéd the

war. But the tax is not limi to %

| higher priced cars it falls, in a de- f:lc:;'l\lbixtﬁz e‘:tff}fs J}’l’;’ﬁc'gr;g;‘é WWh&ll

cresing scale, on lower priced cars b

most of which are made in Canada, g(f)mt% t&é“m less matnt 310 per cﬁg&

lut have a certain percentage of im- | & the 0 PB?S 5 Ofif, profits,

ported content. Productive capacity | Whether or not such profits exceed
pre-war profits. tI will be remom-
bered that the corporation income

tax is 18 per cent,

in Canada, and I believe also in the
United States, will be more and
more taken up with work on war
equipment, Our production of auto-
mobiles will necessarily therefore be
restricted if war work is to have
priority.

Will Cut Car Production

While not at the moment cutting
off all production of passen-er cars,
this tax will, it is believed, restrain
the aemand and tend to keep it in
balance with power production
without causing the increase in
price whici might result from cur-
| tailed productive capacity and un=
| restrained demand. It is expected
that any surplus of labor either in
manufacturing establishments or in
garages occasioned by this tax will
be absorbed by war needs for the

Unincorporated Businesses

The same result is achieved in
the case of unincorporated busines-
ses by provision that the excess
profits tax shall never be less than
12 per cent of the total profits,
whether or not such profits exceed
pre-war profits.

(3) There wil be a number of
provisions for adjusting the base
or standard profits in the case of
newly established businesses, busi-
nesses whoee capital employed or
whose scale of operations has been
or is rapidly expaning, and busi-
nesses operating in depressed indus-
tries whose base years show losses

production and servicing of mech- [or abnormally small profits. I
anical transport and other equip- (4) In order that firms may not
ment, receive discriminatory  treatment

because their fiscal vears happen
to end on different dates it will
be recommended that the tax in
respect of al businesses shall apply
to profits earned on and after the
same date, namely, Jan 1, 1940,
regardless of the expiry date of
their fiscal year;

(5) The tax will not apply to
businesses whose profits are not in
excess of $5000 and allowances
will be made for drawings in lieu
of salaries not in excess of $5,000 by

Here again, then the primary pur-
poses of the tax are to save ex-
change and to release productive
capacity for war purposes without
dislocation of industry. Revenue is
only incidental and will be compar-
atively small, It is antcipated that
in the first full year of taxation it
will yield $3,500,000 in revenue, of
which $1,500,000 will be collected in
the present fiscal year.

In addition to these two sub-
stantive measures of a ”fsml cha}x;-
acter for conserving exchange the . 5 e
!Sovernmenh throuzh the policies of 5“‘&,‘"%’(’)“2&2‘;O{HPE‘;LY:‘E;:;;]K Sk
jthe department of munitions and i, oo provisions fairly and realistic-
!supply and through the operation ally, the appointment of a board
of administrators appointed under of {eferees will be proposed:

(i s BEACes A1d. add DOARA. | oy i TH oonmestioh St the 'wold
lit also endeavoring to save foreign mining and the oil producing in-
fronatae i g oW epLbI L dustries a different basis of adjust-
It may, r10{n time to time, .n 2k ing base or standard profits ap-
.spect of certain classes of civilian pears necessary to deal with new
timports, take other measures of a and expemilng companies. As I
non-flscal character for the purpci);e stressed a little earlier in the pres-
‘c’lfxmrgte:xt:loneg :?eifn V'Y;“ “‘elfge 88 olr* 'ent emergency it is considered de-
T should add her "t?mt ther 1s sirable to encourage the develop-
Ledlle el B € 8| 'ment of these matural resources,
one important way in which our particularly because of their ef-
supplies of foreign exchange may fect in directly increasing our sup-
|be increased. Canada is fortunate plles of hard currency exchange or
in the strength and extent of her i Adecreaslng our ~ requirements
gold mining industry which in the thevefor.
lr.siwe;yhh ye;us }11‘51! :hown sul:?} a \
rapid expansivn. Furiker expansinn
of catput is the mest immediate Exploratory Development
and ‘mportant means at hand f r
directly augmenting our supplies of
(foreign exchange, and I think I
can appeal with confidence to those
engaged In producing gold to put
forward every effort to increase
their production as rapidly as
possible.

In this connectlon T am glad to
{acknowledge assurances already
from a number of important com-
(panles that it will be their policy
to step up production as far and as
fast as conditions permit..... Even
larger than our gold as a source
of foreign exchange is the tourist
|industry that Canada has built
|un over many years. This year, the
(y1overnment provided for an in-
creased appropriation to promote
the expansion of this activity, but
its effects may be at least partly
offset 5y misinformation and mis- year by the average price of the
understandings  regard'nz recent {preduct during the base period.
regulations and by unfounded ru- |™ Ayl companies in the gold mining |
Tors that have bren circulated. [ oif producing industries (except |
|Neorly every Canadian can helo  cempanies  exemptad temporariiy |
ito iacreass our receln’s of foraim 'from cornorate income tax under
exchange by stamoing ont thse geotisn 89 of the income war lax '
mischievous rumors and by on-act) will however, as in the case
couraging our friends in the Unit- of a1 other companies, pay In ex-

These industries also require the
risking, and very often the losing,
of large amounts of capital in ex-
ploratory and development work
nefore production commences. The
results obtained from these expen-
ditures are inherently erratic, de-
pending on the possibility of a
“lucky strike”, If a “strike” is ev-
entually made, increases in the
scale of productoin or recovery are !
not closely related to increases in |
the amount of capital employed.

Consequently, for the purpose of |
adjus‘ing standard profits in the
case of expanding operjtions, the
basis will be not capital employed
but the number of units of out- |
put. In the case of a new develop-
meny standard profits will be eal-
culated by multiplying the number
of units of output in the taxable

fcome brackets, however drastically

| der the graduated income tax which,

In establishing the new rates, we
have been limited by two insistent
considerations. It would be popu-
lar, if it were practicable and pos-
sible, to pay the stupendous costs
of war by imposing talxes only on
those earning higher incomes,

The stubborn fact is, there is not
enough income in the so-called
higher brackets to produce more
than a small fraction of the neces-
sary revenue.

On the basis of 1938-39 figures,
the latest which are available, the
total of all incomes above $50,000

was only $35,000,000, and, under pre- !

sent rates, the tax on these will
amount to $20,500,000 on 1 eaving
only $14,500,000 available for provin-
cial and municipal taxes and any
further taxation by the dominion—
to say nothing of living expenses
and personal obligations,

Similarly, in the group from $25.-
000 to $50,000, the aggregate income

was only $32,000,000, of which taxcs 'rh SI
at the present rates would tak | an avery

about $10,800,000, leaving only $21.-

,000, inally, it has to be noted
that the total assessed income of
all persons liable to income tax in
the vear 1938-39 was only $730,000,-
000; and if we took from all these
people the whole of their incomes in
excess of $2,000 a year we should
obtain only $144,500,000 more than
we would get on these incomes at
existing tax rates.

When we compare these désap-
pointing amounts of aggregate in-
come available in ti:ese various ine

we might tax it, with the $700,000.-
000 and upwards of war expenditure
to say nothing of the further ex-
penditures of $448,000.000 on ordin=-
ary account, it is clear that we
cannot go far to meet the costs of
the war simply by taxing large in-
comes, or even those of moderate
size.

Provincial Taxes

The second consideration is that
the Dominion is not the only taxing
authority levying steeply graduated
rates on large incomes, Every pro-
vince in Canada, except Nova Scotia
and New Erunswick, now levies in-
come taxes and in certain cities
taxpayers must pay municipal in-
come taxes as well as provincial in-
come taxes. Ontario, Manitoba ai ¢
Prince Edward Island are theonl’
provinces which allow, as a dedu: -
tion from income, the tax paid to
the Dominion.

All these authorities tax at dif-
ferent rates. This means that un-
less we are prepared to be entirely
arbitrary and unfair and to set up
schedules or rates which when add-
ed to the rates imposed by other
taxing authow ics would be nothing
short of fantastic, the Dominion
must, in fixing its schedule of rates,
take cognizance of the highest
schedule of rates effective in any
province. This is but an instance of
the chaotic situation in the fiscal
systems' of Canada to which the
Sirois report has drawn attention
and which, T rgret to say, appears
to be getting worse rather than bet-

ter,
It is proposed that exemptions un-

as I have said, are at present $1,000
for single persons and $2.000 for
married persons, be reduced to $750
and $1,500 respectively. The exemp-
tion for each dependent child is
left, as at present, at $400.

Under the proposed rates, the tax-
payer, on the first $250 in excess of
the exemption, will pay six per cent
instead of the present initial rate
of three per cent on the next $750
of income the proposed rate iseight
per cent., and on the next $1,000 in
axcess of exemptions 12 per ocent.,
and s0 on upwards.

In the past dependence on indir-
ect taxgtion has left incomes which
were just above the exemption lim-
its taxable at very low rates, and,
hence, the increases are necessar;y
proportionately ater on the

oups receiving incomes between
he exemption limit and, se?r, $10,000
than on those receiving higher in-
comes.  Nevertheless, the rate on

cess profits tax and corporate in-
come tax combined a miaimum of
profits,

or n&t. such profits exceed

adily appreciate how
18 to forecast the yleld
of a tax such as this, but our rough
year's
operation the excess profits tg

. An over-riding flat rate tax,
collectable at the sou in  most
cases, mand lndm mlm in-

Rotary President

PRI Yo,
dent of the riottetown
Rotary Club,

Gaing Shown By
' Trans-Canada Lines

MONTREAL, Que. June 22 —

assenger, and express traf-
fle of the ’msmmdn Alr Lines
in May all showed substantial in-

creases over April, according to
monthly figures given out teday.
During the month, 4,962 passzng-
ers were carried, and increase of
1,368. Malls amounted to 58,843
pounds, which was an increase ov-
er April of 10,984 pounds and 8.207
over the previous high month, De-
cember. There was a marked in-
crease in the volume originating at
|Ottawa, Air express shipments num- |
bered 1,579 totalling 8,699 pounds,
as_compared with 1,176 and 6,149,
The average of passen-
ger joumey In May was 551 miles,
as compared with 568 miles in Ap-
{ril and 506 in March, The overall
percentage of miles completed to
miles scheduled was 99.6 percant,
At the end of May, flight person-
nel totalled 124, of which 37 were
captains, 35 first officers, eight
undergoing training as first offic-
ers and 44 stewardesses., Two
stewardesses resigned to bs mar-
ried.

Better Death

NEW YORK, - June 28—(AP)—
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ANNOUNCEMENT
Eyes Examined, Glasses Fitted

Hours 9 to 12—1:30 to 5:30
Evening Appointments
Office connected with Jewellery Store in new
location corner of Kent and Queen Streets,

Successor to old and well-known firm of E. w.
Taylor of Richmond St. and Branch Store in
i Alberton.
R s W‘““‘“ﬁﬁ“‘m
L-858-6-28 ¢

New Phase Of |Skilled Lahour
Empire War Effort To Be Absorheg

LONDON, Jiv2 23—(OP Oable)
—The Daily Teicgraph in an edi-
toria]l today said thdt a new phase
of the Empire's war effort was
marked by the disembarkation of
two units of the Royal Canadian
Air Force, complete with machines
,and cqulpn}entth when t}t\iey m-rlvzdr
with the further contingent of | iechnical schools, 35
C° pdian troops in  Britain  this | s grying  to c:btﬁli?\ C‘%\
yeak S
| i newspapers nh;g, &u — gomm- the plants  themselves,
the first oceaston on whi over- |~ Angus Maolnnls  (
seas air units had arrived fully | oouver Bast) asked oo V‘:}!:
clad for immedlate service. Dominion Government had disous
“From now on there will be & | coq with the provinces the o2
steady and increasing inflow, not |aq livine costs in recent m
only from Canada, but presently with a view to rajsj]llg m".‘f

OTTAWIA, June 2—(OF)
forts are now being made to
culate the maximum gkilleq lalby
required by Canada's war dug
tries and to aid workers accord

,  Labor Minister McrLar,
seid in the Mouse of Commons h¢

1]
addition to  teachers from
1%

Lo
¢

from the other Dominions also,” Jowances,
the Telegraph said, Mr. McLarty said relfe:
v i 3 f  stande.
The newspaper viewed this de- | \rds were ol the pr e
velopment as of inestimable value |the Dominton merely m g

on the eve of possible German to-

tal war on Eneland. Tt said ft | Provineial payments. “No

had suggested any change

meant that Britain was assured present 40-40-20 divi of
a continuous stream of trained sponsibility befween fede: o
men, machines and equipment | \iyaio) and municipal g _bros
produced on sofl immune from |nan yovere
enemy assaults. (i e
WHAT A MINK COAT MAY EVERYBODY HAPPY
COVER \ Tty
CAPE TOWN. P Hand

8he: T wonTh—nt-amo prize for
the best article against cruel traps

shaking in cowrt between two safle

ors, a farmer and an hotel-keeper

to catech wild animals. ended a dispute that siarteq iy
He. And what will you do with | bar, Each was fineq £2 <w.oo.but

the money? sentence was suspended six months,
She: Buy & mink coat. subject to good behaviour,

Henri Jaspar, Beigian ocabinet
minister, said tonight in a London
radio address picked up here that
the retugce Belgian government
would not abandon the fight a-
gainst Germany. i
Jaspar declared that until other |
members of the Belglan govern-
ment reached London he would
undertake the responsibiiity to
speak alone. The Belgian govern-
ment took refuge in France, King
Leopold surrendered the army to
Germany, but the government e-
lected to continue the fight,
“Our place is beside those who |
fight for independence and liberty,” |
he said. “To them we bring ail'
the rescurces at our disposal in
Eurcpe and the Congo.” |
The cabinet minister urged oap- |
tains of all Belglan vessels in |
French ports to sail for British
‘hanbors,

“The Frenoh as well as the Bel-
glan Empire survives he declare
ed. “Better death than slavery.”

Known For Fists
He’s Beautician

NEW ORLEANS., Lt.,

(CP) — The sign above the door
says “Hortense Beauty Shoppe,” and
you'd scarcely expect to fin(l’ea top-
notch prize-fighter inside gently
clamping gadgets onto a girl's tres-
ses,

Putting waves in ladies’ halr and
gentlemen's noses, however, are
alike in the days’ work to Jimmy
Perrin, variously styled as feather-
weight champlon of the world, and
as No. 1 challenger for the title.

That's not all. Perrin started his
public career as a fancy dancer.
Jimmy began boxing by accident.
He _'mst filled in for a boy who
dldn’t show up, He was 12 years
old then. Jimmy had 95 fights as
an amateur, and was on the 1932
Oylmpic team as an alternate in
the 12-jound class,

As a profession, he has fought 45
times, and his managers say lie has
lost only four fights, Jimmy fought
13 times in 1939 and lost only once,
to Leo Rodak, a lightweight. This
Yyear he has beaten Archibald, Al
Reid and Bobby Ruffin in his only
starts,

A master boxer who delights in

' s

humiliating an opponent by mak-
ing him miss, Perrin believes hls(
lessons in tap and fancvy dancing
have been a big help in footwork.

high incomes, already steeply grad-
uated, have also been increased as

much as we consider they can prac- |

ticably be increased, having regard
to the taxes levied on these same
incomes by certain provinces and
municipalities.

I may add that we have at the
same time simvlified the structure
of income tra rates by doing away
with the old five per cent. surtax.
and the 20 per cent. war surtax im-
Foaed last fall and substituting
herefor a schedule of higher rates
throughout the whole range of in-

comes,
Individual Taxation
Coming now to the second reve-
nue measures applicable to indiyid-
uals: to supnlement the graduated
income tax we propose a nationcl

defence tax at a flat rate applicab'e

to all incomes above $600 for sir
persons and above $1,200 for marri-
ed persons, The rate of tax for
married persons will be two per cent
if the income exceeds $1,200, and for
single nersons the rate will be 3 per
cent, if the intome encends 81,900,
and 2 ner cent if the Income ex-
ceede §500 and s not more than
$1,200.
(To be Continued)

|

)

In their most extensive rai. ui
the war, German bombers, estimat-
ed to number more than 100, ranged
along the east coast from Scotland
to the Thames and down the west
| coast to southern Wales. Little
damage was reported, and only six
i lives were lost. ‘The raids in the
west prompted Britain, June 20, to,
speed planes for sending mousnndsl
of children from Wales to the dom=
inions

Private R. J. Creighton of Bancroft
Hastings and Prince Edward regiment is

(LEFT),
belicved to have been taken
prisoner at Rennes, France, where he was in hospital as the result of

a member of the

a motoreycle accident. Just to keep things even, Pte. C L. Dolson of
Galt (RIGHT) captured a Nazi parachutist who came down behina
the French lines. “He promised me a souvenir,” said Mrs, Dolson
“but I never expected that.” ()]

S.: Worl d's Greatest Navy?

h i T ————
, % 54 ~{ With ‘Additions, Now }!
R " | Building or Proposcd

For U,

o

351,353,300 tons

e ata,

[With Additions, New
Building or Proposed
16—422,000 tons

Service
i 5 ships
120,000 tons

FT CARRIERS }

{ With Additions, Now
Building or Proposed
419—685,850 tons

Service
219 ships
275,000 tons

91,875 tons v

1,260,150 tons, With Additlor

TOTALS: In Service,
734 ships;

369 ships;
3,670,000 tons, )

Defence of U. S, shores with the greatest navy fn world history,
larger than any two foreign fleets now afloat, hecomes a possibilit!
as Congress considers a $4,000,000,000 appropriation to add 200 ves:
sels to the present building or authorized list of 165 ships. Chart
shows how strength of IU. §. fleet units now in service compares with
those of the great nroposed navy.



